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We Can Solve Our 
Problems if We 
Drop Politics 


Bennett’s Chance 
to Lead Canada 
Out of Crisis 


Unemployment 
Insurance 


Some Important 
Considerations 

Quebec Utilities 
To Be Regulated 


_Non-political Study 
of Major Problems? 


BRITISH © observer remarked 
the other day: 


“No government can ever 
forget that an election is pending, 
and this consideration operates 
inversely as thé square of the 
distance.” 

Canada’s prime minister this 
week did rise above the ‘fact that 
an election wag pending. He sug- 
gested the necessity of dealing with 
the country’s railway and financial 
problem in non-political . fashion. 
Will he now follow up his sug- 
gestion with a definite proposal to 
the head of the chief opposition 
party? 

There is a chance here for him 
to take a splendid and constructive 
step. 


NHL this week, the Prime Min- 

ister had spoken more gravely 
of Canada’s railway problem in 
private conversation than in public 
addresses. In the first of his radio 
addregses he stated that the solu- 
tion of the railway problem was 9 
condition - precedent to prosperity. 
Then -he dropped the railway 
problem for 26 days. When he came 
back to it in Toronto this week, he 
said: 

“It. ig the problem above all 
others which threatens our na- 
ti life, our integrity, and the 

of our credit.” 

He urged non-political discussion 
of and action on the railway prob- 
lem. “This is your. problem, :not 
Bennett’s,” he-gaid. 

But it is “Bennett’s problem,”— 
and his the, responsibility to take 
the initiative. The leader of the 
nation cannot say to his troops, 
“Where you go your devoted leader 
will follow.” 

The Prime Minister must lead. 


‘HAT is Mr, Benneit’s solu- 

tion for the railway problem? 
Let him speak it plainly,. What is 
his solution for the problem of our 
alarming rise in national debts? 
What is his solution for the problem 
of a rapidly increasing load of 
taxation? 

The Prime Minister is coming 
closer each day to the point where 
he will—because he must—speak out 
bluntly and. courageously on the 
question. He may find the country 
more ready to accept drastic reme- 
dies than he now thinks possible. His 
social security ‘programme was sup- 
ported, in itg general outline, by 
both of the opposition parties. An 
appeal fér non-political action on 
the railways and our national fin- 
ances might receive similar treat- 
ment. : 

“The crust is thin” on people's 
patience with social abuses. But it is 
even thinner on the national credit. 
Social abuses cannot be ended by a 
bankrupt nation. And bankruptcy 
is where we are heading. 

That fact is Canada’s No. 1 prob- 
lem. And as Canada’s No. 1 leader 
of publie-opinion, as the man who 
speaks of “my government,’ and 
who says of the House of Commons 
that “I am still in control of this 
house; get that in your mind,” Mr. 
Bennett is the only man in Canada 
who is today in a position to give 
the leadership in the solution of the 
country’s railway and financial 
problems that is urgently needed. 


DEFINITE suggestion for one 

step that might be taken was 
made this week by C. H. Carlisle, 
president of the Dominion Bank. 
He pointed out that iff the next four 
years the Canadian government 
must meet principal, interest and 
deficits totalling over three billion 
dollars. He said “if we continue 
much longer along the lines of- the 
past it means repudiation or con- 
fiscation,” and he suggested: 


“Would we not be well advised 


to appoint a non-political com- ; 


mission, such @s Great Britain 
created in 1931, to investigate our 
financial affairs and. offer a 
solution for many?” 


Member of Audit ‘Bureau of ‘Cireulations 


Being Made in Rate 
or Privileges 


CAN VOTE IN JULY 


Would Like Reorganization 
Left Over Until They 
Have Greater Say 
in Results 


If dividend is not soon forthcom- 
ing from Canada Bread Co, on 
$1,250,000 outstanding 7 per cent 
non-cumulative , redeemable pre- 
ferred stock of $100 par value, some 


of the shareholders state a protec- |. 


tive committee will be formed. 
They point out that by July eight 
quarterly dividends will have been 
passed unless a dividend is paid in 
the meantime and that conse- 
quéntly they will get voting rights. 
Some of them estimate that 12,500 
A votes. added to votes of no par 
value common shares in the hands 
of the public will—assuming that 
all members of the general public 
vote together—take the control out 
3 the hands of Maple Leaf Milling 

0. 

Proponents of a protective com- 
mittee contend that it is well to be 
organized ahead of the annual 
meeting in order to see that wishes 


study any plan for reorganizing the 
capital stock to see its bearing on 
the A stock. Their representations 
to The Financial Post indicate that 
they will study with a suspicious 
eye any suggestion that the rate on 
A stock should be reduced. They 
are, inclined to believe that the 


company is able to earn the present | 


A dividend without difficulty in 
most years. They attribute recent 
losses more to the Maple Leaf 
domination and to the pressure of 
hard times forcing that company 
to make as much out of subsidiaries 
as is legally possible and financially 
defensible. 


capital to. agree with the actual 
values of assets. With the general 
conclusions of that article A share- 
holders have no kick except where, 
after pointing out that A. stock’ has 
real assets. and earning power, it is 
added that “7 per cent may be 
regarded as too high in the light of 
current earnings” and that “a re- 
duction -in interest rates on» pre- 
ferred stocks along with a .cumu- 
lative feature might in. the end” 
make preferred stocks more valu- 
able than they. are now with a 
higher rate. 
What Is Normal Year? 

In the first place some holders of 
A stock deny ‘that “7 per cent may 
be regarded as too high in the light 
of current earnings.” ' They admit 
that nothing ‘at all was shown as 
earned in 1933 or 1934, but they 
regard the stresses of those years 
as exceptional.and likely to be non- 
recurring. ‘They are. inclined to 
attribute some of’ the losses to 
inventory losses through buying 
flour solely and under unfavorable 
market conditions from Maple Leaf 
Milling Co. They state that the 
dividend of $87,500 may not have 
been earned but that before the 
depreciation write-off of about 
$235,000 yearly the company has 
always had good net operating 
earnings. In other words, they 
consider it a highly solvent com- 
pany as bond interest and sinking 
fund have always been earned 
many times over. Furthermore, they 
contend that over against the fact 
that preferred A earned less than 
nothing in the years ended June 
30, 1933 and 1934 should be set the 
fact that the dividend was earned 
more than twice in the two preced- 


(Continued on page 2, col. 7) 
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. A system of dual control to safe- 
guard its operations, is a major fea- 
ture of the vast social insurance 
scheme announced this week as:the 
first installment of the Bennett New 
Deal. The proposed statute creates 
two bodies with wide powers to set 
up a nation-wide employment ex- 
change network; to commerce and 
operate a $50,000,000 unemployment 
insurance fund; to make proposals in 


PUBLICATION aoe $ : TORONTO, FEBRUARY a ee 


respect of accident and sickness in-| with 


surance, and to guide future national 


policy in respect of wage-earner sav- U; 


ings plans, relief benefits and so 
forth. : 
Believe 1,600,000 Affected 

Under the provisions of the new 


groups covered by the act, between 
the years 1922 and 1930 inclusive. 
No estimates have been made as - 
for probable’ cost or number of 
workers involved in. 1935. 

Actual number of workers cov- 
ered by the scheme in. the’ period 
1922-30 averaged 1,605,833 annually. 
Applying’ the scale of contribitions 
set forth in the act to these workers 
indicates an annual average cost as 
follows: 


Administration Costs 
But in addition the federal gov- 
t the entire cost 


, eee 


a 


Europe Getting Ready 
To Import Wheat 


From Our Own Correspondent . 

WINNIPEG.—The most im-. 
portant constructive news in 
the wheat market week 
is the announcement that 
Italy ‘is to authorize the im- 
port of wheat commencing 
February 4. True, the imports 
are to be regulated strictly by 
the governmént and will evi- 
dently be kept to the lowest 
possible minimum but never- 
theless this is a clear’indica- 
tion of Italian need for im- 
ported wheat. 

This constitutes the first in- 
dication of the long expected 
improvement in European de- - 
mand, which has e far been 
very disappointing.. Germany 
is also said to be sliodet ready 
te purchase some wheat. A 
roadie interest in Canadian 
wheat is also being- shown in 
Britain, according to cables 
from that country, 


Automobile Registrations 
Gain 3.3 Per Cent in 1934 


Motor vehicle registrations in Can- 
ada in 1934 were 3.3 per cent greater 
than in the previous year, it is re- 
vealed by a tabulation of provincial 
figures appearing in the current is- 
sue of Canadian Automotive Trade, 
and reproduced below. Gains in bag 
senger car registrations were rec 
ed by all provinces but fewer trucks 
were registered in four of them. 

Despite an increase in new com- 
mercial car sales of over 100 per cent 
in Ontario, total registrations of this 
type of vehicle showed a decline of 
02 per cent in the province. Nova 
Scotia, Manitoba and British Colum- 
bia also report decreases in this 
classification. 


The Financial Post has previously | N.S 


urged the a appo: intment of a “May 
Commission® for Canada. Mr. Ben- 
nett has prepared the way for an 
official proposal along this line. 


Will he not now make the sugges | 2S 


tion to the opposition and let us 
(Continued on page 2, col. 3) 


Greatest percentage increase in 
registration of all types of motor 
vehicle is recorded by New Bruns- 
wick, the gain being -9.1 per cent. 
Yukon and Saskatchewan follow in 
that order. 

Little change is shown in the 
provincial percentages of total regis- 
trations in 1934 as compared-_with the 
previous year, Ontario leading with 
48 per cent followed by Quebec with 
148 per cent. Other provinces share 
as follows: British Columbia and 
Saskatchewan, he Wo cent; Alberta, 
7.9; Manitoba, 6.2; Nova Scotia, 3.7; 
New ae 26; Prince Edward 

Seticisatione by provinces follow: 

IN CANADA i 


aoe 
Lit sober pomnes These exchang 
blished immediately on 
the oer ieet of the commission 
and will be the working unit of the 
system. 


Bey tae 
act we. be ciety The exchanges 
will be responsibte (among other 
— for the payments of benefits, 
for getting.em t for those out 
of work and assisting in health, vo- 
cational .and. physical training ac- 


re re ae 
aoe ing te ie 


th of the ae 


‘| tent of $750,000, and therefore 1934 


chief commissioner and two others, 
one representing workers the other 
employers; Their appointments are 
for ten years with automatic retire- 
ment: at age 70. Another function 
will be to co-operate with munici- 
palities and ‘provinces in “seeking 
workable schemes for the establish- 
ment .of health and: accident insur- 


Palentheen i 

with a solution in Canada to 
the all-important. question: “What 
happens’ when a worker comes to 
the end. of his insurance benefit?” 
Thus the new act has effected a 

compromise on the whole question 
of relief versus insurance, by laying 
squarely on the shoulders of the 
commission the entire sibility 
of rules, regulations, legiclation and 
national policy in respect of: 

(1). extending the benefits of the 
act to now excluded from 
the benefits of the act; 

(2) in regard to re proposals 
of gnemeplorse 


perso 
- (a) dooce employed in groups 
not included in the act and 

(b) those ordinarily employed in 
insurable occupations but who have 
exhausted their rights to benefit 
under the provisions of the act. 

The commission’s powers in re- 
spect of these matters will extend 
to recommendations for the estab- 
lishment of savings or other funds 
derived from moneys gentributed 
wholly or in part by workers, em- 
ployers or “any other plan of assist- 
ance.” Such recommendations, how- 
ever, must be submitted to and re- 
ported on by the Unemployment In- 
surance Advisory Committee and 
must be entirely self-supporting and 
separate from the unemployment in- 
surance funds of the main act. 


Advisory tions 
For its part, the Unemployment 
Insurance Advisory Committee ap- 
pointed by the governor-in-council 
for a period not exceeding five yous 
(Continued on page 2, cal. 7) 
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Business Volume on 
- Basis Last Year — De Re 
Reduced — Chemical x 
Do Well 


From Our Own Ps 
MONTREAL — With pro 
and sale of electrical energy in 1 
at a record level, it is anticipy 
that Shawinigan Water and Po 
Co.’s financial statenent for the: 
year will show ‘earnings'on th 
ital stock in the neighborhood off 
a ghare on the 2,178,250 shares’ 

standing, as against 85 cents a 


—Drawn for The Financial Post by BR. Kael, 


THE BED OF PROCRUSTES 


“Procrustes ‘was 2 robber-of A 
‘than the bed he cut 


ighlights 
f the week 


C.N.R. Debt Load 


ee sn Fournier discusses the 
debts as a hindrance to 

ahi. Shei the accounting be 
changed? Page 15 


Quebec Utilities 
Are they overcapitalized? Investiga- 
tion Le Da ye a o of certain 
com operations suggested. 
Features noted for Shawinigan, 
treal Power, Southern Canada 


Mon 
The Monarch Knitting Co., which | Power, + Canadian Hydro and others. 


Obsolescence 


= 1934 EARNINGS | 
GAIN OVER °33 


,.| Pull Divi idend on Pre- 
ferred Resumed After 
Three Years Break 


have a of 
ferred stock outstanding to the ex-/ ence. Brief sketches tell who they 
ere Page 16 


Retail Queries 
in 


represents the second. year of the 
depression in which the dividend 
has been more than fully earned. 


Nude Legs Hart Sales spreads investigation. What dees it 
Sales also showed ‘a slight gain 


mean in retailing? Page 11 
over 1933. In the. early part of 1934 
there-was a large increase over the Bank Stocks 
same period of 1933, but as fashion| Position of nine chartered banks 
allowed an increasing number of| outlined in word and picture. Rise 
girls and women to do without! o¢ government bonds lends charms 
hosiery or to wear very little the} to.stable bank shares. Page 10 


demand in that department through 
the summer months of 1934. fell Base Metals 
Analysis of: statistical position of 


and t throughout Cc = da eee 
ut Cana 
a women wore sandals and dis-| base ie —— the 
pensed altogether with stockings or | problems e industry serves 
wore very mrt cuae, Gntthcantier to clarify the outlook. Page 20 
weather came q an on ms 
effect on demand. Alberta’s Oil Fields 

~ Buffalo Payments Come Output from the four oil fields of 

Working capital, which amounted | Alberta in 1934 was the highest since 
to $100 a share one year, ago, is} the peak year, 1931. Present leaders, 
slightly stronger. The company is| and latest news. Page 19 
from the sale of the Buffalo factory ; 

om the 0 
in 1925 to the Spencer Lens Co, The Investors Index 
see in Lae Dd» that old ven- 

ure been the one untoward 
experience in the history of the com- Tangle terns payments - soese 
pany. That factory was operated | Trinidad Elec. assets valued eee 


until 1918 by the company direct and 
then it was formed into a separate 
company. The general depression in 
the United States industry led to this 
company becoming inactive : 
nally to the sale in 1925. The 
expressed by interests close 

company that that loss has now 

taken and that the position 
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y of about 57 per 

dividends, The full 

annual rate was resumed in 1934, but 
nothing has yet been paid on arrears. 
Employment Gain 
After Adjustment 


Shown At Jan. 1 


Employment at January 1 showed 
the usual ace 
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FULLY COVERED 


Earnings Up Substantially 


who placed all who fell into his hands upon a bed. i er we eee 
down to fit; if shorter, he.ctestened them until they fitted 


LANGLEY'S LTD. 


1934 DIVIDENDS 


handled by 

over 3,900,000,000 kw.h. 
‘Show Record Total 

For the past. year it is -< 

that the report will show outpw 

purchases of eiseteioal ’ 

wet: ae kw.h. 


Over Previous 
Year 


LIQUIDITY IMPROVED 


Net earnings sufficient to cover the 
three preferred dividends pald wilt] eral 
be shown by Langley’s Ltd. for the 
year ended Dec, 31, 1934, in the 


«was a rift profit of $40,874, which was 


slightly under the $42,000 paid out in 

the four quarterly dividends on the 

seven per cent preferred stock. 
Dividends 

Ia: Oe tne ee ee af Se 

and only two quarterly dends 

were paid, while in 1933 the loss| “4 2° 
and there were no divi- 
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Is Settling Down 
In Old Channels 


Liquor distribution in the United 
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_ WHAT DOES 
EATON’S 
Semi-Annual Sale 


of Furniture and. 
House Furnishings 


"It means just this—that you can secure new and 
beautiful things for your home at a cost far below 
what you would have to pay under ordinary circum- 

" stances. Whether you want the simplest furniture or 
furnishings, or the most luxurious, you can get them 
at a.very substantial saving during EATON'S Semi- 
Annual Sale . . . . Obviously it is the time to buy. 


If you prefer not to pay all cash, you can make your 
purchases on the BUDGET PLAN operated by the 
. D.P. Office. D.P. terms are 10%, cash, with 6 months 
to pay the balance, on orders of $15.06 and under 
. $25.00; or 10 months to pay, on orders of $25.00 and 
7 ~ ever (Toronto Delivery Area). _ 
D.P, OFFICE —-SIXTH FLOOR 


| EATON'S - COLLEGE STREET 


Chief provisions of the proposed 
eral unemployment insurance 
in provincial or Dominion securities, 

Workers Affected: All - manual 
jlaborers and workers 16. years of 
$45,000,000 to $50,000,000 an- 
distributed as between (a) 


per annum, except those engaged in 
tions; (b). Administration. 


the following occupations: 


rik aaa we (1). Agriculture, horticulture, for- 
uLion us 19 per cent to | estry. i . 
> Sent acretalstration costs. Dis-| (2) Fishing. : 


(3) Lumbering and logging. 
(4) Hunting and trapping. 


is Snore $18,000,000 (5) Transportation by water or by 
es all’se »- 18,000 air,-and stevedoring. 
caval 7,000,000 (6) Banking, mortgage, loan, trust, 


insurance or other financial business. 

(7) Domestic service (clubs or 
business establishments excepted). 

(8) Professional nurses or proba- 
tioners, ; 

(9) Teachers (including music and 
dancing). 

(10) Militia (navy, air force, R.C. 
M.P.) or police. 

(11) Civil servants. 

(12) Agents working for commis- 
sions whose livelihood comes chiefly 
from some other occupation. 

(13) Casual workers. — 

Note—Persons with independent 
income of $365 a year or more, cas- 
ual workers and certain others may 
be exempted if they desire. The 
act includes Canadians in Canadian 
employ now outside Canada and who 


mir 


ming Body: The employment 
md social insurance commission will 
sist of a chief commissioner and 
one represent- 

_ the workers and the employers. 
‘will be appointed by the gover- 
egeneral-in-council. ‘Their ap- 
Intments will be for 10 years and 
pement will be automatic at the 


Control: In hands of Un- 
yment Insurance Advisory 
Momittee “set up to advise and 
ick operations of commission. 
hsists of chairman and 4 to 6 mem- 
fs representative of workers and 
loyers appointed for 5 year’ by 


TO SEE THE WORLD 
Travel is a-pleasure enjoyed by many 












-| where, but this very conservatism 


order-in-council, Bank of Canada to 
‘be fiscal agents. Investments ta be 


age or over earning less than $2,000 
















fits if he continues to draw wages 


from his compassion- 
ate or cero is 


’ 


have, in advance of the eléetion, ay such | 
non-political study of our finanelal | those” 
affairs? 


impo 


. * * 


Unemployment 
Insurance 


Canada took (a major andir 
vital’ step along. the road toward/a 
economic security for 


wage-earners by the introduction of ate problems and 

its unemployment insurance act, it was never intended to 
If, as and when this measure -be-| meét, ieee ee eee 
comes law, it will add a Canadian} sc have been able to resist. 
quota of over 1,600,000 persons to time Great Britain called a 
the 42,000,000 workers of the world the abuses which all but 
contributing to such .schemes.| wrecked her plan after 15 years of 
While paving the way to a larger| successful operation, she had run 


measure of financial security for 
| Canadian _ workers it will also 






























ated and developed. Nothing could 
be more unfortunate or disastrous 
than that this measure, conceived 








with high purpose, should lead|meaning once a: system of state- 
eventually into another morass of| sided insurance benefits has been 
debt and difficulty similar to that} created. Eats ery | 
now encompassing our national ia °, 






railways. 

For there is little doubt that in a 
democratic country such @ Canada 
the dangers and difficulties of oper- 
ating such a plan as this are much 
greater than they are obvious. To 
which must be added the additional 
hazard that the Canadian plan ‘is 
being launched without any ade- 
quate preparation or groundwork 
having been laid upon which a 
system of social benefits such as is| in the future in requiring a regular 
being proposed, can be established. | and continuous accounting as to the 

‘ financial condition of the scheme. 
If the federal government is to enter 
the scheme as a contributor it is 
essential that this feature be main- 
tained in its entirety as a necessary 
check-valve against the political 
pressure which without question 
will sooner or later be exerted 
against its financial structure. 

No one will.doubt the motives 
which prompt and sponsor a plan 
of this type of Canada, The past 
four years have given citizens in 
this and other .countries ample 
opportunity to visualize the need 
of greater economic security for 









British plan this feature constitutes 
probably the greatest single safe- 














Biren plan proposed this week is a 
mild and reasonable one when 
compared to more ambitious 
schemes Jaunched or operating else- 





holds a possible danger. For it will 
be urged no doubt that ‘the benefits 
and conditions proposed are inade- 
quate to a decerit Canadian stand- 
ard of living, and that the: plan 
leaves out of consideration groups 
of workers such .as_ fishermen, 
lumbermen and loggers and who at 
first glance might be the very ones 
in need of such a benefit.. The fact 
is, as proved by British experience, 
that an insurance plan must cover 
“homogeneous” groups of workers 
if it is to have a reasonable chance 
of success and to lump workers in 


would have been eligible before they 


left Canada. 
Rates of Contributions: (Per 













when one comes to encompass such 
an ideal within the four walls of a 
legislative plan. And the task 
becomes doubly difficult when 
attempted in a rapidly-growing and 












EARNINGS TREBLE; 
BEST SINCE 1928 





Worker Emp. Gov't. 










Boys, 16.,.....+++s Fee. 














2.8 
Boys ak an A Net Profit $359,176 a 
pk TB sce ceeee 9 : 
Men, 18-20 heme dB 18 at72 es al er St aT ie 


Women, 18-20 .....15 .15 6 
Men, 21 or over ..°25 
Women, 21 or over 21 21 
' Collection of Contribution: © All 
contributions will be “made in the 
form: of stamps posted in the work- 
er’s book. This book will constitute 
the worker’s insurance policy. 
Scale of Benefits: 
* Daily Weekly 


rate rate 


Earnings of Hinde & Dauch Paper 
Co. were trebled in the fiscal year 
ended Dec. 31, 1934. With a net 
profit of $239,176 as against $78,929 
in 1933, or at the rate of 79 cents per 
share on the common stock. This 
was the best year reported by the 
company since 1928. . 

Net earnings were up to $546,400 
from $344,123 and after the regular 
































































ae rae 1.00  $6,00| 2ePreciation, bond interest, income 
Ww i weere eal : “ | ‘tax and other charges and the divi- 

oe : eee - 85  5.10| end of 12% cents paid in December 
Men (18-20 years) ..... 70 429| there was a surplus of $201,683 







against $78,829 in the prévious year. 











































Women (18-20 years) .. .60 3.60 
Boys (17 years)’.....: 45 2.70, Earnings, Years Ended December St 
Girls (17. years) ...... 35 = 2.10 ee 
Boys (16 years) ....... 30 1.80 | Net earnings ........ 546,400 .°344,123 
Girls (16 years) ...... 25 1.50 ee er? oS a 
Dependents: tax ......-. 34,707 9,660 
DAI oven bth sce shaews 45 2.70; Other charges ...... 21,345 eis 
RII vocay vck- sn omranns AB.) : SO taee peeme : 
Eligibility for Benefits: No unem-| ies dividends...) ata 
ployed benefits are payable until eee: ot eee 
after 40 weekly contributions are eee profit on camnene of —= 







made over a period not exceeding | of $17,405. 
two years immediately prios# to date 
of the claim. Benefits will not begin}. 
until nine days have elapsed. 

A worker is entitled in his benefit 
year to receive 78 days’ unemploy- 
ment benefit, pliis 6ne day for each 
week's contribution, made in the 
preceding five years. 

For example, a worker who had 
contributed 50 weeks during the pre- 
ceding five years, would be entitled 
to 78 plus 50 days, or 130 days alto- 
gether during his benefit year, which 
is 12 months from the date when he 


































































































employment at less than the rate 





legal duplication is obtained, resulting sheet, the strong liquid position of 
in “Securities that ARE secure”. | _—iisted “At thes 
any union of work See Pl i when ia : 
workers.’ 5 case write 
: ers. i caer us, need of such 
worker will not be eligible for bene- 






grounds substan 












guard against financial indiscretions 


wage-earners. The difficulty arises 


-under private ownership. 


HINDE & DAUCH 


‘12 per cent above..1933. Progress is 


‘which the company specializes. 


a-cash payment of 12% cents per 
hope that similar disbursements may 
nineteen thirty-five, depending, of 











this maximum protection against .il- 
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state. low 
As far as Quebec is concerned she . tae we 
has, on the whole, been well served ntuieailiae 1,185,786 
in having her power resources de- eet toe Toe aid TS anak 
by private capital and ini- "Gross revenue ....... 2,249,030 1,165,756 
tiative. It may be true, as the La-~| Less: Expenses ...... 466,682* 450,473 
pointe Commission says, that certain | net revenue ........ . 1,783,348 735,283 


financial abuses have developed. | \<ss: charges... 1,637,186 1,433,928 
These should and can be eradicated. Dep. & amort, ..... 153,337 ss 
But the benefits provided by private 
interests should not be forgotten. In 
the relatively short time of 30 years 
several hundreds of million dollars 
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first year in which a consolidated 
statement has been issued, it is not 
practicable to supply ve 
figures. At the end of last year the 
consdlidated statement of the hold- 
ing company, namely, Beauharnois 
Power Corp., assets totalling 
$77,184,868. Among the liabilities the 
funded debt of the operating com- 
pany and the parent corhpany total- 
led $74,205,900. , 

Current liabilities, including inter- 
est accrued on the operating com- 
pany’s bonds, amounted to $1,079,593. 
Capital stock is. shown on ‘the books 
at. $1,800,000, while. insurance con- 
tingent reserve amounts to approxi- 
mately $99,375. - . 

. Among the assets. of the consoli- 


dated company, property account is 
by a government agency. ‘In the long shown at $69,876,575. Current assets 


run such control is to their advan~-|amoint to $6,999,866, of which $6,- 
tage. Any doubt as to the future.un- | 584,270 represents the amount due 
der government supervision lies in |from the underwriters of the oper- 
the thought that politics may govern |ating company’s first -mortgage 
the choice of personnel, while the — sscaisie” caaraes ‘ eS 4 
commission’s activities may be un- ae 

duly influenced by political expedi- the books at $856,894, but.as $697,333 
ency. This would not be in the in- 
terests of the industry nor of the 
public who have,-in the main, been 
content with the service provided 


province has been carried out on a 
scale comparable to that in Ontario, 
where public-ownership has been 
brought to its highest state of devel- 
opment. Hundreds of industries have 
been established in the province due 
to an adequate supply of low cost 
electrical energy and it is not an 
exaggeration to say that the power 
industry has been a dominant force 
in effecting the Industrialization of 
Quebec, 

The privately owned power com- 
panies recognize the trend. to state 
regulation and are not opposed to 
having their operations controlled 


of this amount was transferred to 
fixed assets as representing interest 
during construction for, 1933, the 
balance of the 
shown on the 

















Since the beginning of 1934 this 
company has reported steady im- 
provement with production running 


attributed to a generally better de#: 
mand for: cardboard containers, in’ 


_. , On Dividend Basis - j 
“Your property and~ equipment 
iga higher paint rgetivty i 
ciency, and ta tens we ha 
expended in plant bettérments in /f 
1934 the sum of $52,462.47," states Sid-, 
ney Frohman, president of the com- 
pany. “Sinking fund and interest re- 
quirements on the bond. issue have 
been promptly and fully met, hav- 
ing retired eighteen bonds with a 
value of $18,000, for which the cash 
outlay was $16,880; leaving outstand- 
ing as of January 1, 1935, $1,227,000 
in bonds. Enough. bonds to satisfy 
our sinking fund uirements for 
the entire year of 1 have already 
been retired. Dividends were re- 
sumed on the common stock with 


during the year; - 
ing of 10,619,149 cubic yards; Cae 
Rapids remedial works: ‘and Coto 
‘Rapids control work. ’ 


BLDG. PRODUCTS 
. EARNINGS IN 1934 
SHARPLY HIGHER 





share on December 22. It is our 
be made on a quarterly basis during 








course, upon the then earnings.” SPs eprary ° 
"Working Capltst =| Net. . Profits Largest in 
Current assets ....... 1,011,378 844,950 Some Years; Liquid 
Current liabilities ..." ‘182,775 257,565 Position Strong 
Ratio nw capital «-::: $Rget  Saéei | _From Our Own Correspondent 


MONTREAL.—Building Products’ 
financial statement for 1934 shows 


During the past year the company 
had a net operating profit of $154,- 
216. This compares with $25,462 in 
1933 and $9,068 in 1932. Consequently 
the company was able-to cover its 
dividend requirements with a small 
margin to spare. 

Particulars of the profit and loss 
account for the past three years 
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been ppening recently. 
will be told that every effort 
be made to improve the’ affairs of 
the company but that success will 
have to 
background 


such as was not met several years 
ago. Some of the A holders base 
their attitude against any change 
rate on the belief that in the current 
year the whole dividend of $7 a 
share will be earned whether it is 
paid or not. They say that in a 


always being collected it is not 


necessary 
position and that 
dends can be resumed more quickly 
than in the case of a company that 
has to build up a strong working 
capital as a preliminary to dividen 

payments. : 
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eee « the ontcome of 117 
“gears’ successful operation. 


BANK OF MONTREAL 


Post, 
tract is being taken at a lower price 
and with reintroduction of the “fall 
clause” as a safeguard to British im- 
porters concerned, it is stated. 

It‘ is understood that representa- 
tions have beén made on behalf of 


the Canadian Government, says the 


paper, that the contract should be 
limited to 300,000 standards. It adds 
that a likely compromise is the ad- 
mission. of 350,000 standards at a 
somewhat higher price than is now 
contemplated and without the fall 
clause. 





NEW EMPLOYMENT ACT 
AIMS AT DUAL CONTROL 


(Continued from page 1) 


and consisting of a chairman and 
from four to six members equally 
representative of workers and em- 
ployers, is the financial cornerstone 
of the entire plan. Thus this com- 
mittee is charged with the following 
vital responsibilities: 

(1) To advise the commission and 
watch over the funds to see that dis- 





bursements are kept in line with the | other Incon 


receipts. The member will serve 
voluntarily, but will receive allow- 
ances for expenses. 

(2) To report to the government 
before the end of February each year 
on the standing of the unemploy- 


ment insurance funds as of the pre-| Balan 


ceding Dec. 31. 

(3) If the committee at any time 
reports that the fund is likely to 
become or is likely to continue to 
be insufficient to discharge its lia- 


| bili the report shall contain rec- 
ommendations for the amendment of 
the 


ons of the act. 


into the British nt In- 
surance Act as a result of the recom- 
s of the royal commission 


ter a short time ago. © 
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PREFERRED 
FOR STATUS QUO 
(Continued from page’ 1) 





ing: years, nearly five times in 1930 


nd seven or eight times in the three 
ears before that. 


‘The Financial Post understands 


that ‘the A. shareholders’ may. be 
asked to forget the boom year 
earnings 


and to base their expecta- 

tions more -soberly on what has 
ha They 

will 


be attained against a 


of intense competition 


in 


business where money is 


to have a highly liquid 
therefore divi- 
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J. S. MITCHELL CO. 
EARNINGS EXPAND 
DURING PAST YEAR 


Strong Liquid Position 
Maintained — Retire 
More Preferred 


From Our Own Correspondent 

MONTREAL.—Marked  improve- 
ment. in earfiings and a maintenance 
of a strong cash position are fea- 
tures of the financial statement of 
J. S. Mitchell and Co. for the past 
yor compared with returns for 

During 1934 operating profits of 
the company aggregated $207,858, as 
against $171,211 in the previous year. 
To this was added other income, 
including profit on sale of securities, 
bringing the total revenue up to 
$225,606 compared with $179,220 in 
1933. After taking care of all senior 
charges, the amount available for 
the preferred dividend was more 
than sufficient to take care of the 
requirement, whereas in 1933 there 
was a book deficit of $10,845 after 
dividends. 

Carry Forward Surplus 

Particulars of the profit and loss 
sooo for the past two years fol- 
ow: : 




















a 1933 
$ 
Oper. Incomhe ......... 207,858 171,211 
Covveces 17,748 8,009 
Gross Profit ......... 225,606 179,220 
Less: Exp., Taxes, etc. 173,101 167,892 
Net Profit ..... i Sia 52,505 11,328 
Less: Pfd: dvds, ....., 21,610 22,173 
Prem. on Pid. Red. 22. ee 
asoeteececésce 30,873 710,845 
Brought Porward .... *°320,685 331,569 
Carried Forward ..... 351,558 320,724 
aie Inc. profit on sale of securities. 
t Defi 


cit. 
Strong Cash Position 
+ There is no particular change in 
the balance sheet position as at 
December 31, 1934, compared with 
the same date a year ago. Current 
liabilities are lower, while a mort- 
gage of $62,000 was reduced to $50,- 
000. A small block of preferred 
stock was retired during the year, 
leaving the amount outstanding at 
$303,900 compared with $314,500 2 
year ago. ; 
On the other side of the balance 
sheet, which shows assets at $1,178,- 
706 compared with $1,183,831 at the 
end of 1933, cash on hand and re- 
ceivables. show little change. 


a 
Metal Prices 
e6Neea00oOooO SEE 


New York—Jan. 29— 


om Ton)— . a 
pper: Electrolytic, spot, 5s.; future, 
#31; Standard spot, £27 10s.; future, 


Tin: Spot, £232 12s. 6d.; future, £228 17s. 6d. 
Lead: Spot, £10 78. 6d, future, $10 10s. 6d. 
Zine: Spot, £12 2s 6d; future, £12 2s. 6d. 
Silver: 24%d. per ounce. 
Gold: 142s, 8%d. 

an. 29— 
Geld: $34.50. 
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THE CANADIAN 
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Ralston, K.C., Kaspar 
, K.C., and R. J. Dil- 
worth, F.C.A. 
Voting by Proxy. 


Maintenance of Public Credit. 


Report of Royal Commission 
o. Eocnene Conditions: in 


Published monthly, $2.00 per annum. 
Send subscriptions to The Editor, 
10 Adelaide Street East, Toronto. 





Practical Service 


The Crown Trust Company offers every prac- 
tical facility and convenience known in modern 


trust company service. 
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Dom. Companies Act 


Needs Provincial Aid 


Securities Bought en Bloc Escape 
Ottawa Jurisdiction 
From Our Own Correspondent | 


MONTREAL.—All provincial gov- 
ernments will have to submit in 
early sessions of their legislatures 
jegislation to make good the 

ominion Companies of-.1934 


in May of 1934 that the require- 


ments for complete financial in-. 


formation on. all prospectuses is+ 
sued by companies did not cover 
blocks of shares sold outright to 
underwriters when these were again 
offered to the public Hon. .C.. H. 
Cahan stated that it is beyond the 
powers of the Dominion Government 
under the British North America 
Act to legislate directly as to what 
gny person will do with his fully 
owned stock or bands. That will 
come under provincial jurisdiction, 


he argues. 
Up te Provinces 

In The Financial Post of Septem- 
per 22 excerpts from an address by 
Alfred B. Shepard, F.C.A, at the an- 
nual meeting of the Dominion Asso- 
ciation of Chartered Accountants, 
dealt with this matter as follows: 

“I would like to make clear the 
point that the provisions of the act 
in regard to prospectuses appear to 
apply only to a direct offer by a 
company, or by any person on its 
behalf, of its secyrities to the public. 
In other words, where securities are 
purchased outright by an investment 
banker, he then becomes the owner 
of the shares and the act apparently 
does not purport to exercise control 
over the underwriter’s action in dis- 
posing of the securities, any more 
than it would over the actions of any 
other shareholders in arranging for 
a sale of his stock holdings in any 
particular company. 

“From my interpretation of the act, 
and particularly the debates as re- 
corded in Hansard, it was felt that 
the transactions of the investment 
banker were subject to provincial 
legislation and the statement was 
made by the Secretary of State (Hon. 
C. H. Cahan) that of the nine prov- 
inces all except one had imposed 
certain regulations and penalties un- 
der so-called Securities Acts govern- 
ing those dealing with and the sub- 
sequent sale of shares. 


Cannot Touch Outright Sale 

“Mr. Cahan further said, ‘T fail to 
see how you can distinguish between 
the purchaser of one share and the 
purchaser of 1,000 shares although 
the sale of 1,000 shares may be made 
to a so-called investment banker who 
intends to resell them. I do not 
think we should go that far and 
make more complex regulations with 
regard to the sale of shares by an 
ordinary vendor to an ordinary ven- 
dee. We are now in this position 
with regard to Dominion cOmpanies. 
We have imposed the most serious 
restrictions upon the company, upon 
the company’s underwriters, upon 
any person who acts directly or in~ 
directly as an agent of the company 
in putting out those shares to the 
public. When we have done that, 
we have done all that is within the 
legislative competence of this parlia- 
ment.’ 

“Mr. Cahan further said, ‘I think 
the provisions of these sections are 
so extensive and stringent that it 
will be quite impossible for invest- 
ment bankers who are actually un- 
derwriters or agents of the company 
to becloud or color the issue by in- 
sisting that they are purchasers. In 
fact, the prospectus has to be sent 
out by the company. If the under- 
writer sends ‘out a prospectus, he is 
bound to make an affidavit that be- 
fore he accepts an application for a 
single share, the applicant has had 
the prospectus in his hands. The 
bill goes much further than that, it 
gives the purchaser a certain time 
in which he may rescind his contract 
if there is a single mis-statement or 
misrepresentation in the terms of the 
prospectus.’ 

“However, being asked definitely 
if it were impossible to reach the 
person who actually buys shares and 
then proceeds to sell them again, Mr. 
Cahan replied: ‘Under the guise of 
dealing with companies, even with 


Dominion companies, when we at-| 


tempt to deal with transactions be- 
tween individual stockholders or in- 
dividual bondholders, the sale by one 
person of his shares or bonds to an- 
other,-these are matters relating to 
ordinary transactions with respect to 
property and civil rights which are 
under provincial jurisdiction and we 
might endanger the act if we at- 
tempted to proceed otherwise than 
under the Criminal law.’” 

Dodgers at Work 

The very completeness of informa- 
tion asked by the new act makes it 
certain that efforts will be made to 
take advantage of the loopholes this 
interpretation provides. The last 
thing some will desire is to give com- 
plete information in connection with 
new or additional financing by com- 
panies holding Dominion charters. 

In years past prospectuses or cir- 
culars covering public offerings of 
securities have often been lacking in 
essential particulars. There was a 
laxity in statements as to earnings, 
purposes of the borrowing, etc. At 
the same time certain companies, 
well known for, their secretiveness, 
have never given their shareholders 
more than a fragmentary idea of 
their financial position. 

Responsible for Accuracy 

Such companies naturally wel- 
come ways to avoid stringent rules 
covering information to be given in- 
vestors where a company is making 
a public offering of its securities. 
They have to be sure of their ground 
because the company, underwriters, 
directors and others connected. with 
the offering of securities are made re- 
sponsible for the accuracy of the 
statements made in the prospectus 
or other circulars covering the offer- 
ing. But an outright sale avoids all 
this so far as the Dominion Compa- 
nies Act is concerned: 

That section of the Companies Act 
dealing with the raising of new cap- 
ital through the issuance of securi- 
ties sets out in detail many condi- 
tions which have to be complied with 
in order to keep within the Jaw. Par- 
ticulars as to commissions, the man- 
ner in which the new capital will be 
used, certified balance sheet and ‘in- 
come statements dated at least 120 
days within the time of the public of- 


fering, remuneration ‘of directors, 
ete. Finally a company or the un- 
derwriters cannot accept an applica- 
tion from an investor to purchase the 


These regulations were not design- 
ed Ao make it more difficult for 
companies to raise new capital, but 
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Speen ao 


or a part thereof. Bit Mr, Cahan|, 


definitely' gives the opinion that one 
oo, buys outright is not an “under- 
ee 


of new capital through the issuance 
of additional securities. While not de- 
siring to evade the spirit or the word 


Secretary of State. It should 
phasized, however, that the sale 
securities must be outright. If the 
salé of securities is on a conditional 
basis, i.e., that the company will be 
paid as the securities are sold to the 
public, then it must comply with the 


to give the investor the minimum of! of the law, the company may not/dct and. issue a prospectus. - 


In the statement of fact. 


case of misrepresentation or mis- 


the investor such information as is 
set forth in the act. 

As for companies with provincial 
charters, they are naturally not ob- 
ligated to give any more information 
to purchasers .of their securities, 
when making a new public offering, 
than heretofore. It is easy, of course. 


Surplus after payment of bond 
terest was $56,785. Seven per ‘cen 


first mortgage bonds outs 
were shown at $801,800, and 
per cent general mortgage 
$381,000. 
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CHRYSLER MOTORS 
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HYDRAULIC BRAKES.. 


STEEL BODIES... 


FLOATING POWER... 
REDISTRIBUTION OF 


“T™ GOING TO BUY a new car this year.” . 


Thousands of motorisis have come to 
that decision. ' : 


“But what kind shall I buy?” Many 
people are confused. So many new models. 
So many conflicting claims. So many. desir- 
able features to choose from. 


But if you examine the models carefully. .. 
if you sift the claims . . . you will come to this 
simple conclusion: There are THREE out- 
standing features that you must have in 1935. 


They are . . . Hydraulic Brakes . . . All- 
Steel Bodies . . . and the scientific Redistri- 
bution of Weight for Riding Comfort. Auto- 
editors throughout the country pick them as 
the “big three” of the year. ~ 


Now check over the list of 1935 cars. See 
which ones offer you all three of these major 
engineering features. You'll be amazed. Only 
the four Chrysler Motors cars . « « Chrysler, 
De Soto, Dodge and “Plymouth ... meet your 
requirements, completely. 


ADVANCED CENTER of balance in al Chi 
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And they are not mew features on these 
cars. The youngest of them is one hundred 
million miles old! 


Isn’t it reassuring to know that, since 
1924, Chrysler Motors has built over 3,000, 
000 cars with Hydraulic Brakes ... . the 
safest and most economical kind of brakes 
in the world? 


| Isn’t it a comfort to know that you are 
riding in an All-Steel Body . . . one that 
will protect you in case of a sudden emer- 
gency? These bodies are the result of years 
of development. 


As for Redistribution of Weight, every- 
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body who keeps abreast of automotive de- 
velopments knows this was first presented 


~ in the famous Chrysler and De Soto Airflow 


ire es and Cosreice eggs are now on 
y at ers everywhere. ( very Chrysler 
Motors car has Hydraulic Brakes, toe haoes ow 


cats. And the men who conceived it have 
made it basic in every Chrysler Motors Car. 


And don’t forget Floating Power Engine 


_ Mountings . .. the only known way to banish 


engine vibration. It’s a patented feature. It 
can’t be imitated. It has no substitute. 


See these History-Making Cars 


Is it any wonder that more’ and more’ 
buyers are choosing Chrysler-built cars... 
expecting the good things first from Chrysler 
Motors . . . and getting them? 


We arge you to see the new 1935 models, 
now on display. In addition to being safer 
and more comfortable . . . amazing new 
mechanical features have been added that 
make them most economical to run. 


They will save you real money—which- 
ever Chrysler Motors car you choose. 


FOR Chrysler Motors chide deamuatie 
way of cesting its famous Bodies; 














Quebec to Carry Out 
Lapointe Report Plan 
To Control Electricity 














Control ‘of Beagpe 
Recommended ort — To Be Implemented 
by New Legislation 


ATUTES TO FOLLOW RECOMMENDATIONS 


bad Powers Suggested in Report to be Given to 

Permanent Commission by Government — Municipal- 

zation Principle Approved — Would Subsidize 
Rural Electrical Development 


ee From Our Own Correspondent ; 
MONTREAL.—“We will bring down legislation embodying the very 
tions made by the Commission, and we will create a per- 
electricity commission of the province of Quebec.” In these words 
Honoré Mercier, K.C., Minister of Lands and Forests, defines what 
Government will do in respect to the Lapointe Commission’s 
: on electricity in the province. . 
>. Gradual evolution, initial difficulties, lack of experience and the risks 
iken have all contributed to certain abuses now existent in the Quebec 
tricity situation which should be remedied, in the opinion of Hon. 
+ Lapointe, Augustin Frigon and George A. MacDonald, who com- 
sed the Commission formed by Premier Taschereau to report on the 
b ion. ere haveQ——— ee 
- .  § ee ee operat- the purpose of street lighting and 
abuses, the Commission reports. ther municipal services. ; 
‘some cases the results have been| “The city of Quebec has the right 
af the public interest. even to municipalize for the pur- 
poses of domestic and commercial 


Se ee ent the antating lighting but not wi eee of 
j r motive yower, which is surely an 
“owned companies are sup- cabapaie 


‘their ers with an ade- Reg 
isles end st a cost which| The Commission does not see why 
»s favorably with that in the all the municipalities are not placed 
on the same footing in this respect, 


her parts of the Dominion or the c 
and pari .| “provided that the proprietary 
od States. In preparing its sur voters approve all by-laws in the 


¥ eis oe ee oe a and as actually called for by 
its nature a monopoly, it} the law.” 
Semential that it be controlled and Approve a Middle Course 
slated by the state in such a Private enterprise under govern- 
aner that the interests of the|™ent control is regarded by the 
will be protected. The profit Commission as the middle course. 
ment which has been of such| : The report says: 
importance in the progress| “After having very carefully con- 
development of the industry sidered all the factors which might 
be reconciled with public ser- affect the conditions of the sale of 
and subordinated thereto. electrical energy in our province, 
and having taken into account the 
; State Intervention Necessary | situation created by the policy in 
©) ‘The very nature of this industry| the past, as well as the interests 
Smnakes the intervention of the state| present and future of our fellow 
: 7, says the Commission. It| citizens, we have reached the con- 
‘has the characteristics of a mon-}clusiofi that the complete and ade- 
bly, the report goes on to say, and| quate control of the production, 
is preferable that it should re-| transportation, distribution and sale 
5 as such. Competition, which is| of electricity, both by private enter- 
safeguard of public interest in| prise and by the municipalities, is 
ni commercial business, has| the solution which the present time 
the same effect on public utility | calls for. a 
prise: “We recommend that the responsi- 
nder such cir the | bilities of such control be confided 
lic has the right to insist that the | to a commission organized accord- 
ninistration and expansion of the| ing to the principles set out in the 
be not only in the inter-/| report.” 


of the creditors and sharehdld- 
of the corporation, the report 
atin ues, but also in the interest of 
Public itself; and it follows that 
state has the following obliga- 
s to the public utilities and the 


facilitate the supply of electricity 
greatest number and at the 
st price compatible with effi- 
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Summary of Recommendations 

A summary of the powers of the 
recommended commission, upon 
which the province is expected to 
base legislation, follows: 

1.A law be adopted covering 
everything pertaining to production, 
transmission and distribution of 
electricity in Quebec, as well as to 
individuals, companies and corpora- 
tions in the business.: 

2. A body called “The Commis- 
sioners of Eléctricity” be established 
having exclusive jurisdiction over 
electricity, its production, trans- 
mssion and distribution and over 
those engaged in the industry. 

3. The powers of the Commission 
should be, among others, the fol- 
lowing: 

(a) Establishment of all generat- 
ing service, transmission or distri- 
bution of electricity, in Quebec 
should be submitted for its approval; 

(b) All extensions, modification, 
change or cessation of service should 
be approved by it. 

(c) No development of hydro- 
electric power should be undertaken 
without its consent; . 

.(d) The Commission enquire into 
existing. rates and charges for all 
services of electrical power, and 
establish that the rates thus charged 
are fair and reasonable; 

(e) The Commission make com- 
plete valuation of actual assets of 
companies, corporations or indi- 
viduals engagéd in production, 
transmission or distribution of elec- 
tricity and rates shall be based on 
this estimate. 

(f) No advantage, preference or 
favorable treatment be granted to 
any consumer of electric power, 
rates being those determined and 
approved by the Commission: 

(g) The Commission be the tri- 
bunal for hearing complaints re- 
garding rates or electrical service, 
and shall give judgment on such 
complaints; 

(h) No amalgamation of electrical 
services shall take place without 
consent of the Commission, and no 
company or corporation shall be 
permitted to acquire shares of an- 
other company or corporation, or 
enter a contract with them without 
approval of the Commission; 

(i) The Commission shall have 
absolute control over capitalization 
of the companies and no issue of 
shares or debentures shall be made 
without its approval. 

(j) The Commission shall estab- 


service and general economy; 
control and supervision 
this end, and 
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on gave study to 
e systems of operation 
lich might be applied to the busi- 
s of electricity and areas ~~ 
tivate enterprise with unlim 
petition was contrary to the very 
ature of the industry. 
In 
@ Commission said: “We are of 
© opinion that there are in this 
bvince unsurmountable obstacles 
. the putting into effect of a pro- 
ame of nationalization. Taking 
s situation as it stands at the 
sent time, nationalization would 
wuire the absorption or acquisi- 
h by the province of all the 
gtems actually in operation and 
oubtec several hundreds of 
ons of dollars would be neces- 
for such a purpose. The people 
province might well look ask- 
on an undertaking of such 
nitude.” 
No State Competition 
o the suggestion that the private 
nies should have competition 
m state-owned plants, the Com- 
ion points out that the adoption 
‘this system might be considered 
here were not already developed 
te hydro-electric plants than the 
ice needs, “We produce much 
bre electricity than we consume.” 
Municipal Ownership Upheld 
‘In dealing with municipal owner- 
lip, the ‘Commission reports: 
il the municipalities of the 
o La ag rv havé me _ 
3 power ertake municipal- 
tion of eléctricity 
h ties of Montreal and Que- 
¢ alone do not fully enjoy this 
int. The city of Montreal has the 
to municipalize electricity for 
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Corporation Securities 
. Frequent changes in the field of 


investment make a periodical 

















355 St. James Street West, Montreal 
Branches in all the principal cities of Canada 
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MONTREAL, — Arbitrators 
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,000 
of acquisition more 
years ago. 

In a joint statement, 


KC., 


reimbursement for the original cost 

of acquisition had been left to the 

courts for decision. However, they 

submitted two alternative 

wae and $528,440, for considera- 
on. : 


Franchise Expired in 1931 

With the expiration of the Trini- 
dad Electric Co.’s franchise to oper- 
ate an electric tramways system. and 
an electric power system at Port of 
Spain in March, 1931, legal proceed- 
ings were taken and the decision 
was adverse to the company, which 
has been carrying on in the capacity 
of a trustee. Under the terms of the 
franchise the municipality could ex- 
ercise the right to take oyer the 
property when the .agreement ex- 
pired. If the sum offered by the 
municipality was not acceptable to 
the company, the agreement pro-/1 
vided for the setting up of an arbitra- 
tion board. 
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cant in the face of the general down- 
ward trend. 


- From that time onward there were 
still some months that recorded net 
losses, but gains in other months 
were moré than sufficient to compen- 
sate for these, so that the general 
trend was upward. 

January and February .of 1934 
showed losses; March, April and 
May showed gains; June and July 
showed losses; and August, Septem- 
ber, October, November and Decem- 
ber showed gains. The total gain 
for 1934 was 1,245 telephones. 

At the end of 1934 the total num- 
ber of telephones in service was 
2,240 higher than at the lowest point 
(August, 1933), but the company still 
has to gain another 11,185 telephones 
before it is back to where it was in 
the month of March, 1931. 

Despite the losses which have been 
suffered, official records show that 
British Columbia still has more tele- 
phones per hundred of on 
than any other province in Canada. 


POWER CORP. NET 
FIRST HALF YEAR 





lish a uniform and detailed system 
of accounting which shall be adop- 
ted by all companies, corporations 
or individuals engaged in the busi- 
ness of electricity and the Commis- 
sion shall be able to make a com- 
plete examination of ac- 
counts, contracts and other -docu- 
ments; 


Uniform Accounts 

(k) The companies and corpora- 
tions shall make a complete report 
of their affairs. This report shall 
contain, among other information 
the following: depreciation charges; 
legal expenses, taxes; rentals; quan- 
tity and valuation of material em- 
ployed; receipts; expenses; net and 
gross revenue; dividends and inter- 
est; details of surpluses or reserves; 
prices paid by consumers; directors’ 
fees, etc. ‘ 

() The Commission shall make a 
special study of the following ques- 
tions: The expediency of keeping 
separate the accounts for - 
tion, reserves and other similar 
funds, of investing separately the 
monies of these different accounts 
and of only making use of these for 
the purposes for which they were 
created; the of requir- 
Misses cottnias eeveheiomtoer 

ons con pen- 
sion funds; 

(m) The Commission shall see 


Earn More on Common:— 
Units Report Gain in’ 





that a complete separation be mad 
ions e assets resen lec- 
trical enterprises po orci aeas From Our Own Correspondent 


MONTREAL. — Improvement in 


ported by Power . of Canada 
for Se aie Stnsharials ending 
December 31 last—the first six 
months os me nw fiscal year 
—com e co 

period of 1933. ee 


According to an official statement 


and operations not having to do with 
the production and sale of electric 
power; , 

(n) The Commission shall have 
power to order companies and cor- 
porations to supply electricity to 
individuels and corporations desig- 
nated by it. 

(o) The Commission shall have 
power to make the necessary modi- 
fications to all existing contracts in 
order to terminate unfair practices 
and conditions not consistent with 
the regulatiqns of the Commission; 

(p) All contracts between a com- 
pany and a municipal, corporation 
shall be submitted for the approval 
of the Commission; 

(q) The Commission shall in ad- 
dition have all the powers referred 
to in the law relating to the Public 
Service Commission of the province 
of Quebec, so far as these are applic- 
able to electrical enterprises, 


corresponding period of 1933. Oper- 
ens ex 

as nst a comparative re of 
ord a reduction for the period of 


Earn More on Common 


Net earnings for the first six 
moaths of the current fiscal year 
totalled $643,033. This compares with 
$582,487 in the last six months of 
1933. Interest on the company’s de- 
ceanaee amounted = $251,992, as 

a corresponding figure of 
$263,421 in the 1933 year. After de- 
ducting debenture interest and pre- 
ferred stock dividends, earnings 
available for the common stock were 
equal to about 20 cents a share. .. 

During the first half of the 1935 
fiscal year, Power Corp. acquired 
for cancellation $45,000 of its 4% per 
cent and five per cent debentures, 
making a total of $1,748,700 acquired 
in the open market for cancellation 
up to the end of 1934. 

During the six months’ period 
there was recorded a profit from 
‘sale of investments of $17,000. 


Good Gains Reported 

Each of the eight utility companies 
which are affiliated with, or ‘con- 
trolled by, Power Corporation of 
Canada, reported an increase in 
power output for December last as 
compared with the 
December 


Complete Control 

(r) In a general way, the Com- 
mission shall have powers to main- 
tain a perfect electrical service, to 
exercise its control ovér the -ac- 
counts and books of the companies, 
corporations or individuals interest- 
ed in the industry, to superintend 
financial operations, particularly the 
issue of capital stock and deben-~- 
tures, and for determination of fair 
and reasonable rates. 

4. No water power shall be con- 
ceded or alienated without the ap- 
proval of the Commission. 

5. All municipalities of the Prov- 
ince of Quebec shall be placed on 
the same level and possessed of the 
power of municipalizing electricity, 
as prescribed in the Law of Cities 
and Towns and the Municipal Code. 

6. The municipalities shall ha 
the right to supply electric 
beyond their limits, subject to Com- 
mission approval. 

7. Subject to Commission ap- 
proval, municipalities shall be per- 
mitted to unite in order to establish 
a joint system; 

8. With Commission approval 
municipalities be permitted to pur- 
chase water powers situated out- 


Following are comparative totals 


current or energy to the said co- 
Decem ber and for the six months 


operative associations at an uncon- 


review of even the most carefully ditional price, stipulated by . the| Period 
selected investment list advisable. ore oak air ae : | OR engpomies 
We are pleased to offer our facil- of Agriculture be appointed to look hivediges Connta’s::.-sosuhioes 
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of their present holdings. 
Correspondence Invited : 
NESBITT, THOMSON _ | 
and Company Limited | 


ON LARGER SCALE|*",2°: 
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e transfer books common stock, making uary 
from February 21 to March 12, 1935,/1, 1984 distribution of 50 ‘cents a 
both days inelusive. ‘}share. For the first quarter of 1934 
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c year with its bal- 
sheet showing a liquidity ratio 
1, the net working cap- 
ital at the highest level in its history. 
of the improvement in 
pany’s position, in additon 
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Quebec to Honor Contract 


With Quebec Power Co. 
_ From Our Own Correspondent 

MONTREAL.—The committee for 
amendments to the City of Quebec 
charter: has evoted not to ask the 
Quebec legislature for power to an- 
nul the tract between the city 
and thee Quebec Power Co., which 
was entered into by the two parties 
in December, 1933. 

This contract covers the lighting 
and domestic services for the City of 
Quebec, a matter which was in dis- 
pute for some years. Contract with 
the city is for a period of ten years 
from August 1, 1935. A reduction in 
rates for street lighting was made 
retroactive to May 1, 1933, and re- 
duction for the general public dates 
from January 1, 1934, 


Montreal. Tramways Co. 
to Adjourn Annual Meet 
From Our Own Correspondent 


COMMON DIVIDEND 


Brazilian Cement Parent 
Sets Up Outstanding 
ecord 


From Our Own Correspondent 
MONTREAL.—Action of the direc- 
aoe ee dian Foreign Investment 
company for the 
Brazilian d Cement Co., in 
increasing the dividends on the 
common shares from $1 to $1.60 per 
annum, sets’ up another milestone 
in the rather unique record of this 
company over the past year or two. 
Since the beginning of last year, 
Canadian Foreign Investment has re- 
deemed all its outstanding deben- 
tures, redeemed 


~ 


MONTREAL.—The annual general | payments on the common stock, an 
shareholders’ of Montreal | initial t of 25 cents a share 
Tram Co, will be held in Mont- | having made on July 4, 1933 
real on Last irectors of the 


12, and will be im- 
until April 26 





Make Executive Changes ae 
From Our Own Correspondent able on July 1 to shareholders of 
MONTREAL, — Announcement is/| record June 15, : 
made by the, executive of two im- 
portant appointments to offices of 
Shawinigan Engineering Co. James 
A. McCrory has been appointed vice- 
ew and chief engineer and 
E. Hertz has been promoted to 
the office of assistant chief engineer 
of the same company. 





Southern Newsprint 
Mill Re 
From Our Own Correspondent 
MONTREAL.—Plans for the estab- 





Aladdin ... 


with all his lamp-rubbing produced no finer 
. treasure. Nor was Hindu magician ever known 
to turn fire into ice. But engineering science 


55 Adelside Street East 
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THE CONSUMERS’ 


2532 Yonge Street 


Corporation Securities 


Although many Corporation securities have | 
advanced in price during the past year there 
still exist many favourable opportunities 
for investment in Corporation. bonds of 
‘which the position has improved in the last 
two years. 
We shall be pleased to make investment 
suggestions suitable to individual require- 
ments, 































































Mail enquiries receive prompt attention. 
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Wood, Gundy & Company 
Limited 

36 King Street West Vancouver 

Toronto London, Eng. 


Montreal 
Winnipeg 


















Abitibi Power Paper 
Company, Limited 


TORONTO, ONT. 
Owning and operating mills at 

Beaupré, Que. Sault Ste. Marie, Ont. 
Sturgeon Falls, Ont. Iroquois Falls, Ont. 
Espanola, Ont. Smooth Rock Falls, Ont. 
Pine Falls, Man. Fort William, Ont. 

Daily Capacity 2,200 Tons Newsprint 
Groundwood Pulp News Sulphite Pulp 


High Grade Bleached Sulphite Pulp 


-DUNCANSON, WHITE & CO. 
. STOCK AND BOND BROKERS 


Members: 
Toronto Stock Exchange 
Canadian Commodity Exchange, Inc. 
New York Carb (Associate) 


Sth Floor, 15 King Street West Toronto 


Private wire connections to New York, Chicago, Montreal W insibes 
. one wee . 


AGENCIES 
McCallum Hill & Co., Butler Byers Ltd. F. J. Lorimer & Co. 
By Bros., 


British Canadian Trust Co., uitable Agencies, 
Lethbridge ™ Calgary — 





pine instead of spruce, igs making ers Association. Capital for the ven- 
rapidly, says Mr. 
expected that 


headway, according to James G.| ture is being raised 


StahIman, publisher of the Nash-/Stahlman, and it is 


lishment of a newsprint mill in the | ville Banner and a former president | operations of the mill will begin 
Southern United States, using slash of the Southern Newspaper Publish- next January. 


















































has done just that. It is the magic of modern 


refrigeration—freezing with flame. 

By this method — amazing in its simplicity, 
marvellous in its résults—science has given to 
the world the only automatic refrigerator that 
is absolutely silent—the GAS REFRIGERATOR. 


GAS COMPANY 


732 Danforth Avenue 
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Yield Price 
3.472 113.92 Ja 
3.466 114.07 Ja 
3.426 114.45 J 
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3.425 114.51 
3.383 114.88 I 
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Combination of Disturbing 
Factors Reverses Recent 
Rising Trend 


Easier prices have developed for 


apne ee te? 
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high grade bonds during the last High 


week. Prices, which since the middle 
of January had been fluctuating only 
fractionally, turned definitely weak~- 
er in the last few days, with a decline 
of over half a point since Jan, 22. 
This brought the average of seven 
high grade bonds in The Financial 
Post's index down to a low for the 
month. For the first time since 
early December the average fell 


114. ‘ 
below sinfavorable Statements 

The weakness is generally attrib- 
uted to a combination of unexpected 
disturbances. The recent p: to 
halve the interest ratés on Vancou- 
ver bonds had not been completely 
digested before the Croll suggestion 
for a somewhat similar reduction on 
municipal issues in Ontario, These 
two statements, which were both 
modified later, came at a time of 
considerable unsettlement over the 
gold clause on the New York market 
and the three are blamed for the 
present easier trend in most bond 
prices in Canada. ; 

Vancouver issues, which strength- 
ened ten days ago, again showed de- 
cided weakness after the London 
Stock Exchange ceased dealing in 
these securities. Bid prices almost 
faded out of sight. 

Western provincial issues during 


Vancouver 
London, Eng. 


are still a full point below the levels 


of a month ago. 
Grade Bonds 
Yield Price 1 
Jan. 29 


Jan. 27 
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Bond Issues: 
Can. Cotton .... 
Dom, Textile .. 
Toronto Harbor 

Comm %o 
Nor’western Util. 7% 

« Mtl. Public Ser.. 5% 
Nat. Paper Box . 61% 
Tor. Conser. of 

Music ee "5% 1948 

iin part, * $5,000. 
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182.6 
181.5 
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low of years from 1929 to 1933 
figures issued by Dominion 
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Won't Get Gold 


EFORE this time néxt week we 
should know what the US. 
Supreme Court thinks about the gold 
clause. From the attitude of the 
U.S. Government, it would appear 
that a decision unfavorable to the 
administration may be reversed by 
legislation. As one observer re- 
marks, “If the clause is upheld the 
bondholders still won’t get it.” 
2 * * . 
; \ 
Bread Data Wanted 
ADA BREAD A and B shares 
roke on news of reorganization 
proposals published in The Post last 
week. The'A is at 75 and the B at 25. 
The A shareholders are expected to 
fight for their seven per cent divi- 
dend although under present terms 
it is not cumulative and is not being 
paid. It is claimed that the A divi- 
dend is being earned but the 
company has issued no official con- 
firmation of this. In justice to share- 
holders, and prior to proposing a 
reorganization, it would only seem 
reasonable for the company to 
clarify its earning position. 
+ - 
Distillers Corp. and Suit 
ee of Distillers Corp. Sea- 
grams hold up well in the face of 
the suit against the Bronfmans. 
While the company is said not to 
be involved in any way, some 
cautious shareholders have been 
lightening their holdings. One was 
heard to say last week: “If you, hold 
shares lighten the load and if you 
haven't, don’t buy.” 
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Simpson’s Gains 


Secor rey LTD. reports greatly 
improved earnings. At the 

shares appear to dis- 
counting something, better the 
four per cent rate now being paid. 
If retail business in .19385 advances 
even partially as much as last year, 
there are prospects of resumption of 
the 6% per cent rate before the year 
closes. ’ 

* ¢ @ 


Cement Common 


is VIEW of the large amount of 
bonds and preferred stock, Canada 
Cement common is not favored by 
some large investors. Arrears of pre- 
ferred dividends and comparatively 
smallish depreciation allowances 
mean that common dividends are 
“too remote,” it is claimed. , 


Price Spreads 

‘HERE is more than $2 a share 

difference in the price of Hinde 
& Dauch common and Fanny Farmer 
common, although their share earn- 
ings in 1934 were approximately the 
same. H. & D. is above 11, with 
earnings of 80 cents a share and 
Fanny, Farmer at $9 with profits be- 
lieved to be somewhat higher. The 
Fanny Farmer dividend record is 
steadier and the rate néw appears 
to be 50 cents yearly. Hinde & 
Dauch .will probably pay more 
dividends this year, if earnings are 
maintained.. The 12% cents paid 
Dec. 24 indicates a 50-cent rate. 
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Carefully selected accounts re- 
ceivable to the value of $1,100,000 
have been set aside ‘as security for 


the bank loan, which at the end of |’ 


December stood at about ,000, 
The Post is informed. Thig leaves 
about $1,800,000 in other accounts 
receivable for security for the bond- 
holders and the fixed assets. The 
latter are valued on the company’s 
books at $2,000,000. Of course, it is 
admitted that if it was necessary to 
sell, they might not realize more than 
a quarter of the amount stated but, 
in any case, it is believed, with the 
salvage from the accounts receivable, 
more than the outstanding bonds 


CHEVROLET 114-TON PANEL 


% and 114 


TONS 


TRUCK 
on 13l-inch wheelbase 


$1077 


Delivered at , Oshawa, 

Ont. Com y equipped. 

Freight Government li- 
cense, only, extra. 


Prices ject to change 
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be | been 37 per cent above the ous 
year is 


The amount collected for the first 
half of the month equalled total col- 
lections for the whole of January, 
1933. Property owners who prepay 
their taxes are allowed interest to 
the ‘extent of 5% per cent until 
April 1. ; 


Can. Public Service Corp. 


Cuts Dividend Rate to 5% 

‘Officials of Canadian Public Ser- 
vice Corp have announced a tem- 
porary reduction in the dividend 
rate on preferred stock from 6% 
cent to 5 per cent, é 

The new rate became effective 
with the quarterly payment made 
on Jan, 2, 1935. Dividends at the 
previous rate of 6% per cent were 
paid to and including Oct. 1, 1934. 


MAPLE LEAF 2-TON TRUCK 
with Stake Body 


9-foot platform and 43-inch racks 
on 14l-inch w: 


$1173 


pebrene at , Oshawa, 

t. Com y equipped. 
t Government li- 

gnc tg only, extra. 


(Prices subject to change 
without notice) 


report that 1934. sales had 


understood to have too 
optimistic, but The Financial -Post is 
informed that a substantially higher 
volume of business has been experi- 
enced than in 1933 when there was 
a net loss of nearly 

More Work for Plant 


While the number of employees in 
the past year is reported to have 


vious losses by this company, it is 
understood, were largely due to the 
fact that up until a year ago the 
production of wooden boxes was a 

ty and in recent years the 
di has fallen off for such prod- 
ucts in favor of cardboard contain- 
ers. Last April Firstbrook Boxes 
closed the wood box division and 
since then has concentrated on card- 
board boxes. 
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Halifax and will have the 
ce ane 
.. correspondent. 


sam Toronto, Ottawa, Saint John 


Thonison, Dean and Co. 


NTREAL. — Change in both 
the name and personnel of Thom- 
son, Dean and Co., members of the 
Montreal Stock Exchange and Mont- 
real Curb Market, will take place 
this week: J. S Aird and R, H. 
Dean retire from the company. 

A new company is being formed 
under name of Thomson, 
Mathewson and Co., and will have 
as its general partners: Hugh 
Mathewson, F. Stanton Mathewson, 
M. A. Thomson and H. H. Rath, 


‘MOTORS ANNOUNCES FOR 1935... 
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ODAY, General Motors presents a new and finer line of Chevrolet 4-ton 

and 1'4-ton commercial cars and trucks, and a complete range of bigger, 
smarter, even more capable Maple Leaf Heavy Duty 2-ton trucks. These are 
the best-performing, most economical, most powerful and dependable trucks 
General Motors has ever offered in the low price field. They give you complete 
coverage of every transportation and hauling need in the % to 5-ton range. 
They embody many new features and refinements of greatest importance 
to every intending buyer in the commercial field. And they answer all your 
requirements “for economical tion” even more satisfyingly than the 
famous Maple Leaf and Chevrolet sales-leaders of last year. We can give you 
complete information about these new trucks now. Visit our showrooms today! 


CT-15A 


1 Special “Marine Type Head” Truck Engine. 
2 Larger, Positive, Equalized Brakes. 


3 Heavy Duty Truck Clutch and Four-Speed . 
Transmission in 1'4-Ton Units. 


4 Roomy, Chevrolet-Built De Luxe Cab with 
Safety Glass Windshield. 


5 Bigger, Handsomer Chevrolet-Built Bodies: 


6 Sturdy Truck-Type Frame with Alligator-Jaw 
Cross Members. 


Z Rugged Truck-Built Rear Azle. 
8 Heavy Ten-Leaf Truck Springs. - 


3 Truck-Type Hydraulic Brakes. 


4 Improved Truck Clutch and Four-Speed 
Transmission. 


§ Bigger and Wider Truck Bodies. 


6 Heavier Frame with Alligator-Jaw Cross 
Members. 7 
7 Longer Wheelbases for Better Load Distri- 


8 Improved Full-Floating Rear Axle— Rugged 
Auxiliary Springs. 
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Post Business Year Boor, YEARLY, 


‘Tue Fivanctat Post Survey or Corporate Securi- 
is TIES, YEARLY, $2. 
as — Post Survey or Mines. YEARLy, 


‘Tus Financiat Post Recorp or Prospectuses, Half 
Yearly, $7 per volume. 

, ‘Teme Fovanciat Post Corporation Service, $20 

monthly. Special prices for selected part 


» Dmecrory or Canapiaw Dmectors AND OFFICIALS. 
_ Yearly, $10. 
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' ONTARIO MUNICIPAL DEBT SCHEME 
ACYNTARIO’S Minister of Municipal Affairs, 
: Hon. David A. Croll, recently came into the 
limelight with an announcement that defaulting 

municipalities must pay annually a minimum 

. of three per cent interest to bondholders and 
7iust cease to rely on the province to pay all 
their unemployment relief costs. So cleverly 
. was* the announcement. worded, that many 
people were taken in and even commended this 
uhfair scheme. In its original form it was really 
nothing. but a plan to mulct municipal bond- 
holders without their consent and to allay the 


‘municipalities to default, which one or two of 
them. were inclined to accept. 

Defaulting Ontario municipalities in some 
instances have been paying their full interest 
charges although in default of debenture prin- 

i maturities. Others are paying neither 
interest nor principal. Some of those that are 

“< paying the full interest should be able to con- 
tinue to do so. And some that are not paying 
interest should be able to start at least on a 
three per cent basis. Others, however, cannot 
hope to pay interest, even at three per cent, for 
some years. Thus, Mr. Croll’s scheme would 

creditors of the better class of default- 
ers, and would disregard individual capacity to 

pay. And it could hardly be expected to im- 

prove the paying capacity in some of the hope- 


It is obvious that the real gainer in this plan 
.be the province which has been paying 
_ ‘the entire cost of direct relief for many default- 
: The province would be directing the 
income toward its own pockets 
bondholders. Mr. Croll’s govern- 
be getting its hand in first. 

municipal department is 
a curious manner which 


unicipal bondholders. It is high 
: harted to issue adequate publicity, 
conceived without political bias, and to take 

creditors into its confidence. So far bondholders 
- have been given little reason to believe that 
_ municipal debts are to be adjusted individually 
»@ basis of capacity to pay and that their 
_ Gnvestments will be protected. 
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MAYOR G. G. McGEER TELLS THE WORLD 


1 og hada has announced to the world 
that its bondholders are to assemble in the 
coast city on Feb. 11 to discuss adjustment of 
the city’s debt charges. Bondholders in London, 
New York and Paris, as well as Canadian credi- 
tors have been invited (by advertisement) to 


is- amusing and something 

in the thought of bondholders abroad 
flying trips to Vancouver, at consider- 
“expense, to discuss the city’s financial 
onships with the province of British 
umbia, its policies on unemployment relief, 
and/to listen to the eloquent mayor, G. G, 
' MéGeer, plead the city’s inability to pay its 
. debts 


Certain it is that these hasty efforts abroad to 
secure creditor representatives at the meeting 
indicate the ramifications of Mr. McGeer’s 
scheme to cut Vancouver's interest rates in half. 
_ Church pension funds, life insurance companies, 
municipal sinking funds, and individual bond- 
in Canada and abroad are seriously 
affected. Meanwhile the McGeer doctrine of 

’ repudiation appears, perhaps super- 

, to be spreading. The immediate result 
been injury to municipal credit in Canada 
abroad. So far the false prophet’s preach- 
been destructive rather than con- 
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Vv on short notice from the four quar- 
ters of earth. In London, particularly, he 
_ would be assured of a warm welcome. 





“HOUSING AND THE TAXPAYER 
TD ECENTLY Hon. Dr. Herbert Bruce, Lieu- 
‘% tenant-Governor of Ontario, charged that 


to the recommendation of the housing commit- 
tee that he headed. Some weeks ago this com- 
3 recommending that Toronto 





























‘}measure of publicity, ‘The Financial Post 
regarded it as having a national importance 


published 
Post 


revommendat 


copious 
approved . 


United Kingdom after the war 
excuse. It is now apparent that if the way 
been smoothed for the building industry as i 
has been in the last year or two, the results 


= BRE 


bek,| WOuld have been far more extensive, far more 


satisfactory and less expensive than govern- 
ment building or subsidy. 

In Canada we have at one and the same time 
both gvercrowding and residential vacancies by 
the thousands in every large city. If city health 
departments and property departments were 
given full power to do their duty in condemn- 
ing substandard houses and if attention were 
given to the moving of the surplus of. over- 
crowded people into vacant dwellings, the build- 
ing industry would automatically provide new 
houses to meet the demand of the increasing 
population. 

Why make the situation worse for ‘houses 
now earning nothing but whose landlords are 
paying taxes? Building new houses specially 
designed by state aid to rent at one-third the 
economic level will make vacant houses go 
vacant much longer.. At the same time taxation 
to maintain such state-aided experiments would 
make taxes a lot heavier for the men owning 
the empty houses. Without revenue to keep 
them up, such houses tend to deteriorate to a 
point where they are eligible to be considered 
as material for a new slum. 


DAIRY FARMERS HELP BONUS 
WHEAT FARMERS 


DAIRY man in Quebee writes to ask us why 
he has to pay so much for feed. 
Agricultural economists could supply him with 
several reasons. But here is one that is worthy 
of note. To maintain a fictitious price for our 
wheat we are holding our crop instead of mar- 
keting it. We are making it impossible for the 
flour millers to do their usual substantial export 
business. With flour production low the supply 
of bran and shorts, the chief millfeeds, is 
inadequate. And as a result prices are rising. 
Thus one group of farmers, those who buy 
feed for their cattle, are being made to pay 
directly a portion of the cost of giving‘ the 
Western farmer 24 cents above the world market 
price for his wheat. 


BANKS WISH TO LEND 
EPRESSED business conditions accompanied 
by contraction of the use of bank credit and 
declining interest rates have been major factors 
in affecting bank earnings adversely. At the 
recent annual meeting of The Bank of Nova 


Scotia, J. A. McLeod, president of the bank,, 


commented onthe effects of the depression on 
banking as follows: 


“As is not unusual in the first stages of busi- 
ness recovery, there has been a relative 
absence of demand for commercial loans. The 
banks—which naturally regard the financing 
of commercial] enterprise as one of their prime 

functions—have, therefore, been led increas- 
ingly, during the last few years, to purchase 
securities of high grade but of low yield. 

Inevitably, during that period, there has been 

a sharp reduction in the rate of interest 

obtainable on their earning assets. In accord- 

ance with this situation, dividend disburse- 
ments have no less inevitably been reduced; 
as also. the rate of interest paid on deposits.” 

H. F. Patterson, the general manager, followed 
this up in these words: 

“We would like to see our liquid assets at a 
lower percentage of liabilities, and to this end 
would welcome a substantial volume of good 
loaning business.” 

Clearly the vaunted liquidity of the banks due 
to their expanded holdings of securities is detri- 
mental to bank earnings. In their own interests 
as well as in the interests of business recovery 
the banks would like to see an expansion of 
commercial borrowing. When this comes on a 
national scale recovery will be progressing fav- 
orably. 

Fortunately for Canadian business, the liquid- 
ity of the banks places them in a favorable posi- 
tion to lend to creditworthy borrowers. The 
banks want to lend to such customers. When 
the money is needed to further recovery, the 
banks will have it available. 


AN INEFFECTIVE BAN ON ADVERTISING 


ARIOUS devices are being used by brewing 

organizations to keep their names before the 
public in Ontario without actually violating the 
regulations prohibiting advertising of beer and 
ale. Ontario.brewers, however, appear to be at 
some disadvantage to Quebec firms in this 
advertising since Quebec brewers may advertise 
in Quebec papers which enter Ontario in large 
numbers, but Ontario companies cannot adver- 
tise beer and ale in their own province, 

Dawes Brewery, Montreal, subsidiary of 
National Bréweries, makes use of the radio in 
Ontario to broadcast the Black Horse Tavern, a 
place where good fellows get together; which 
programme, however, is for the promulgation of 
the merits of National Brewers Yeast. The same 
brewery recently created wide public interest 
in Ontario by exhibiting its magnificent black 
Percherons and advertising its contribution to 
the advancement of drayhorse breeding result- 
ing from its sponsorship of The Black Horses 
owned by Dawes Brewery. 

Brewing Corporation of Canada, an Ontario 
beer and ale producer, advertises the products 
of its subsidiary O’Keefe’s Brewery as O’Keefe's 
Ginger ALE, and O’Keefe’s Ginger BEER and 
O’Keefe’s Beverages. 

Another subsidiary, Dominion Brewery, has 
made the sporting pages of the Ontario press 
with pictures of members of its Dominion 
Brewery A. C. hockey team. 

Wine companies send out “price lists” that go 
far beyond a mere cataloguing of brands. One 
company supplies restaurants with menu-card 
covers, replete with indirect advertising. 

Breweries have large electric signs on their 
premises, Golf players find tees in their lockers, 
advertising prominent gins and whiskies. 

Companies, with shareholders among the 
general public, send out annual -reports, divi- 
dend notices, etc., that mention brand names. 

E. G. Odette, Ontario liquor:commissioner, in 
a recent conversation with The Financial Post. 
virtually conceded that these are evasions of 
the ban on advertising of alcoholic beverages in 
Ontario: “What can you do about it?” he come 
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WHY THIS VACANT CHAIR? 


D de caer pactebeenr tnt tahun cagey 

‘ments it is reasonable to suppose a 

ence of opinion exists between the trustee board 
of the National Railways and the Dominion 
Government, with respect to the compulsory 
ee eer 
* This act, it will be recalled, embodied the 
solution offered by the Duff Royal Commission 


E 


panies could not agree upon a 
either road could appeal to the chief commis- 
sioner of the Board of Railway Commissioners, 
who would create an arbitral board comprised 
of one representative from each’ company with 
himself as 

The Board appointed under the 1933 
statute may be presumed to have been heartily 
in accord with the new law. It appointed 
a little more than one year ago and C. P. Fuller- 
ton was taken from the chairmanship of the 
Railway Commission to become the chairman 
thereof. His place has never been filled. 

The Post recently drew attention to the fact 
that since the appointment of the Trustee Board 
practically no’co-operative economies have been 
made by the transportation companies, nor has 
there been a single appeal for an arbitral board. 

It is understood that the Trustee Board be- 
lieves that arbitration cannot operate unless 
there is a chairman of the railway commission. 

This view would make the Dominion Gov- 
ernment responsible for the non-functioning’ of 
the statute. But it is said, unofficially, that the 
government believes that either company, de- 
siring to invoke this part of the act should have 
forwarded the appeal to the cabinet or to the 
railway commission, anyway. No such appeal 
has been received. 

While it is probably true that very little 
would be achieved under the compulsory arbi- 
tration clauses of the act, the fact remains that 
uncertainty Of this kind should be removed. 
The government, if it is to be innocent of the 
charge of having made the 1933 act difficult if 
not impossible of enforcement, should either 
appoint a railway board chairman, or amend the 
law to permit the acting chairman to function 
as the arbiter. . 


FIGHTING FIRE WITH FIRE 


HE Vancouver Sun supports a policy of con- 
trolled farm prices and says: 


ae the industrial groups have done with 
tariffs and with combines, the farmer will now 
have to do with co-operative marketing.” 


If it were right for industrialists, benefitting 
from a tariff, to exploit that protection to gouge 
the consumer and to maintain an unreasonably 
high level of prices; if it were right for combines 
to exist for the purpose of fixing prices against 
the interests of the consumer, then it would be 
right for farmers to attempt the same thing by 
means of “co-operative” marketing. (Under 
N.P.M.A., it is not co-operation but compulsion). 
It would be the only way the farmers could 
meet industrialists on an even basis, 

But we have a tariff board which supposedly 
maintains individual tariffs at a level that pre- 
vents exploitation of the consumer. We have 
legislation against combines in restraint of trade. 
Would it not be better to make more effective 
use of the tariff and the anti-combines legisla- 
tion to prevent exploitation of farmers and other 
consumers rather than to encourage them, as the 
Natural Products Marketing Act does, to pursue 
the same fatuous game of attempting to force the 
consumer to cough up an extra dollar here and 
an extra dollar there. 

Temporarily consumers can be exploited. In 


the long run, the consumer is the master. All | ti 


business and fiscal policies must be adjusted to 
that truth. 


Post-Scripts 





£ h~ day is past when communication with 
the Prime Minister of a province was 
regarded with respect and due consideration. 
Many changes have taken place in the last 


‘decade or two, and today the head of a govern- 


ment is looked upon as “a servant of the people” 
and not the autocratic ruler he often was in the 
old days. 

An enlightening and rather amusing incident 
of the changed attitude of the electors toward 
the head of a government is seen in the:current 
correspondence between the Amalgamated Mine 
Workers of Nova Scotia and Premier Angus L. 
MacDonald. A few days ago the secretary of 
the Union communicated with the Premier ask- 
ing for his views on a number of very leading 
questions having to do with the wage policy of 
the mine operators toward the workers. The 
Premier apparently replied in a very diplomatic 
manner, for the Canadian Press has the follow- 
ing to say: 

“Premier Angus L. MacDonald’s reply to a 
questionnaire recently sent him by the District 
Officer was, on motion of the convention, ord- 
ered consigned to the waste basket.” 


| _ Sayings of the Week | 


“ . ” * 


“There is a time to speak.and a time to be 
silent. One defeats one’s own ends by not observ- 
ing those times.”—Havelock Ellis. 

~ - a * 


“I should find it extremely difficult to know 
what to do with £10,000 a year.”—Prof. J. H. 
Nicholson, Professor of Education at a British 
college. 

* * 7 


“There is nothing the New Deal has so far done 
that could not have been done better by an 
earthquake.”—Benjamin Stolberg and Warren 
Jay Vinton. : 

a * * 2 ; 

“No government can ever forget that an elec- 
tion is pending, and this consideration operates 
inversely as the square of the distance.”—Prof. 
Alexander Gray. 

* . ” > 


“The fundamental cause of the trouble in the 
modern world today is that the stupid are cock- 
sure, while the intelligent are full of doubt.’— 
Bertrand Russell. ; 

” * 7 7 


“I do not believe it is simply the bias of a 
ey poke me feel that the 
fifty years have unusual significance.”— 
Oliver Wendell Holmes, * 

” ” 













Hitler Reaches 









ee Btw 

, 4 iss 
sa 

Setar : 

7 

Pe 






< 


“t 


nike : 4 
: *% : > 
; Out 
te 
by! 


a 


Seeks to Add New Victories to Saar 
France Holds Eastern Bloc | 





* t 


up this particular 
the Hitler Government 
money to pay to 


and the districts of Eupen 
and Malmedy which. were detached 


Memel, an important on the 
Baltic with a population roman 38,- 
000, was transferred to Lithuania and 


certed campaign charging that the 
Lithuanian Government has violated 
the guaranteed rights of the Ger- 
man inhabitants of Memel and pro- 
duced a state of virtual anarchy in 
the city They have also published 
nen’ boun voanting tees Gt ae 

massing near the 
German frontier and the Lithuanian 
Government admits that it has taken 
this protective step. 

Then in Danzig, another Baltic 
port, which is a Free City under the 
administration of the League, the 
local “Nazis” have become suddenly 
very militant and overbeari In 
the districts of Eupen and edy 
which were annexed to Belgium, 
they have been holding demonstra- 
tions about the Saar victory and dis- 
tributing pamphlets which exhort 
the German population to co-oper- 
ate in efforts for the reannexation of 
the two cantons to Germany. The 
Belgian Government has felt it 
necessary to rush a special force of 
gendarmerie to the region and arrest 
come of the leading “Nazi” agita- 

ors. 


Want Austria Too 

The thesis now being advanced in 
Germany is that, if a plebiscite were 
held in these ceded territories, it 
would show as large a majority for 
reunion for Germany as was re- 
vealed in the Saar and that, al- 
though there is no provision in the 
Versailles treaty for such plebiscites, 
they should be allowed on the prin- 
ciple of self-determination for com- 
munities. Moreover, they would 
even extend the plebiscite idea to 
Austria and a demand for it is ex- 
pected from the Austrian “Nazis.” 

Nervousness has therefore once 
more developed about Germany’s de- 
signs. All Hitler’s fine professions 
about his zeal for peace will not 
allay it until some practical proof of 
his Government’s sincerity is forth- 
coming. ‘ ; 

- Powers Confer 

Meanwhile negotiations and con- 
versations between the interested 
countries are still proceeding at 
Geneva and elsewhere. An import- 
ant conference bet French and 
British ministers is dué to take place 
shortly in London. Capt. Anthony 
Eden, Und of Foreign 
Affairs for \Britain, declared the 
other day at Geneva that the states- 
men of Europe must now concen- 
trate upon the following four objec- 
ves: 

1. Extension of concordat reached 
at Rome between France and Italy; 

2. An Eastern Locarno Pact; 

3. Rebirth of the Disarmament 
Conference; 

4. The return of Germany to the 
League. 

His Government seems to be at 
last sincerely directing its energies 
toward their attainment. 

The result of the Saar plebiscite 
has caused great disquietude in all 


é BY JOHN A. STEVENSON © 
The decisive character of the Ger-| countries 


A week ago at Geneva the foreign 
the Little Entente, 










Laval Gets Invitation 


Apparen Laval found some 
parts of it not to his liking and when 
he said so he was invited to attend 


discussion and, according to 
reliable accounts, Laval was bluntly 
ed. to declare that in the event of 


pact of miutual assistance and secur- 
ity, he would go ahead ahd negotiate 
it with Russia and Czechoslovakia, 
leaving it open to reconsideration by 
the Poles and Germans. He was also 
given clearly to understand that .if 
the Little Entente and the Balkan 
Entente, which through Turkey is 
already linked to Moscow, were 
forced to make a choice between 
France and Britain on the one hand 
and Russia on the other they would 
choose Russia and the new Franco- 
Russian friendship would go by the 


The French set great store upon 
the help of Russia to checkmate 
Germany. According to the fairly 
reliable French correspondent, who 
uses the nom de plume of Pertinax, 
Laval after some argument gave two 
undertakings to his conferees. First 
that if Germany rejected the Eastern 
Locarno he would conclude it with 
Russia and Czechoslovakia. Second, 
that he would not come to any un- 
derstanding with Germany about 
armaments until she had agreed to 
adhere to both the “Eastern Locarno” 
and the Danubian pacts. 


Laval also called upon Colonel 
Beck, the Polish foreign minister 
and informed him of the assurances 
which he had given. 


Sticking by Allies 

These developments Will entail a 
certain amount of soft pedalling on 
the revisionist tendencies, which 
were encouraged in the Franco- 
Italian agreements but they demon- 
strate clearly that France, while 
ready to seek co-operation with 
Britain and Italy and even Germany, 
is firmly determined not to part 
company with her old allies or for- 
feit the goodwill of Russia. 

The “Nazi” press in Germany has 
been commenting freely upon the 
suggestion made by the Times that 
Germany should be freed from the 
disabilities about armaments im- 
posed upon her by the Treaty of 
Versailles provided she will return 
to the League and ¢o-operate in a 
real plan of disarmament and their 
criticisms have been cautiously 
worded. One of the chief “Nazi” 
organs the Deutsche Allegemeine 
Zeitung, holds that the military 
clauses of the Treaty of Verégailles 
can no longer retain validity after 
the other powers have failed “to ful- 
fill their most solemn promise of dis- 
armament” to Germany and have 
broken their treaty obligations. © It 
feels that since the French are ob- 
stinately set against anything that 
might be interpreted as a formal re- 
vision of the treaty “this highly inter- 
esting proposal” is being thrown out 
as a bridge to help. The task of the 


British negotiators in London will be. 


to evolve some compromise plan 
which, while not alarming France, 
will lure Germany back to Geneva 
and make possible disarmament. 


surd that we were dependent ‘on 
Salt Lake City to get the King’s 
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Deficits on the C.N.R. 
Editor, The Financial Post: 

Your campaign to stir up public 
action to stop the C.N.R. deficits is 
highly. commendable. Both of the 
great roads are really able to show 
a profit, but due to gross official 
awkwardness the C.N.R. piles up 
constant heavy losses. 
i Bn indicates that the 

vernment should dispose of this 
road to private enterprise. Public 
opposition to this is based largely on 
unwillingness to see C.N.R. em- 
ployees discharged. I think 
C.P.R. operation of both roads would 
probably not prove so dreadful as 
—_ people imagine. 


demands. True, the deadwood and 
duplication would have to be re- 
moved, but what better time than 
Le ae eet The 

a period of readj 
change 





that | dairy 


speech and 
Christmas. 
Any information: régarding the 
future policy of the C.R.C. would be 
welcome. People here wonder what 
they pay the $2 for. 
CUTHBERT 


A. G. 
Nelson, B.C., Jan. 16, 1935. 
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Dairy Farmers’ Problems 
Editor, The Financial Post, 
I havé just finished looking over 


your issue of Jan. 19, and, as usu- ' 
al, I have enjoyed the front page | 


very much. I own and operate a 
farm. I am continually up 
against the problem of buying grain 
for my herd. 

When I read what you say about 
the price of wheat being too high. 
for export, I am struck with the 
thought that much grain could be 
sold to the farmers of Eastern Can- 
ada for feed purposes if the price 
were in keeping with the prices for 
milk and other farm products. In 
this section, farmers do not use west- 


ced 


been increased for milk 
but actually there is not as much 







same problem. The winter | 
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Letters from clients asking for in- 
24 formation on investment subjects or 


desiring to buy or sell securities re- 
ceive and careful attention. 


Transactions by mail with many of 
our out-of-town clients have been 







































carried on for years with satisfaction. 
‘ eis don heads. " 
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FesruAry Bonp LETTER 


Our February Bond Letter, con- 
taining a list of offerings and an 
article on interest rates, is now 
available. Write for a copy. 


MSLEOD. YOUNG, WEIR « Co. 


Metropolitan Building, Torente 
Telephone: Elgin 0161 
Montreal Ottawa ’ Lendon Hamilton 
Queen 878 Metcalf 1465 Regent 0010 





This institution is fully equipped to render 
a complete service as Trustee, Registrar, 
Transfer Agent, Agent under Escrow or 
Pooling Agreement, etc. 

Should you desire to use any of these ser- 
vices, we would be pleased to discuss them 
with you. 2 


MONTREAL TRUST COMPANY 
Head Office . . . . . . Montreal 
Western Offices: 

WINNIPEG — EDMONTON — VANCOUVER 
Toronto Office, 61 Yonge St. 


J. FE HORKIRK, Monae —= 
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W. C. PITFIELD & COMPANY 


LIMITED 


235 ST. JAMES STREET WEST 
MONTREAL 


TORONTO 
OTTAWA 
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MONCTON 

HALIFAX 
VANCOUVER 
LONDON, ENG. 


“ONTARIO 


WARNING 


to Investors 


HE PRIME MINISTER has announced that the 

Government’s policy is to do its utmost through 
the Ontario Securities’ Commission to curb the 
activities of financial racketeers and all persons 
engaged in improper financial practices. In further- 
ance of this policy the Attorney General has suggested 
that the Crown Attorneys in the various Counties 
throughout the Province co-operate with the Com- 
mission in an effort to discover frauds which have 
been perpetrated upon investors. 


All persons who feel they have been defrauded or 
are the victims of dishonest practices in any invest- 
ments which they have made are invited to communi- 

~ cate with the Crown Attorney in their county, 


All communications will be considered as confidential. 


ONTARIO SECURITIES’ COMMISSION 


John M. Godfrey, Commissioner Parliament Buildings, Toronto 
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Saskatchewan—Automob 
trations 6,000 greater 
Previous year. Tax pr: 
@very city show remarka 

Alberta — Gasoline 
for 1934 up 10 per cent 
enue $333,677 higher 
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Business | 


Think Public 
HERE is a tendency among retail- 
ers whose a business has 
e or no 
to iar or Jan. 1994, to feel that some 


of the 


public has not yet re- 

covered and retailers are suffering. 
Retailers who feature January spe- 
cial sales do not need this alibi, how~ 
ever. They report business from 10 
though vee in 1935 is 

ly equal to that year, re- 
tailors believe that they will ‘be able, 
to increase their profits. Operations 
being conducted with dver- 

head reduced to a minimum and 
while this reduction was going on 
in 1933 and 1934 the full benefit is 
only now being felt. Further, the de- 
mand for better quality lines of mer- 
chandise, which was first brought to 
notice in the later months of 1934, 
assures dealers of higher profits 


argins. : 
m Wholesalers, seeing the possibility 
of profitable business from terri- 
tories overlooked during the past 
three years, are reported to have 
greatly increased sales staffs on the 
road. Particular attention is being 
paid to merchants in farming dis- 
tricts where a good crop was har- 
vested last year. The higher .price 
of almost all farm products has 
doubled the net huying power .of 
farmers in many areas. 
* . * 


Help Rubber Manufacturers 
—_ many months of agitation 

by the rubber manufacturers, an 
order-in-council was ’ 
week setting a value for duty pur- 
poses on rubber footwear imported 
under any tariff higher than »the 
British preferential. 

For the past two years, Canadian 
manufacturers have had to face in- 
tensive competition in the cheaper 
lines of rubber footwear from goods 


’ manufactured in Czechoslovakia and 


Japan. It is known that a large pro- 
portion of these imported goods were 
entering at a nominal valuation of 
25 cents a pair and thereby selling 
at a price lower than could possibly 
be met by Canadian manufacturers. 

The new valuations on canvas 
rubber-soled goods range from 34 
cents a pair for small canvas rubber 
soled low laced Oxfords to 82 cents 
a pair-for large rubber soled can- 
vas boots. Other rubber footwear 
valuations start at 64 cents a pair 
for small rubber overshoes and 
range to $2.40 a pair for large hip 
or thigh boots. 


Price Protection 

oO of the chief complaints of in- 

dependent druggists’ given be- 
fore the Price Spreads Commission 
concerned the selling of branded 
goods by the large retail chain drug 
houses .at prices which could not be 
met: by independents. The number 
of manufacturers, who, in their ap- 
peal to retailers, are stressing that 
their goods are “price protected” has 


‘ been gradually increasing over-the 


ast two or three years, however. 

or example, in a recent issue of 
Drug Merchandising, Toronto, seven 
nationally-known products stress, in 
their advertisements, that their prod- 
uct must be sold at a definite fixed 
price. Independents are therefore 
able to compete with chains in these 
lines. While price protection is new 
in the trade, it appears to be spread- 
ing to more products to the conse- 
— benefit of the independent re- 

lier, 


Prairie Points 
Report Results 
Better Business 


From Our Own Correspondents 


Saskatchewan—Automobile regis- 
trations 6,000 greater in 1934 than 
previous year. Tax prepayments in 
every city show remarkable increase. 

Alberta — Gasoline consumption 
for 1934 up 10 per cent and tax rev- 
enue $333,677 higher. 

Yorkton, Sask.— School teachers 
get 10 per cent salary cut restored 
as city reports splendid financial 
condition, 

Edmonton — City phone depart- 


‘Ment shows net profit of $170,050 for 


1934, smashing past records. 

Saskatoon—Light and power de- 
partment shows 1934 surplus of 
$225,000. Postal revenue for fast 
three months of 1934 up $5,260. 

Red Deer—Collected 100 per cent 
of 1934 business tax and over 90 per 
tent of tax levy. 

Lethbridge—Position of 95 school 
districts in this area shown by sure 
vey as follows: 

68 showed a decided ‘financial im- 


' provement. 
92 had a bank balance at Nov. 1, z 


1934. ‘ 

22 owed some salary to teachers. 
6 had bank loans overdue. 

. 14 had debenture payments over¢ 
ue, : 
95 had arrears in taxes to collect. 
37 had other obligations. 
52 had enough money to carry 

them over until next fall. 


months that stocks of corn. have 
started to move. 
Tomato Problem 

The tomato pack of close to 2,000,- 
000 cases is greater than the annual 
domestic consumption, according to 
available estimates of the latter. As 
there is practically no export mar- 
ket for this type of canned goods a 
further increase in the carryover of 
tomatoes must be expected unless 
domestic consumption can be stimu- 
lated or an export market found. 

It is believed that the large can- 
ning companies slightly -increased 
their packs of tomatoes in 1934 as 
compared with the previous year, 


jlast| but that the extent of the gain over 


1933 resulted from heavier packs by 
the many small canning companies 
which concentrate on this vegetable, 
This increase in took place 
despite the fact that Canadian Can- 
ners, Litd., and Associated Quality 
Canners Ltd., have sustained a con- 
siderable loss per case on tomatoes 
in recent years, according to evi- 
dence presénted at Ottawa recently 
before the Price Spreads Commission 
and that the independents have dif- 
ficulty in finding a market for their 
produce and obtaining a price large 
enough to cover their expenses. 
Call Conference 

Undoubtedly the tomato situation 
is causing concern among the can- 
ning companies, and to add to their 
troubles growers have recently been 
pressing at Ottawa for increases in 
their contract rates for tomatoes. In 
the meantime, the situation is so 
acute that the canners in Ontario 
are planning a conference to be held 
soon at Belleville to talk the matter 
over. 

The statistical position for toma- 
toes is as follows 


Aph...J, ore 
Carry-over before 1935 1,080,650 
From the above it is obvi- 


and duty paid, at $1.15 a case 
of 2 By NOSES on 9 Senenees Pee 


necessary. 

The southern vegetable crop in the 

United States was recently hit by 

d weather and there 
is no surplus of canned vegetables 
being carried over in that country. 
In certain quarters it is expected 
that a rise in prices is imminent in 
U.S.A., and that a considerable quan- 
tity of canned tomatoes might be 
shipped from nada. Canners in 
Canada do not expect that an -addi- 
tional dumping duty will be imposed 
by U‘S., as there is a possibility of a 
shortage in that country. 

For the present the biggest Oppor~- 
tunity lies in canners in Canada de* 
vising ways and means to increase 
domestic consumption, which is now 
estimated at only four tins per capita 
per annum. An increase in the sale 
by the grocery trade in Canada of 
two additional tins per capita would 
therefore reduce the carryover by 
800,000 cases, or almost to a normal 


level. 
Canned Vegetable Pack in Canada 
(1934 figures prelimin: 


Potteries Busy 
The Medalta Potteries Limited of 
Medicine Hat, it is now reported, 
closed the old year by shipping nine 
carloads of stoneware on December 


Business Indicators 


Favour Corporation Investments 


Canadian business: indices, in “general, 
have shown marked advances during - 
the past year. As a result, corporation 


bonds and 


shares are attract- 


ing increased attention. Ask for our list 


_.of current offerings. 
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Electric Power, E nloyme 
Boost Regional indice 
“Show Gains in All Areas Except te ore | Year-end cates 
Some New Highs 
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1933, In the latter month a high 
point was reached and fluctuations 
have occurred since that date with- 
out major changes. 

The index of electric power drop- 
ped in December from 194.5 to 185.5, 
that of employment from 109.9 to 
102.8 and that of bank debits to 86.2 
compared with 90.3. A decline was 
also shown in the sales of life a. 


considerable betterment was record- 
ed in the year under review. The 
present status is similar to that of 
the latter part of 1930. showing 
made in December was than 
for some time resulting in a new 
high point on the present movement. 


of 9 px. and 6.4 p.c., respectively. 

The index of newsprint reached 
a new high point in history, the 
gain over November being 5.4 p.c. 
Output of boots and shoes and raw 
cotton imports showed declines. 

The net result was that the index 
of business activity in Quebéc at 
122.5 compared with 117.6, showed 
a gain of 4.2 p.c. : 

Good Gain Recorded 

Ontario—Since March, 1934, con- 
ditions in Ontario have not shown 
marked change. After receding for 
some months, thé index for the pro~ 
vince moved up in November and 
December. 


The gain in December was mainly 
due to advances in electric power 
and employment. The index of the 
electric output was 125.6 compared 
with 1144 in November. Employ-~ 
ment was more satisfactory, the ad- 
justed index at 104.8 comparing with 
99.9, a gain of nearly 5 p.c. A decline 
was shown in bank debits, the index 


New Industries 
and Plant Extensions 


in Canada 


Com; Week! 
By The Fieaweisl 


Schultz Die-Casting Co., Wallace- 
burg, Ont. is adding another large 
unit to its equipment. (Wallaceburg 


eriamel plant to facilitate handling 

the volume of business in enamelled 

tire covers. (Oshawa Times.) 
Vivian Gas Engine 

couver, B.C., is constructing a $10,000 

addition to their plant. (Canadian 

Machinery.) 
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was shown in motor car plants over | 


the low level of the preceding 
month, ' 

The index for Ontatio was 1002 
compared with 98.5, a gain of 1.7 p.c. 


watt hours, compared with 4,221,000 
in the preceding month. The ad- 
justed gain was 3.7 p.c. A gain was 
also shown in employment after sea- 
sonal adjustment, the standing at 
98.7 a Ry aie 7 showing a 
gain of 5.7. ine was 
shown in bank debits oe Eeeeonal 
adjustment. The gain in sales of life 
insurance was 6.7 p.c., the index 
moving up from 144.1 to 153.7. 

Exports through British Columbia 
ports were slightly grea 
aa ea Imports showed 

nearly 3 p.c. ow 

a decline while the tonnage of ves- 
sels leaving Vancouver was -prac- 
tically maintained. 

The index for British Columbia 
was 102.1 compared with 101.0 in 
November, a gain of 1.1 p.c. 


tion to their plant. to Claydon Co., 
Ltd., the cost - be $15,000. (Winni- 


a newly 
organized firm, the 
plant of the former Jacques Furni- 
ture Co., Kitchener, and will com- 
mence manufacturing Feb. 1. 
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In this age of specialization, we are all one another's 
servants. 


The Imperial Tobacco Company is proud to regard 
itself as the faithful servant of the people of Canada. 
It serves them by taking a product of the soil, that 
has inherent in it properties capable of ministering 
to their peace, comfort and happiness, and then 
curing, processing, manufacturing, and packaging 
that product into forms convenient for their daily use. 


Not content with that, it is doing its utmost, by wide- 
spread and intensive distribution, to make the 


comforts of tobacco available to people in every part 
of Canada, in forms and in qualities to suit every 
taste, and at prices within every purse. In everything 
it does for tobacco users it is earnestly striving to 
serve them uncommonly well, hoping thereby not 
merely to win success, but to deserve it. 


And that same determination to earn success by zeal 
in service has inspired the Company to look beyond 
the consumers of tobacco, to the distributors of 
tobacco products, to the workers in tobacco factories, 
to the growers of tobacco leaf, and beyond them 
again to Canada the Nation—always in quest of ways 
_and means of widening and bettering its service. 


- 


The story of the more important steps taken to these 
ends will be told in succééding messages. 


4 ’ * ° 
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IMPERIAL TOBACCO. COMPANY OF CANADA, LIMITED. - 
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corporation debt in the next four pu mi - . 
years will total $1,181,950,000, C. H. | Dominion ...+s+++sssersesevs 


















Break -up Value of ated 
. Up to $896 from 
> $7,01-in 1988 




























































| Carlisle, president of The Dominion Municipal .....etecvsseenees ' Fe eae aia | . PE iepgly an enc: 
Improvement in security prices} Bank, suggested that Canada would Sy tee nop ieee ' ¢ pa f° q@an of opinion. 
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reported on the condition of the na- | $932 000,000 is held he stated.| The 1 S be a wise one 
tional finances. This report brought | Mr, Carlisle further intimated that 732 was — wi government 
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SE cp: |, A ne pote of ate shown) The ae budge sree Sono wae tunrred| | Malermation Wanted | cite amlorcompeant ivesan eo 
: e portfolio invest- n the meantime the government account 88! In , Crown Attorneys : : ; + @ fairly gox 
62,247 60,772| ments and has been added to capital! will make every effort to obtain| well as $100,000 from the merchan- | nave akc ean available for this a ee ae tek oe vay peer thirty years of conservative trust service Geode vasdlines in inte} 
CAPITAL SURPLUS DISTRIBUTABLE | SUTPlus account. As no response was| more revenue from the businesses it| ‘ise reserve. This left a lus | work but the public has not been | capped at tines by lack of the . : , on 1 and investme 
ACCOUNT made during the year from sub-| is financing, the co-operative cream-| C@'Tied forward of $176,561, $285,000 | aware of it and in many cases an | thie at ened wie ieidiemmation: | - qualifies this Company increases in governme: 
, As at December 31 scribers holding 11,747 part paid} ery, power commission, telephones, in the merchandise reserve, and open and shut case had to be pres- Se noctead oti : sites om h would make it n 
_ 1994 1983. | shares, it was decided to-cancel these| liquor sales and farm loans. $250,000 in the contingent reserve. |ented to a Crown Attorney to get|the part of the grec ggeereny ‘in to act in the adminis- cult for the’ bank to can 
Balance ,..........-.. , 1,861,230 109,167| Shares and a deduction, of $150,266) Total 1935-36 revenue is estimated CONSOLIDATED* INCOME AND action. supplying information is vital to the ’ dend, but an increase in ‘h 
: on secs, was made in the capital surplus ac-| at: $15,624,358, and expenditure at SURPLUS ACCOUNT . This hol Pp) for commetrial loans. | 
288,127... count, which stood. at $1,999,091 as| $16,391,885, which means a deficit of Year Ended Nov. 30 order means that the whole | success of the department, and thank} . tration of estates. ¢ be an: unnatural . 
, | compared with $1,861,230 in 1933. $767,523. The only expenditure in- ' — — resources of the department of the | heaven I have at last obtained the wt th revivisig business 
Of shares... ...... 3,062,220| Net break-up value of,the shares} creases are for the treasury and/| Operating loss ........ 182°932 +s6073g | Attorney-General will be behind | necessary means to get it. We now to improve earnings. 
Adjust. re prior years; <1... 2,01] of the investment trust, based on| child protection and total $390,744, | A?4: Jrov- for doubt, the work of the Securities Commis- | have the earnest co-operation of the . . ” At present prices, th: 
—-— ———| market quotations, was $8.96 at the} No new capital expenditure is| a ~_— peeestcpeian - iecoske Ry -} sioner. Commenting on this order, | Attorney-General’s department, and Write for booklets on this subject. Rmeccen, the 
close of the current fiscal year, as/ anticipated and no immediate debt] Loss on Tvs 7150 s-cess | U2 Me Godfrey, K.C., advises the in- | if the average citizen will only exe ‘ a proximately 4.8 per 
pd. slis. ..........- 150,266 ...... compared with $7.01 in 1933. and| refunding is considered. Bond issues| W/° wncol. accts. ... 111,889  :,,., | vesting public in Ontario to take full ercise this new privilege, we can rae jeld by a goo 
eneeee 219,383 | $5.65 in 1932. totalling $5,000,000 mature during ot. on bank loans .. oy -se+e |advantage) of this new order. drive every dishonest promoter and th ‘. Jnilable on ge 
ae _ The company has 263 securities in| 1936 and the premier stated he hoped| Directors fees... 1600 ......| He adds} “We try hard to keep | stock salesman out of the province ' cesta ot-the highest | 
its investment portfolio giving it] to refund at a lower rate of interest. ——— —___ | posted on the activities of the stock | and assure the average investor at ra — 
ies diversificatiofi according to type of} The public debt totals $160,767,145 Net loss .............. 525,938  869,732/and promotion crooks, but they are ' least a run for his money.” : 
- e and Values investment, ‘geographi Pr toe ton’ | L288: Previous surplus 2,409 = 107.831 | Moore Cor . 
. i , phical distribu-} of which the premier maintains $28,-| ‘Trans. from gen. res. 600,000 — 500,000 EXECUTORS AND TRUSTEES eo = 
- #4 In the annual report, Rt. Hon. tion, and nature of enterprise. 565,000, the amount borrowed from| Trans.fr.merch, res. 100,000 265,000 Montreal Manager Dom. Gresham What are the position ; 
_ Arthur Meighen, president, states: _ Chief changes in classification of| the federal government to ‘cover | surplus forward “Frebei ’ President: Sir Charles Gordon, G.B.E. Vice-Pres.: Huntly R; Drummon? pects.of Moore Corp 
“that the problem of increasing in-| investments during 1934 are shown] relief will be assumed by the fed-| utt Plow Co. and Frost & Wood Final Dividend General Manager: R, P. Jellett preferred stock? 
Season of the calling of fixed-rate|  Clulfleation According to type ot | °Tai *easury, in part at least. | Ch Ae ting off uncollectible : Moo 
assification According ype o ‘dehesiheiphienioialiapisegaiegthinaneglicts unco! accounts, eo os _— . had a Vv 
securities and the lower yield avail: Investment a ile TORONTO GENERAL oe tien aa a any preven fee ¢ de Fixed At 15% Head Office — 105 St. James Street, Montreal c wae ae seg in 1934 
e*for reinvestment. stat , % % bsid: cuupantes’ atte \ pal POS ary : idiarie: ly business 
last year, however, substantial in-|Cash .............c.seceeseee 29 iB period of owner by Cockshutt Plow Go From Our Own Correspondent Branches throughout Canada, in Newfoundlana and in London, England ail Kinds to compe nies, tt 
vestments have been made which | Bonds and debentures........ 258 _ 26.8 SHOWS EARNINGS “Results are Better” MONTREAL.—Final dividend of ' is usually a good baror 
will permit of capital appreciation|Remeand trust shares sc--.-: 88 141 “While operations have resulted in 5 per cent will be paid by the eam activity of general busine 
ei which hold promise of early Common shares ............ 35.5 34.3 $6.17 BER SHARE a loss, results generally are better liquidators to the creditors of Do- z industrial and business t 
. : ‘than during the preceding twelve minion Gresham Goarentes. and| ASSETS_UNDER ADMINISTRATION EXCEED $637,000,000 [§ requires some type of busi 
ae $500,000 Transferred to| port. “The net increase in the tans weeks, Mcaty "Deture. te cod of | bath Canada and United St 
es Investment Reserve — <t pees power of approxi- February. This will bring the total | time the company ‘was faced with {in losses beyond reserves provided; @ ¢ materially a i 
. Profits Lower in 1934 the aaa teas tae Saent fully id gree oo ee sreenes up to| many difficulties, the more ie mer mane ot ne —_ Ses wood at — en 
‘ : Ee oN oes 4 on the dollar. of which were: Ciaims by the -}under policies amounting to a.to i a Sec 
Be . / * Toronto General Trusts Corp. ore an polly: a cela a Ata special meeting of the credi- |minién Government in connection | Of over $200,000. At the time of the ere want r 
showed. net earnings of $220,069 in} encour aging, but it has by n me tors held in Montreal before Mr.|with bonds on liquor shipments |liquidation, there were approxi- ca both “A” and “B 
1934 compared with $280,956 in 1933.| been restored to its oT | tone Justice E. Fabre Surveyer, ac- | totalling $2,412,160; claims in connec- | mately 20,000 prospective creditors alk these stocks shar 
Net profits per share amounted to faventery Red rmal level. counts of the liquidator—Crown |tion with Toronto real estate bonds, |and in the intervening years affairs rateiof 7 per cent in di 
$6.17 in 1934 compared with $7.70 in| «pa ventories lows — anal Trust Co.—were passed and the total | amounting to about $762,213; default, | of the company have been handled “RB” sells for more becau-e 
1933, based on profits of $185,069 and wedticed tren thats i wr929 Gn fee approved. amounting to approximately $30,000, by the Crown Trust Co. and will be vertible into common at r: 
$230,956 respectively, after’ tax de- peak in n Dominion Gresham went into|by insurance brokers in Toronto; | finally wound up on payment of the @ ilies of enmumen to each 






which year the figures were more 


ductions. : 
During 1934 the company’s trust| t4n double those of 1934) to their 


and agency business increased by| Wes Value at any, time 1017.4 F 
$3,264,883 to $203,026,324, while total | Increased man activities, | | 


assets amou ted t , 340 as to replace ea Cie resulted . 
compared with soon 008 818 1933, | in a small profit on our manufactur- _ J. M. WOOD 


Guaranteed investment certifica ing operations. Sales, while con-| Who has been appointed manager of 
declined from $17,669,295 to Satan siderably below normal volume, | ‘the newly opened Montreal office of 
201 in 1934, while deposits rose from | have shown an increase of approxi- Fry, Mills, Spence & Co., Toronto 
$6,027,742 td $6,410,168 in the year| mately 32 per cent over the preced-|bond firm. - 
just closed. Liquid -assets show a me — ya mpeecens bane also 
slight decline for the year, falling prov uring pe ; : 
from $8,064,594 to $7,961,006 in 1994.| | Working Capital Down ae eae GARDENS 
Investments in government securi- ue to a reduction nven- 
pe A rps from ee -to a og a coos the . ' OFIT REDUCED 

1,570,604, while investments in Can-/| to’ current assets was down e 
adian municipal debentures and call| about $700,000 over the previous re $ oe ca ee as 
loans decreased by $665,571. Mort-| years, and as current liabilities were gainst $48, in £Te- 
gages are slightly down from $15,. only slightly reduced, a reduction vious Year 

; to .238,403. Cash increased| in working capital of from $4,699,- : ae ae 
from $927,756 to $1,210,287. 919 to $4,008,074 in 1934 was apeabal Earnings of Maple Leaf Gardens 

Savings deposits show a gain Of| Inventories valued at cost were Ltd. for the year ended Oct. 31, 1934, 
$382,425. Liquid position of the com- | down to $2,296,142 from. $2,752,614 in | Wet down approximately $63,000 
pany shows quick assets at 114 per| 1933, and accounts and notes receiv. | ‘"0™ the.previous year. Net profits 
cent of savings deposits as compared| able less reserve for doubtful ac- | Wore down to $15,806 from the $48,- 
with 122 per cent in 1933. counts down to $3,366,181 from 305 reported in 1933. 

Capital Account $3,610,905. The cash position of the During the year the Gardens made 

In capital account mortgages are| company was substantially improv- the first of annual payments of $35,- 
down to $249,052 from $510,444, while | eq with $75,092 reported at the end 000 required on the first mortgage, 
agreements of sale declined from| of the 1934 fiscal year as compared and in addition paid off $10,000 on 
$404,035 in 1933 to $307,940 in 1934.| with $2858 in 1983. The secured | 8° Second mortgage and $10,000 on 
Real estate held for sale is down tO/}'hank loan was down to $1,449,000 account of notes to the building con- 
$997,147 from $1,040,852, Cash WS! ¢rom $1,567,000 but accounts payable tractor, leaving a balance of $5,000 
up to $165,127 from $138,607. Cem - iaxets to $175,927 from on the latter, due Jan, 15, 1935, and a 
‘ The mareneeneee peers have $110,119 as previously rep parol Sisto. on the second mortgage of 
eral aaa aoe at ee Working Capital = At the end of the company’s fiscal 
fund, which compares with a trans- $ 3 | year cash amounted to pe.720, bonds 
fer of $1,000,000 made in 1933. The/| Current assets 5,737,416 6,392,057 | at cost $11,880, accounts recéivable,’ 
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. . “What adifference!’’ you'll say when 
you have Goodyear Balloons on your 
trucks. They will pull through mud, 
slush and sand. On slippery surfaces 
the big sharp-edged blocks of the 
tread ‘‘gear’’ themselves to the road. 
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report states that all securities are | Current liabilities .... 1,639,342 1,692,138 | less reserve, $9,286, cash surrender pally, Standard Oil of 
carried at market values and that value of life insurance policies, $10,- stur ras 0 
real estate held for sale is carried at| Ratio see n'7:7:: “Siso-1. S761] 008, and players’ contracts pure Ere 0 far as © 
book values below present valua- : eter ghaddaras y : 
tions. : AND LOSS ACCOUNT 
Tbe Finahcial Post has compiled | Aone Coreen axes Years Ending Oct, st ! | 
two new tables giving particulars of _Arrears Over $15,000 $ $ ..... it’s the news she’s been waiting for 
-— oe ror poaed os ee Tax arrears on Arena Gardens, Eernings a caieoaes erie 202,547 265,253 ‘ 
: More Tons Are Hauled on Goodyear Tires © ENSTONMGSTE. SUS Cram *| Toronto, amounted to $10,572 at May | “Amuse. tax ......... 72,005 85,436 : ne : 
‘ Then on: Ans: Other Kind saga begs ro Position | arrears f Ae ee ee S| Pen teten on. “aes ita . om she sees Mis new transcribing instrument 
fc that the tolel artears are now prob- reciation ........ 4,033 43,311 and hears it, she’ll spot the outstanding points 
EERE ee over Rae so. ee : : ” : ¢ 
“ , ote commed pay Bint) BR. + Eee, ree Sane. + for amortiz. . 6,253 14.000 in less time than it takes to recite them. 
Total net profits ...:.. 185.080 330.956 ane eee Sen Net profit .1.......... 15,806 48,305 . ad ‘ ; 
eat Mies fe pee moriga ge bonds | Prev: balance ---°°:.. 67,899 40,534 With Nuphonic* Reproductionshe will hear 
Ine't, corte Te remes, 1 eenaeg | and. the trustee, ‘Tordnto General | Prov-for lawoult... ...... |, 31.008 your voice just as clearly asif she were sitting 
BRITISH AMERICAN Deposits eessss--:1+ GANGS 6.00710 | ere Oe at an CATS OF te | Bal. carried forward .. #3445 67.839 at the corner of your desk. The name “CANADA PFE 
g Pelal x siicincnkiae 23,190,369 23,697,037 | held in the autumn "of 1934, it was|on at the Mapl . ‘ . : : ENT” has been respecte! 
red : , ple Leaf Gardens, it , A Goa 
BANK NOTE COMPANY Liguid assets... 7,951,966 8,084s34| decided to have the trustee try to| appears improbable that bondhold- 1 i hat plain statement of fact is the big news of ee ee ts a 
Mortgages and int.'.-. 15,238,403 15,612,503 | find a purchaser. So far this has not | ers will get-more than a fraction of 935 in business offices of the world. tury During that period ¢ 

















009,719 5,104,650 | been accomplished. With most of! their investme od 
LIMITED Total «...ovsee--sse S100088 28,01,601 | TOFONtO's sporting activities carried tion that may be made. ey ys To know how completely new is the New CANADA PERMA Ni 
: A. E. Ames & Co. Opens . Model B-12 — to learn of all its other brand new BRORIGAGE CORPOR 
THE'OLD CANADIAN COMPANY * New Office at Winnipeg. featurest — send now for the’ Nuphonic Progress THE CANADA PERMA 


Portfolio. . 


*Nuphonic Reproduction—a new development of the 
Dictaphone laboratories — gives a new standard of 
voice clarity such as secretaries have never before 


A. E. Ames & Co., Toronto in ~ 
.| ment firm, is opening a branch office 
at Winnipeg. Offices are also main- 
tained in other large Canadian cities 
and abroad. 

D. Bruce Shaw will be manager 


have developed as institut 
nation-wide service, touch 
life of Canadian communiti 
coast to coast. 

The financial streng 







Security engravers to Canadian Finance 
and Industry since 1866. 
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of the Winnipeg brahch. He is al. : Capiial & slates Under - Savings Total ; P ent” i 

graduate of Queen’s University and Year Surplus  -Adminisiration Accounts Asses experienced. to the Dominion. Le on 

been manager e ndon, 2, Psat r ee y 1 £ i anagem! 

Ontario, office for some years. J. 1918 - $ 434,492 $ 1,060,880 $ 448,335 $ 1,959,793 *Two of many — new Volume Control; new Auto- ‘Comfort 10 thousands of 
Ross Murray will also go to the Win- 1922 639,819 3,688,338 1,282,328 "5,610,486 maanee, Hesitem, plis. 

nipeg office. He is a graduate of the 1926 - ; more c Services embrace deposi, 

University of Toronto, and has been 19,294 5,908,285 2,708,655 8,336,648 ment debentures, living tru 

in the Toronto office for eight years. 1930 * 933,690 9,138,215 5,146,249 15,218,670 THE NEW B-12 a real estate mana; 
—ansoerenpreninernerecireane 1933 1,110,610 10,942,139 5,545,715 _ 17,495,467 a 

Mi gree, way, ~ 9270, ‘ ; : 

Fry, Mills, agrece & Co. 1934 1,135,947 10,642,282 5,554,343 17,332,573 | Heed Office: 320 Bay St, 

W. PILLOW CHAS.G.COWAN G. HAROLD BURLAND ontreal Office . Combined Amets Exceed $100.06 


President Vice-Pres. & Man. Dir. Seo,-Treas. Write or call for counse! on financial problems or suggestions as to 
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the management of J. M. Wood. Th ‘ Mark of Dicta- ictaphone ‘orporation, Lid., 4 
re ore eee ; a TAWA firm also has offices at Toronto, Win- , 7 tion, Makers of Dic. S| > 137 Sy 
ie O11 Place d' Armes ) 1110 Bank of Hamiiten Bidg ected with A, a Aaes & Co o io | | 
7: s conn . ti ; 
, MONTREAL TORONTO He entered the bond business with | . ER NANO Nn BS eee ee a Aone 8 eee tele 


Dominion Securitiés Corporation in 
1912, and for some years represented 
this firm in Canada and the mid- 
western States. 


MONTREAL | OTTAWA TORONTO 


Under Dominion Government Inspection 3% PAL)? 


Archibald McPherson, Ir 
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‘Your Investments 


What We Do: 


1. Give information on Canadian securities to . 
enquiring subscribers by early mail. , 


2. Publish anonymously on this page letters 


of general interest. 


3. Supply an enquiry 
than of opinion. 


Three-cent stamp must be enclosed. Write. mining 


service of fact tather 


CE AMIS SOE GETS ON, MTS BRATS “ELA Ow 
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What We Don’t Do: — 


4 2. Answer 
bk eign. securities. 


4 4. Select lists 
and 


Address the editor, The Financial Post, 481 University Ave., 


Bank of Commerce 
Would an investment in shares 
of The Canadian Bank of Com- 
merce be a wise one in compari-. 
son with government Bonds at 
present? ’ 

Presumably you are familiar with 
the latest report of the Canadian 
Bank of Commerce which showed 
substantial increases in deposits and 
in holdings of government securi- 
ties, but a decline in total ‘loans. 

The position of the bank shows 
that it is highly liquid and capable 
of taking advantage of any 
in business to make new loans 
which would tend to increase its 
earnings. On the other hand, the 
bank has had to make such large 
jnvestments in government securi- 
ties, a trend which may persist for 
some time yet, that its interest 
income has been reduced somewhat 
which, of course, has been offset by 
the reduced interest rate on deposits. 

The bank is earning its $8 divi- 
dend with a fairly good margin. 
Further declines in interest rates 
on loans and investments, and 
increases in government securities 
holdings, would make it more diffi- 
cult for the bank to earn its divi- 
dend, but an increase in the demand 
for commercial loans, which would 
not be an unnatural developmerit 
with reviving business, would tend 
to improve earnings. 

At present prices, the yield to the 
purchaser of the bank’s shares is 
approximately 4.8 per cent, which is 
a better yield by a good margin 
than is available on government 
securities of the highest grade. 


Moore Corp. : 
What are the position and ‘pros- 
pects of Moore Corp. “A” and “B” 
preferred stock? 


Moore Corp. had a very much 
better experience in 1934, As its’sub- 
sidiaries supply business forms of 
all kinds to companies, this business 
is usually a good barometer to the 
activity of general business. Every 
industrial and business transaction 
requires some type of business form, 
ang this company’s subsidiaries in 
both Canada and United States bene- 
fit materially when business gets 
active. It has excellent management 
and a good strong financial position. 

Dividends have been maintained 
since company was formed in 1928 
on both “A” and “B” preferred. 
Both these stocks share equally at 
rate of 7 per cent in dividends, but 
“B” sells for more because it is con- 
vertible into common at rate of six 
shares of common to each share of 
“B” preferred, whereas “A” is con- 
vertible only into four shares of 
common per sharé of “A” preferred. 


International Pete 


Is International Petroleum com- 
mon a reasonably safe investment 
for part of a business man’s spare 
money? 


International Petroleum paid $33,- 
000,000 in dividends in 1934. A cal- 
culation based on the mid-continent 
price of petroleum and on tlie total 
production in Peru ‘and Colombia 
makes it evident that these huge div- 
idends must have been from accu- 
mulated earnings during the last 
four years. 

Every year in that period. could 
not have been a very profitable one, 
but in 1934 the company was. inereas- 
ing production in a marked manner. 
It was selling more crude petroleum 
in England and in Europe than it had 
done previously and that more than 
made up for the loss of the United 
States market when that country set 
a prohibitive tariff against foreign 
crude oil. 

The company does not publish a 
financial statement and an investor 
has to judge by other factors in com- 
ing to an opinion with regard to it. 
Apparently it is a very strong com- 
pany. It is fathered’ by a very 
strong company in Imperial Oil and 
has support of its affiliated com- 
pany, Standard Oil of New Jersey. 
Its future, as far as one can gather 


CANADA PERMANENT 
MORTGAGE CRN en 


THE CANADA PERMANENT 
TRUST COMPANY 
have developed as institutions of 
nation-wide i ing the 
ife of Canadian communities from 
coast to coast. 
The financial strength of the 
Canada Permanent” is an asset 
oe — The conservative 
cies its management 
comfort to thousands of Canadian 
families. 
Services embrace its, invest- 
ian eas living trusts, col- 


Head Office: 320 Bay St, Toronto 
Combined Assets Exceed $100,000,000.00 


‘Tug 


3% PAID ON DEPOSITS 


Archibald McPherson, President. 


ARID. LOAN AND 


without having all the financial facts 
before him, has every chance of be- 
ing a profitable one. Ending of the 
war between Peru 


Colmbian Government have been 
friendly and beneficial to both in 
nearly every year. 


. 


Gatineau Power 


Please let me know if the 6 per 
ycent debentures of Gatineau 
Power Co. are the senior security. 
Also I would like to know the 
difference between a debenture 
and a mortgage bond? 


Gatineau Power 6 per cent deben- 
tures are junior to an issue of $69,- 
928,500 of first mortgage bonds. The 
debentures ‘are a direct obligation 
of the company, but are not secured 
by mortgage. There is a sinking 
fund on these debenturés, which 
began on June 15, 1927, and it is 
estimated that through the opera- 
tion of this fund, over 40 per cent of 
the debentures will be retired prior 
to maturity. : 

Generally speaking a debenture is 
regarded in Canada and the United 
States as an unsecured obligation. 
In England a debenture is regarded 
as a senior obligation, comparing 
“> our first morrgree bonds. There 
aré a number Canadian and 
American companies, of course, 
which designate their senior obliga- 
tion as a debenture, but in the 
majority of cases the first mortgage 
bond is the ranking security. 


Public Finance 


Kindly give me some informa- 
tion as to the nature of the thrift 
plan certificates being sold by 
Public Finance Corp. What is the 
security behind. them? 


We understand from the Public 
Finance Corp. Ltd., that its thrift 
plan has been in operation but a few 
months, though certificates are now 
being sold widely. These are in the 
form of an installment investment 
certificate maturing in fifteen years 
on which monthly payments are 
made: The interest rate is 5 per,cent. 
The funds so received, we uhder- 
stand, are loaned in the financing of 
automobiles and also in small per- 
sonal loans. Security behind these 
certificates consists of chattel 
mortgages, agreements. for sale, 
lien notes, commercial paper, ware- 
house receipts, etc. As interest on 
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forecast the future. 
insurance enquiries on separate sheets. 


1, Answer enquiries of non-subscribers. 
enquiries on United States or for- 


of securities; express opinions; 


financing 


Tip Top Tailors 
considered the advis- 


stocks, purely as a speculation. 
Among others I have in. mind, 
Tip Top Tailors._ : 


Tip Top Tailors Ltd. reports 
substantial improvement in recent 
months. Last December the com- 
pany, in addition to the regular 
dividend on the preferred shares, 
paid up the quarterly dividend 
which was deferred April 1, 1933. 
For the fiscal year which ended 
December 29, 1934; it is understood 
that the company not only earned 
full dividend requirements includ- 
ing the arrears mentioned but also 
a small margin on the common 
stock. A very. considerable improve- 
ment in sales is reported by the 
company for its low priced line of 
tailored men’s suits, especially in 
the western provinces last fall and 
this winter, while the demand in 
other parts of Canada is reported as 
being maintained. 


St. Lawrence Corp. 


As a subscriber to The Financial 
Post I would like to have your 
views on the Class A stock of St. 
Lawrence Corp.. Is this the 
company’s senior security? 


St. Lawrence Corp. Class A $2 
cumulative and convertible pre- 
ferred stock, amounting to $14,831,- 
400, is the senior obligation. This 
company, like all other operators, 
has been affected by the low price 
of newsprint. In the past year there 
has.been an improvement in the 
demand for paper from the United 
States and at present the- manufac- 
turers have under way a price 
increase, which, if successful, should 
do much to strengthen the financial 
position of the different manufac- 
turers. Basically there has been an 
improvement in business -of | St, 
Lawrence Corp. but the Class A 
stock is still far from earning 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 


will be answered by letter and 


of general interest will be published on 
three-cent stamp 


those 
this page. We cannot extend this service to non-subscribers. A 
or stamped envelope must always be enclosed to cover the direct reply. Write 
general investment and insurance enquiries an sheets separate from mining 
enquiries. No answers can be given by telephone or telegram. 


Ruby Coal & Oil 


Could you tell me if there is any 
market for Ruby Coal & Oil Syndi- 
cate? How would you judge the 
prospects of this concern? 


We are informéd by Toronto bro- 
kers that there is at the present time 
no market for shares of Ruby Coal 
and Oil Syndicate nor has there been 
for some time. The head office of 
the company. is the Imperial Bank 
Building, North Bay, Ontario. As 
you probably know, the company 
was formed in 1929 to develop min- 
ing properties. It owns 22 claims on 
the Missinaibi River, James Bay 
area, Ontario, where china clay is 
said to have been found. Past records 
indicate that the marketing .prob- 
lems which surround a prospect of 
this nature often prove too great 
for profitable production: The com- 
pany owns also an option on the 
Dale claim in Dubuisson County, 
Quebec. C. S, McGaughey is secre- 
tary of the company and lives in 
North Bay, Ontario. n 


Great Bear Lake 


I am interested in developments 
in the Great Bear Lake region, 
Is it true that Great Bear Devel-, 
opment Ltd. is financing work on 
the property of Hottah Lake 
Mines? I would appreciate your 
brief, impartial opinion of this 
area. 


At the present time, there is ffo 
activity at either the property of 
Great Bear Development Limited or 
Hottah Lake Mines. Great Bear De- 
velopment Company owns 100,000 
shares in‘ Hottah Lake Mines. Both 
companies have no cash, but con- 
siderable liabilities. A meeting of 
both companies was held recently 
and shareholders favored a plan. to 
re-organize the company in an at- 
tempt to stave off creditors until 
further funds can be raised. 

The number of small companies 
attempting to cope with the enor- 
mous obstacles which mining in such 
an inaccessible area as the Great 
Bear area present, is legion. 

The only company to date to 
achieve any success at all is Eldor- 
ada Gold Mines and the future of 
this company is problematical. As 
you are probably aware the world 
market for radium is jealously 
guarded by the powerful Belgian ra- 
dium interests. The situation in the 
world market is, therefore, an ex- 
tremely difficult one to overcome. 
In addition to this fact one must 
take into consideration the enor- 


DEBENTURE © 
LONDON, CANADA 
Established 1870 
Assets over $14,000,000 


4% ON 
T. H. Main, Manager. 


-y mous obstacles such as transporta- 


tion, power, etc., which operators 
in that area must face. 

As to silver, Fraser B. Reid, em- 
inent Canadian geologist, after a 
survey of the area gave a decided 
set. back to those optimists who 
were likening Great Bear area to 
another Cobalt. Mr. Reid pointed 
out that the silver in the area oc- 
curred in lenses and not in veins. 
This fact must definitely be a han- 
dicap in the way of development of 
Great Bear area. 

Great.as are the obstacles to the 
successful development of this area, 
it is by no means washed up. An 
increase in silver prices and a bet- 
terment in the world markets of 
radium would undoubtedly go a long 
way to developing this district. At 
the present time, however, few com- 
panies have sufficient funds to take 
a chance in the Great Bear Lake 
area, 


Bidgood Kirkland 

As’a subscriber, we would like 
to have your opinion as to the 
property, management and pros- 
pects of Bidgood Kirkland. 

A client of ours holds 4,000 
shares of Bidgood Kirkland treas- 
ury stock, purchased at 45 cents 
a share. Is there any market for 
the stéck and at about what price? 


At the present time Bidgood Kirk- 
land Gold Mines is understood to be 
negotiating with American Smelting 
& Refining Company with a view 
to getting the latter company to fin- 


ance developments at the Kirkland | | 


Lake property. American Mining 


and Smelting controls Premier Gold | | 


Mining Company which, in turn, 


Negotiations have not yet been com- 
pleted, but a definite refusal or ac- 


ceptance of the proposition should | | 


be forthcoming in a week or two. 
Under the terms of the 
agreement, Bidgood Kirkland would 
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“Gor Investment booklet fr this month 
contains a review and analysis of a. 


In it a wide selection 


of this booklet will be 
to you upon request. 
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NEW YORK LONDON, ENG. 
15 King Street West, Toronto 


may also have 


ume. The com : 
adverse publicity . 


suffered from 


New BUOYANT Comfort on Front and Back Seats 
Roomier Bodies-Modern Beauty-Perfect Control Ease 


\ 


For three years ‘the Ford V-8 has 
set precedents of performance and 
economy in car operation. (There 
are 1,300,000 satisfied Ford 
owners to-day.) And with the new 
- car, Ford continues to make 
automobile history. Not since the 
introduction jof the first V-8 have 
such notable improvements been 
presented in a Ford car. 


Now, for 1935,‘ to the superb effi- 
ciency of the Ford V-8 engine and 
the safety of the all-steel body, we 
have added the buoyancy of Centre- 
Poise riding . .\ more spacious in- 


The powerful Ford V-8 engine actually uses 
no more fuel than a.“four.”” Among its 
refinements for 1935 are “‘Directed- fe 
Crankease Ventilation, Floating Connect- 
ing-Rod Bearings and Cast Alioy-Steel 
Crankshaft.. The Time-and-travel tested 
V-8 engine is available in no other car 
selling in Canada at less than $4,000.00. 


teriors . . luxurious new appoint- 
ments. . new simplified control . . 
and long, harmonious body lines 
that suggest flight and fleetness. 


Back-seat riders now have front- 
seat comfort, because they are 
located ahead of the rear axle. 
Wider seats give greater room for 
passengers, all of whom are Centre- 
Poised, that is, poised between the 
wheels and axles. (Longer, more 
flexible springs, forward position of 


engine and more equal distribution 
of car weight contribute to the easy 
Centre-Poise ride.) New low pedal 
pressure clutch, larger improved 
brakes and “‘finger-touch”’ steering 
make for stabilized control at all 
It’s well worth while to remember 
that this New Ford V-8 automobile 
is by far the most economical Ford 
ever built. You need only try the 
Ford V-8 for °35 to be convinced it’s 
the car for you to own and drive. 


HAVE A DEMONSTRATION. 
Your nearest FORD dealer willbe very glad to 


give you a drive-yourself demonstration in 
the New FORD V-8 for 1935, No obligation. 


TUNE IN—Ford Sunday Evening Hour, 
9 o'clock Eastern. Standard Time. Fred , 
Waring and his Pennsylvanians. Thursday 
evening at 9.30 Eastefn Standard Time. 


“WATLH TH FORDS CD BY” 
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13% per cent. Trustee similar 
/ tegen 26 dovearens bene bows eT ae wee ee 366 Adelaide St. W., Toronto | 
and Banque d’Hochelaga. The bank has ce ) 
HALL Seer aol eatin pater 1 on cent| has been in operation since the be- What of the Price | 
dividends , ginning of the present century Mass Buying Enq. ) 
to shareholders, the sum > ang 

the loan now has 317 and stibe What retailing reform 
your pleasure- of $125,000 which will repay | 

in 40 years. At present the Banque branches, of which 269 are in Que out of it? 

Cy) Cotteiionne it has a paid-up| bee. The balance are located in On. Has it actually u 
pital of $7,000,000 and a reserve of tario, Nzw Brunswick and Prince {niquities, common ! 
m $5,000,000 From the time of the| Edward Island. At the end of lx ‘ethical trade practic s 
merger r to 1933, regular dividends November the bank’s assets totalled Fy Has it been condu te 
ns of 10 percent have been paid. The | $46790,558. The paid-up capital and feal and good busine:s 
ed and ly oe reduced to 8 cent it, | Teserve amounted to $4,000,000 and - Ag it Meats conclus or 
of watt ¢otlhg hey bengal edb wnat 1934. ‘The "3 t of the Quebec | $1,000,000, respectively. From 1901 9 pe cam attempt an an 
De ‘act | present the bank has « paid-up capi- on ‘tS to 1921 there was a steady increase eviderce submitted. 0: 
or part of this business to the /+.1 of $7,000,000 and reserves of the | loan was made last year on the regu~| | Gividends paid from 3 to 9 per ax aaetnsion t 
Bank of Canada will be felt, but ough lar basis despite the lowering of the | "2+ "The latter rate was maintaing te ete we 
known and more active corpora- dg mee ee ee _— weve cven men _— 4 ‘6 at . $ | until 1932, when it was reduced to ghould be rectified. 3 
upon income must have a larger | 4 or aroun 8% per cent. In 1933 the rate was eae been att 
return on their capital than is Se ee ea et oe ee eee : hovel: 22 Yih oye S08 again cut to 6% per cent, and i a res. 1 
offered through the purchase . of a ae an Fe < e to 6 per cent. "There is relatively : aalhew egisiation ; 
the Gren onane little market interest in the stock of } for others. There wil: t 
sus ; ; Fleur ectnasen Siehdl SA ea beer on e 1929 1990 193) s99@ 939 1994 | this bank, the shares not being listed, of opinion among mc 
ATLANTIC CITY cost price; Building Products. 34 * os 0, Aegean Commigsion as to remec 
Dominion: Bank per cent; Imperial Oil 3.03 per cent; 1932 3939+ Canada. | directed from Toronto. Like the Do- Royal Exchange Bldg. will be controversies a 
High-Low Prices of Shares B. A. Oil, 5.3 per cent; Goodyear | an, > ond Covers Bond Interest ae -soy . 
= Tire, 3.4 per cent; Montreal Power, Revenue of Royal Exchange Build. manned | y the Gove 
48 per cent; National Breweries 5.0 ing Corp., Winnipeg, for the year the industries invo! , 
per cent; Shawinigan, 2.6 per cent; ) ended May 31, 1934, was $103,949, Mass Buyii 
amr 2.3 per cent; Steel of es, After deduction of all expenses there ' The @uestion of “mas 
Cr sare a per cent; and Imperial e was $52,230 available for first morte farge retail distributor, 
Some = the oo. at gage bond interest of $24,758 which, : leged injurious effects o 
saad: ° beans 3 stocks $6,000,000, therefore, was covered 2.11 times. dealers was injected ij 
bilities for fut ital possi D the peak of the last boom After deduction of first mortgaze & the evidence. What is a| 
tion, but icon Mcemten ioe pets assets under control of the bond ‘interest, there was $27472 © No definition, as far a 
straight investment yield, the bank ORE SOS Free hnaee Sauk. cate available for general mortgage bond J  —grom the evidence, was 
stocks compare on ~y highly fa ings $1,453,436. Subsequently there interest amounting to $7,000 which, distributor who purchas’ 
able basis - x oi falling off, but'in the last three therefore, was covered 3.92 times, © 100 or 1,000 of soap, a | 
: assets have increased from The company had a surplus of $20,. How many biscuits wo 
Double Liability Clause 749 to $120,161,618 while in- 472° for the period ended May 3i, eae 66 Weer to be listed 
The double liability has been but one in 1866. Analysis of the bank’s | come has recovered tm $1,106,503. 1934. gory? How much jar, | 
. a. assessed ot case oe branch powder; how much be 
: nadian charter banks, utter? 

government or other high grade few countries in the :world oo FE ee stons Canadia 


securities. 

This has diverted the flow of 
investment funds, where income is a 
primary consideration, into the more 
speculative bonds, then preferred 
stocks and finally common stocks. 
Consequently values, marketwise, 
have advanced. In some cases the 
appreciation has run into several 
hundred per cent, while gains of 25, 
50 and 75 per cent have been com- 
mon. } 
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record comparable to Canada a8|neavily in prime securities on|spread among Quebec, the Mari- 
far as her banking institutions are | \4¥ times, with 13 outside of the country. 
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and except for one or two isolated undergone the effects of a real| — 
cases bank shareholders have never | reduction in interest income even er 1 1932 1993 1996 
been called upon to make good the though loan rates havd been re-/ 40 729 1 
double-liability.” Thus this factor | duced only moderately. Revival of 
investment merit of the slock af « |{e,,Gemand for commercial loans 
mer. e stock of | would enable banks to employ their 
chartered bank. And in this connec- funds more lucratively and would 
tion it is worthy of note that as the tend to offset the smaller income 


note issuing privilege to the chart- 
ered banks is withdrawn the double received on their large holdings of 


liability is reduced accordi 5 
Stine teuden the d806 enmniicas Royal Bank of Canada 

to the Bank Act, a fixed percentage} At present there are 10 chartered 

of the bank notes are withdrawn | banks in Canada, but public invest- 
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Bank Stock Group 

There is. one group of stocks 
which still returns the investor a 
relatively high yield. considering 
security and record, namely, the 
stocks of the Canadian chartered 
banks which for generations past 
have been regarded as the highest 
type of equity investment in Canada. 

The position of each of nine 
banks is charted herewith. Net 
profits, after tax and depreciation 


CUSTOMS CONSULTANT 
a pea ene before the Tar- 
$f Board and Government De- 
a at Ottawa to define 
: Levies — Drawbacks. 









53rd Annual. Statement 


Profit and Loss Account 
For the Year Ended 31st December, 1934 






















'] TOOLE, PEET & CO. 
























































































































































































































































Be deductions, are shown on a per Balance broughit forward from 31st December, 1933.s0ccu0-0neannes saints - 104,649.55 EMuch evidence was } 
ia. share basis. The genera] increases Net Sauber. ine: yang, sivas: dodugting Management Pxpease, Bisccion and ™ : Price Spreads by chain: 
- LIMITED in liquidity are indicated by the xe Auditors’ fees, advertising, rents and all other caisiiltas tLsiabce 220,069.66 tors should have been | 

_ FINANCIAL AGENTS. Being Jn os propbrtion of tute: Earnings of the bank in recent years |: .“sal ried work them out on a cq 

Pst Appraisers sluaters tely a e liquid resources to have been.on a downwamd scale,|. APPROPRIATED AS FOLLOWS: $__324,719.21 As it was some spre is 

CALGARY CANADA total liabilities. : though net income in 1934 was suffi- _ ] : : on the invoice cost, s a 

~ Bank stocks are relatively costly cient to cover the dividend of 8 per Dividends Nos. 151, 152, 153 amd 154.......ccvssessvsssse wivesnassmncne $ — 180,000.00 price and some on both 
in dollars and cents, ranging in cent on the paid-up capital. At $168 a provided for Federal, Provincial and Business Taxes..........0ssssssis 35,000.00 merchants nowada) 
_ Manitoba Honey Output value from as low as 126 in the case share the yield on the stock is near- Wlalinnen cassie’ Soc tae ssgecscccinecsnsecinesoncetserivoesibabijenonsvreoennsoensopnenniesbni 109,719.21 price spreads on their s 

A. ‘eg — oer oe of ee Banque ae: Nationale ly 48 per cent. | 3 324,71921 oe vm eet meth 

“Mani 7 closed | to for Bank of Nova Scotia ees swho unders s the 

lows a production valued at $641, |stock. In every case, benk stocks Bank of Nova Scotia Balance Sheet, 31st December, 1934 Gendusted would th 
000. Some 3, producers were |sell at a premium. The Bank of Nova Scotia is the ing gross margin « 

registered. : eit than that of any other Canadian chartered bank whose reserve ASSETS éxpenses are always ba 

Belk at Premium bank and in this connection 8. G./fund is double that of its paid-up |_ CAPITAL ACCOUNT: people reading tt 
SS The majority of investors balk at Dobson, general manager, said at capital As ifs name implies the Office Premises and Safe it Vaults at Toronto, Ottawa, the evidence would not 
buying a stock selling at a premium, the annual meeting that aside from |bank was originally established in Winni Saskatoon, and Vancowver.................. $- 2,000,000.00 33 1/3 per cent on cos 
An Outstanding . especially when the par value is Nova Scotia, and while ‘the head haste has tet ecttnnd datiapiesesatbeeiicbicecmnebatteokedin tui icon clocks 15,530.48 per cent on sales and 2 

‘NEW YORK HOTEL |} |/3.°?,¢5 it the case, of bank stocks. office is still in Halifax, its opera- Real Estate Held for Sale......c.m0sesooeeoo2n..n,....,. 997,147.22 cost only 20 per ce 
But if a stock sells for less than $100,|;each year commencing January |1, tions.are now mainly centred in To- : ? thay even be that some 
The they do not hesitate to buy even | 1936, with 5 per cent. The liabili ronto. The management has been the Commission did n 
’ DELMONICO though the said stock may be sel-|of the shareholders is reduced to conservative in extending the bank- | the fact that they secure 
- ’ ling at two or three times its par|correspond. After the fifth year the ing facilities within and outside of 249,051.82 éeptions at times of th 

i exceptionally value. Imperial Tobacco Co. of|reduction becomes 10 per cent the country. Over one third of the ces. 

ae well-located for Canada stock, for example, with ajannually for a further five years, branches are in Ontario and about} Bi} «§»-_—=—————Piriincipall «.......svvcseosssssssnnrsvssenss : It was shown that 
© 41) both business and social |] ||par value of $5 sells for over $13 a| leaving the banks with 25 per cent one quarter in the Maritimes. The | épread has increased co 

t interests’. .. An unex- share. Steel of Canada common has/}of their note issuing powers. The bank is strongly represented in 307,940.12 the past few years. Onl 
“4 celled residence for the a par value of $25 and sells for|dcuble liability by January 1, 1946, Newfoufidland, Jamaica and Cuba.’ Agreements for Sale (Conditiomal)...........sssssssssescsvssssmerseveesens 579,715.13 was brought out for th 

i) day, week or month. nearly $50 a share. The list cpuld| thus becomes reduced to a liability In all it has about 317 branches. The Debentures, Bonds and Stocks...........-......ss0ee« : . that with declining 

1 r be enlarged, but these examples are | of 25 per cent of the paid-up capital. dividend paid by The Bank of Nova | Bll ~~ Loans on Debentures, Bonds ahd Stocks... . tages of gross : 

“Binge Rooms from 4° per day || |/giyen to show that investors do Note Powers Scotia on its capital stock, namely daphon dtc ehie ae oe | i Malitie tt.a merchant 
" Double. Rooms from $6 per day |} || differentiate between a stock selling vp 12 per cent, is the largest paid by < inake money. The chait 
Suites from $8 per day under 100 a share and those selling} The partial withdrawal of the any. chartered institution. Like the Wiha psisncdeapccieracction . asked to explain. 
etal lenin: metenn cin tie above that figure. The latter are|note issuing powers from _ the other banks its earning power has| Mi} Casha om Haattdhes........ssssssscsesssesseeeors 900.94 on tl 

3 . i ich |Chartered banks will curtail their) Sppscpg—rp pee eon affected be the crnfavaeatia | 8 aannneannnnangnunanmessoesesnnnenaneneecomneeees ~ Prove to the Comn 
é popularly ‘regarded as being rich : . been affected by the unf bl re 
“§NTEENATIONALLY FAMOUS men’s stocks and are too often dis-|e@mning power. An estimate sub- Scetnaan Conditicas of the cane ~ eee ésencensa poate a jpoend pcos 

’ issed by the invest being| mitted by the Canadian Bankers ARANTEED STS OUNT: a cents was 

: HOTEL cutetiie hip field. een rate Association ie the Mortiitien Bank- years, but dividends have been cov- ou : ee ACO ee as qantege fen two cen 's 

# n i . - 3 And nu 
a4 DELMONICO Average Yield of 414 Per Cent sintah wating aa qaulaiinn ate. 20 830 193) 1992 1933 1934 OR a marracetits soeeee seeereaneseverens $14,260,219,56 cents butter as 42 cx 
* 7 Collectively the stocks of the/ilege of a typical bank to be $487,-| New York and London, where it has s ACOEUCRonsesesrneerseneenee 978,184.03 $15 Taxes Import. 
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NEW YORK investor an average yield ranging |notes in circulation. This estimate | other foreign ‘branches as a whole Canadian Municipal Debentures a ween increase was not pr 

. from just under four per cent to over | would apply to only the larger of|have not only increased their Debentures, mieeet ee ee 760,255.69 Crease in taxes. W: 

Th -OnDsR RELIANCE DIBECTION six per cent, and averaging in the/|the chartered banks. This loss, of | deposits, but improved their profits fates on teiedties ok Daciinlen, Pond Sent eae 295,264.44 per cent sales tax wv 
: neighborhood of 4.5 per cent. It is|course, takes place over an ex-|to a “gratifying degree.” The sub- of Coheda. ee unicipalities taken into account 
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chain (as well as any 
‘4 . ? $ 70,789,671,32 tion) pays $50 annua 
° Original Assets of Estates ann Aguacies at Inventury Value.... 132,236,652.66 cial tax; there is an exc 
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40 j w= 202026,523.98 taken care of; distributo 
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| CAPITAL ACCOUNT: | | Ger sodkobers the * 
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- | Imperial Bank of Canada | RAMU i ee a sameesivenee ‘(109,719.21 stores. me 
Imperial Bank of Canada’s branch - : $ 4,708,647.26 _ Additional Se: 
banking operations are confined to GUARANTEED TRUSTS ACCOUNT: Additional services 
estern Canada, Funds under Guaran stores in recent yea 
over. one-half of its branches located Funds Dek: teed Investment Certificates. Peteeereoes $ ae the overhead and ir 
in Ontario. Its earning power has Aen Oe OTRAS TESS TENE MOEN THE EEEE EEE EEREOREEE SS HOES Se RRO OSe ReObSEEeEREESSS 6, 10,168.56 it was shown. 
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Will Probe of Prices —$ 
Bring Retail Reform? 


Food Chains’ Evidence Leayes Many 
Queries Unanswered 


- BY B. T. HUSTON 
\Editer, Canadian Grocer 
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been in operation since the 
ing of the present cys | 
has 317 branches aie " 
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>, New Brunswick 
ard Island. At the end of Jas 
ember the bank’s assets total 
99.558. The paid-up ; 
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deduction of all 
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bond interest of $24,758 5 
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What of the Price Spreads and 
Mass Buying Enquiry? 

What retailing reforms will come 
out of it? ‘ 

Has it actually uncovered business 
jniquities, commonly known as “un- 
‘ethical trade practices?” 

Has it been conducted along eth- 
fcal and good business lines itself? 

As it nears conclusion of its work, 
one can attempt an analysis of the 
evidence submitted. One must come 
to the conclusion that certain prac- 
tices in business were exposed that 
should be rectified. Some.of these 
have already been attended to by 
the firms themselves. We are prom- 
ised new legislation as a corrective 
for others. There will be differences 
of opinion among members of the 
Commission as to remedies and there 
will be controversies as, to whether. 
the corrective medicines shall be ad- 
ministered by the Government or by 
the industries involved. 


Mass Buying 
! The question of “mass buying” by 
large retail distributors and its al- 
Jeged injurious effects on the smaller 
dealers was injected into mich o7 
the evidence. What is a Mass Buyer? 
No definition, as far as I can find 
from the evidence, was given. Is a 
distributor who purchases 50 cases or 
100 or 1,000 of soap, a Mass Buyer? 
How many biscuits would a dealer 
have to buy to be listed in this cate- 
gory? How much jam, pickles, jelly 
powder; how much beef, hams or 
butter? 
Investigations Canadian Groeer has 
made over a period Of years démon- 
strate that from 70 to 75 per cent of 
the retail grocery business in each 
district and province is done by 
about 25 per cent of the meréhants. 
Government figures from “the ».1931 
census confirmed this. ‘The one 
quarter buy most of the staples and 
fancy goods in quantities that. might 
range all-the way from five or ten 
cases at a time to carloads. Ten 
cases of ‘maraschino chérries or 
olives would be a substantial order, 
but in canned vegetables it would 
be nothing at*all. Where then can 
the line be drawn to divide the Mass 
Buyer from the small buyer? The 
Commission secured no definite evi- 
dence on this point (although one 
investigator did dub as “mass buy- 
ee ee ee 
cuits). 


/ 
Price Spreads 

Much evidence was presented on 
Price Spreads by chains. The audi- 
tors should have been. instructed to 
‘work them out on a common basis. 
As it was some spreads were given 
on the invoice cost, some on the sales 
price and some on both. Aggressive 
merchants nowadays figure their 
price spreads on their sales price. It 
is the only right method. Nobody 
who understands the way business is 
conducted would think of calculat- 
ing gross margin on his cost; his 
expenses are always based on sales. 
Many people reading the reports of 
the evidence would not realize that 
33 1/3 per cent on cost is only 25 
per cent on sales and 25 per cent on 
cost only 20 per cent on sdles. It 
may even be that some members of 
the Commission did not appreciate 
the fact that they secured wrong con- 
ceptions at times of the actual cir- 
eumstances. 

It was shown that the mark-up or 
spread has increased considerably in 
the past few years. Only one reason 
was brought out for this increase— 
that with declining prices, higher 
percentages of gross margins are in- 
evitable if a merchant is going to 
make money. The chain stores were 
asked to explain. It was difficult to 
prove to the Commission that two 
cents a pound spread on butter sell- 
ing at 42 cents was smaller in per- 
centage than two cents on 22 cents. 
And it costs as much to handle 22 
cents butter as 42 cents butter. 

Taxes Important 

Another important-reason for the 
increase was not presented—the in- 
Crease in taxes. We now have a 6 
per cent sales tax which must be 
taken into account in the spread be- 
tween the producer and the con- 
sumer. Distributors have to pay a 
percentage of their profits to both 
Federal and Provinc Govern- 
ments; there is a provincial tax on 
capital; in Ontario each unit of a 
chain (as well as any other organiza- 
tion) pays $50 annually as a provin- 
cial tax; there is an excise tax of $1 


is a sales tax to be paid on all sup- 
plies for use in warehouses and 
stores. Spreads are influenced by 
such outlays just as they are by 
ordinary overhead expense in 


stores. 
Additional Services 
Additional services given by chain 
stores in recent years also added to 
the overhead and increased spreads, 
it was shown. ; 
Members of the Commission got 


only part of the story on spreads’ 


because little or no evidence was 
Produced regarding independent 
stores. Nor was attention given to 
the necessity of spreads on some 
lines being greater than on others. A 


It showed loose methods in a num- 
ber and this has led many house- 
wives to believe that headquarters 
either ‘sponsored the methods in- 
volved or turned a blind eye to- 
ward them. The weakness of the 
evidence lay in the fact that more 
or less ‘prejudiced. ex-chain men 
gave most of the evidence. 
ess 


matter of scales and short weights 
and it is to be hoped that this will 


be corrected. Some of the large dis-| the 


tributors have already taken steps to 
eliminate, as far as possible, short 
weights and faulty scales. It is not 
possible to get rid of the trouble 
entirely. It is a safe bet that one 
can find something short of the re- 
quired weight in every grocery store 
in the country. No attempt was 
made-to secure similar information 
from independent stores. 


Balancing Stocks 

Insistence on chain managers bal- 
ancing stocks was another problem 
gone into thoroughly. Lack of uni- 
formity of methods for. taking care 
of shrinkage by chain stores was 
emphasized as one of the causes of 
short weight. Some of the chains 
charged back to the manager noth- 
ing for shrinkage, but this was not 
general. There is.some justification 
in the criticism that where no allow- 
ances are made there is a tendency 
on the part of the manager to take 
it out of the public. Here again 
some reforms have since taken place 
and without doubt the matter of bal- 
ancing stocks and shrinkage allow- 
ances will be more carefully handled 
by the chains in the future. At the 
moment no one can foresee the type 
of legislative. act that might be 
placed on the statutes to regulate 
the matter of shrinkage allowance. 
It is too intricate and in my opinion 
the reforms will have to come from 
withi 

Need Broader Study , 

It is different with short weights. 
As already intimated the evidence 
suggested considerable carelessness 
on the part of executives of some of 
the chains and department stores, 
although one or two ran the gaunt- 
let of the federal scale inspections 
without a scar. Certainly it would 
have been in the interests of all con- 
cerned if a short weight and faulty 
scale investigation had been over a 
wider field in order to determine the 
exact situation from the standpoint 
of all types of dealers, 

The cost of the inspection of scales 
themselves. As it is a protection for 
the public, a good many dealers con- 
tend that the cost should be borne 
by the Government. Scale inspection 
once a year is not very effective. Nor 
are weights checked up frequently 
enough. There are certain types of 
dealers—much in the minority—who 
are constantly endeavoring to gyp 
the public. Ifa visit from a govern- 

(Continued on page 12) 


Obsolescence: 


By JAMES MESS 

What is obsolescence? 

We are all familiar with the word. 
Hardly a day passes that we fail to 
see it in writing or have it mentioned 
in casual conversation. We think 
about it, feel we know what it means, 
and have in some form or another 
considered it in our business. 

But have we a clear definition of 
“obsolescence,” and its relation to 
the more commonly used “depreci 
ation”? These words are so closely 
allied that to avoid any misunder- 
standing, we should establish a def- 
inite interpretation. 

Dictionary Definition 

The dictionary definition of obso- 
lescence is “passing out of use”; of 
depreciation, “the act of lessening 
the value of.” I would suggest for 
obsolescence: passing out of use be- 
cause improved designs or methods 
are available. Depreciation: lessen- 
ing the value of through wear and 
tear, or as more briefly defined 

ore “what-is out of date” and 
hat is worn out.” 

How much would we be willing to 
pay for‘a model “T” Ford placed, 
when new, in a down-town store 
window, polished every day for the 


Post Plans Feature 
‘On Obsolescence 


Last week The Financial 
Post gave an editorial send- 
off to an effort it plans to 
make in coming weeks to 
reveal to Canadians the amaz- 
ing possibilities of business 
rehabilitation particularly in 
the durable goods industries. 

Under the caption “Obso- 


is a statement of the matters con- 
cerning financing which have come 
“to the attention” of the Commission. 


In connection with the 
mentioned here, the Lapointe 
missionssuggests that the features 
to which it draws attention “should 
be made the subject of a special en- 
quiry” by the proposed Quebec 
Utilities Commission. 

The Utilities Commission is to be 

Quebec Government 


the report, but which the commis- 
sion says “should be dealt with in 
the same manner.” 


Montreal Power 


In connection with Exhibit No, 1 
covering Montreal Light, Heat and 
Power Consold. and Montreal Light, 
Heat and Power Co., the Commis- 
sion says that among the more im- 
portant matters that came fo its at- 
tention were: 

1. Write-up of share capital of 
approximately $40,000,000. 

(Edit. Note: The greater part of 
this write-up apparéntly took place 
at the time_the consolidated com- 
pany came into being in 1917.): 

2. The position of that part of the 
enterprise devoted to the production 
and sale of gas. 

3. Investment in securities not 
connected with the production or 
sale of electricity and gas, and the 
effect on rates thereby. ; 

4, Substantial return to sharehold- 
ers, both in dividends and ital 
appreciation. é 

5. Very liberal ptovision fot 
preciation, evidence of which is 
given by the fact that on one 6cca- 
sion $5,250,000 of the depreciation 
reserve was transferred to capital. 

6. The annual statements submit- 
ted fo the shareholders have not con- 
tained as much information as is 
desirable. 


(Edit. Note: As of February 24, 1926, 
United Securities Ltd. sold all of its 
holdings of common shares in Que- 
bet-New England and Hydro-Elec- 
tric Corp., to Montreal Power. The 
purchaser assumed liability of the 


companies Co 
Com- 


(Edit. Note:.On February 24, 1928, 
stockholders of St. Maurice Power 
Co. approved sale of their company 
to Shawinigan. Stockholders of St. 
Maurice Power received either $175 


outstanding 
on August 1, 1928, at 107% 


uly, 1928, the majority interest 


t 


5 
p 


cember, 1928, an 

the minority. shareholders on ‘equiv- | 
alent terms. The offer was accepted 
and in return for their shares, min- 
ority shareholders received either 


for depreciation. 

4. Investment in. subsidiary and 
other companies. ; 

(Edit. Note: At the end of 1933 
Shawinigan had a book value invest- 
ment in subsidiary and other com- 
panies’ securities of $22,450,195. No 
particulars are shown in the fin- 
ancial statement.) 


Quebec Power 


In. dealing. with the financial re- 
ports submitted by the Quebec 
Power Co., the Comniission noted 
the following special matters: 
wl. Original cost of.acquisition of 


Southern Canada 


Power 
In dealing with Southern Canada 
statements, the Commission 


Pipdit. Note: At September $0; 1004, 
the company reported investments 


recommended that the following 
matters be looked into. 
1. Issue of stock for intangible pur- 


poses. 
2. Effect of dividend policy on the 
working capital of the Gatineau 
Power Co. 
3. Determination of a fair value 
for the fixed assets. 
Commission’s Memorandum 


company at December 31, 
amounted to $49,342,732.70, made up 
as follows: 

“First pref. stock  $12,500,000.00 

“Second pref. stock  25,000,000.00 

“Common stock 

“Surplus 6,842; 

“The first preferred stock was sub- 
scribed and paid for in cash by the 
public. 

“All the second preferred stock 
and common stock was issued to the 


— Quebec} the 


component’: 
Railway, Light and Power Co. and 
others. : 
2. Effect of the operation of the 
street railway system in the city of 


ebec, 

(Edit. ‘Note: Quebec Railway has 
been a money loser for some time. 
In 1932 and 1933 the company failed 
to cover its operating expenses. In 
the latter year the railway com- 
pany did not pay interest on its 
bonds owned by Quebec Power Co.) 


_. Received Intangible Assets 
“When Gatineau Power was or- 
ganized it appears that all its pre- 
ferred and common’shares were is- 
sued for water powers, leases, rights, 
etc., and that these shares were not, 
at the time of issue, represented by 


expenses 
= securities totalled some $7,180,- 


“If the above deductions are cor- 
réct, it would appear that of the 
assets shown upon the balance sheet 

‘Canadian Hydro-Electric Corpor 
ation there is included what might 
be termed ‘water’ to the extent of: 


Electric second preferred and com- 
mon shares were commenced in 1931, 
and in the last three years have been 
as follows: 


1932 eeeeeee eeeeeeesceseeece 
7 eevesesee seeeeeceeee 


Question Dividend Payment 
“Under the circumstances, and in 
view of the deficiency of working 
capital shown by Canadian Hydro- 
Electric in its 1933 balance sheet, 
would it be correct to infer that the 
first preferred shareholders,:who are 
the public, have been prejudiced by 
the payment of nearly $5,000,000 in 
dividends on the completely ‘water- 
ed’ stock in the hands of the Amer- 
ican parent company?” 
Company Replies to Charges 
In answer to the points raised in 
the Commission’s memorandum, the 
company replied as follows: 
“It is difficult to understand the 


for its common stock and $25,000,000 
par value of six per cent preferred 
stock including: 

“1, Lands and water. power rights 
on the Gatineau at Chelsea( present 


any tangible assets. Since it ap-| power) 


peared that substantially all net 
earnings were paid to International 


“3. Certain lands and water power 
rights which were necessary in ad- 


Child of the Machine-age This Modern Colossus Has F ar Outstripped 
Depreciation and Offers Untold Opportunities to Present-day Business 


years past, and kept, as we say, “as 
good as new.” Not a fraction of its 
original price. Why? It has depreci- 
ated in value, not because it has 
worn out, but because it has become 
out-of-date, in short, “obsolescent.” 


fore recognize is that since the war, 
andin the past three years in particu- 
lar, the factor of obsolescence has far 
outstripped depreciation in import- 
ance. It is due to take an even larger 
place in our plans for the future. 
Certainly for 1935, if Canadian 
manufacturers were to correctly and 


taken place in their plants, in their 
shops, in their equipment since 1929, 
they would be rudely shocked. 
They would realize that not only 
could millions of dollars be saved in 


ability had actually been 
mined by the momentous changes 
of recent years. 

I state without hesitation, that the 


cowaltinls pesetiee. yon Siew Mt Wee 


ion charges for each in- 
dividual piece of machinery, build- 


We have only to look over the state- 
ment of operations of many mergers 
formed in recent years to real- 
ize how many inefficient plants in 
such a group have been shut down 
with consequent loading of standing 
charges on the more up-to-date 
plants kept in operation. 
Examples Quoted 

I am reminded of a plant near 
Toronto, built not many years ago 
to manufacture castings for large 
machine parts. Improved methods 
ofwelding permitted a re-design 
these parts along welded steel con- 
struction lines instead of cast iron, 
thereby cutting manufacturing costs 
and eliminating pattern charges. To 
the owners, this plant is in part, at 
least, obsolescent. , . 

You will remember the recent fad 
for mesh silk stockings. A large 


manufacturer of full fashioned hose 
installed special machinery to care 
for this change in fashion, expecting 
a market for at least a few years. 
After. six months; the demand van- 
ished: entirely, leaving him with 
equipment of the value of scrap. 
Two Distinct Types 
Obsolescence applies to equipment 
used in manufacture as well as to 
the product itself. It goes hand in 
hand with research and with the 
whims of fashion and human nature. 


of| We might even divide it into two 


divisions, namely “obsolescence of 
appeal” and “technical obsoles- 
cence.” 

Thus for the former a new or dis- 
tinctive color—a different shape—a 
new tone—a different smell—a 


smoother finish, are all factors that’ weigh 


modern ideas moving hand in hand 
to change the characteristics of prod- 
ucts without necessarily altering in- 
trinsic value, ability, efficiency. or 
utility. 

Thus a large stove manufacturer 
found his sales dropping to almost 
nil. By making a few minor changes 
in design, to modernize the appear- 
ance of his product, but without im- 
proving its heat generating proper- 
ties, he overcame the obsolescence 
of appeal and regained his trade. 

Technical Obglescence 

Of greater immediate significance 
just now is “technical” obsolescence. 
Within the scope of this phrase 
‘comes research, increased efficiency, 
greater  productiveness, higher 
lower man power, lighter 
t, increased power. The march 


must be considered; ingenuity and of scientific and engineering prog- 


Evidence of. Obsolescence in Business 
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with the government for the rights 
necessary to develop the Gatineau 
River, the storage agreement with 


Mighty Juggernaut of Business 


ress controlled by the laws of nature. 
We should include, for instance, the 
new metals: chrome and nickel al- 
lays, new alloys of aluminum, nickel- 
clad steel sheets, and many others. 
Also the new fuels: Ethyl gasoline, 
pulverized fuel, utilization of lig- 
nites. 

Looked at another way.there is the 
case of steam enginé manufacturers 
who not so many years ago found the 
internal combustion engine threat- 


smaller 
situation is in most cases en 


and a multitude of other intangible - 
considerations. which were pricelesa 
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poration, 

“It is impossible to believe th 
the writer is serious in describ 
bond . discount and expen 
‘water’. This item covers a nc 


the life of the respective issues. 

Surplus is Intact . 

“The surplus of $6,690,000 apr 
ing on the balance sheet of this ee 
poration is still intact and after pr 
vision for the same dividend ¢ 
laration as occurred in 1933 the cc 


company being pr 
tically confined to the sale of.po 
wholesale, it was not brought before | 
them to any extent. The Commins” 
sion, however, suggests that an inw  — 


reversed, with obsolescence the “|. 
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Trust company experience |chandise, The former sets the pace Visible Reduced = |r I inter came rumors from |*¢t, the situation is more doubtful. | million bushels but weekly in 1933. 
sanjas far as gross margin of profit on HE Canadian visible supply | Ottawa that the establishment of a anette vere oe og arse since the beginning vorhere pe ve Assets show a 
Sroancial Post butter is concerned, and the latter amade its first real drop last week | wheat board was under contempla- have 3 a ary ce prvver at ee only about eigh —_ ee ee on 


must meet it. But the auditors for | when nearly 3,000,000 bushels drop- tion. 
the Commission did not take this into| ped off the total in sight. This was} agdeq to these circumstan 


oe —————— sents 50.7 per cent 
DIVIDEND NOTICES _ | consideration and hence their defini-| due in large measure to a small| added fo. these « tetulsenet 


influence on wheat prices here. In-) | While oth Argentine and Aus-|/ BARNETT-McQUEEN COMPANY LTD. gents 50:7 per cen 


the Argentine and the Australian) during the five months of the crop Designing Engineers and Contractors—All Classes of of ledger assets c 






































tion. country movement brought about by | agian authorities had been pinning 
rtainly “ extreme cold in Western Canada expo crops are actually smaller than/| year to date as compared with a per cent. last year. 
|. OF MONTREAL inoue Eanes — ‘ae which reduced daily farm deliveries ne oe ee ena earlier official reports indicated, re- year ago, Canada’s share of the mar- GRAIN ELEVATORS -- WAREHOUSES were slightly lower a 
Established 1817 voice cost, but it cannot be @ | to less than 100,000 bushels of wheat. ’ ports that quality of Argentine wheat |Ket has declined. To Jan 21, compared with 5.36 p 
, tagge veloping, that Canadian exports |i, below that of last the fact 85 DOCKS- AND HEAVY STRUCTURES 
DIVIDEND NO. 287 to all goods sold at less than cost overseas were falling to new low|# + ‘tngie is ee icine | eee, ee cleared aes Out of surplus « 
plus the average overhead expense.| QUEBEC UTILITIES levels, and that the Winnipeg price| pent and Bin ger 5 uying bushels while Australian shipmen PROPOSALS INVITED pany has written d 
ICE is ee ven that a DIVI- | Selling an item below actual invoice OVERCAPITALIZED? | level was only sustained by the come Chin an Ah assy na" and | amounted to 51 million bushels. Can- western mortgage 
of DOLLARS per | cost—uniess it is being discontinued Perea bination of an official peg and by a we absor a. w ae ada’s exports in the same od "Nothing too Large or too Small” estate; $50,000 fror 
ee up Capital Stock of | —seems to be unethical inasmuch as (Continued from page 11) government sponsored holdings of aon mean er repo -| amounted to 84 million . ex- Head Office: Mail Ad i office building: $ 
been declared for the | it tends to force down the prices of | .:.tements for the five years to De- | wheat. cated as probable. : cluding the movement to the United Urtice: dress: values of other in 
ic oa and after | other stores to the same basis. Some=| comber 31, 1933 E Buying Cut Damage to U.S. Crop States. This latter movement ac 460 Christina St. P. O, Box 547 serve for contingen 
day of MARCH |times stores become overstocked Aisentih to dines’ b> te Cos: uropean Buying In addition there is a feeling that | counted for an additional 25 million F wi NTARIO etc, has been 1 
to Sharcholders of record at close | with certain lines and they cut the|.; ion to the following matters: The conviction gained ground |damage has been done to the winter | bushels. - FORT WILLIAM, O throughout the year. 
‘business on 31st January, 1935. price to cost or nearly so to get rid) §y  Basis of charge for deprecia- | 20084, that some change in Can-| wheat crop in the United States by| In all probability. there will be an apart from $439,00 
By Order of the Board. of them) before it is too late. Is that} 407 8 precia- | adian Government policy was about | the recent cold weather, where snow | improvement in demand during the deferred dividend 
A. BOG JACKSON DODDS ja “loss leader?” As yet we have n (Edit. Note: The following table to develop, which would result in|cover was inadequate, and more at-| balance of the crop year, the review virtually unchang 
_ General oie — Manager | clear definition. | howe the bode value ef dh on oe nee being —— _ — paid yA = ae male — ra are. 1934 waarek Comparative fig 
oncreat, anuary, 1935. sets and the amount written off for | “Prt at lower prices. er ure reserves e spring wheat mov consum en° . es ttems follow: 
= General risen meaet depreciation in each of the past five | Devel baying was, etill Sirther._re-jstaiee, which make & good crop there | rapid rate and {* Dumper clop of British America Elevator Company, Limited EXCELSIOR 
is in ae — ae es years: eat the Winnipeg market avoided. Mr. | of the rapid rate at which supplies of | 1938 are being consumed. Since WINNIPEG - MANITOBA ees 
of Commerce Gittecent agatity of ‘marciandics Assets Depreciation a of a report tolthe ettect that the in the United Bates,” Pectone cil | tines sll persist. toe ierovemant We Ova sat Operate 320 Connbty Slovaters in New Ins, Issued? 
from another produced by the same | 1929 9,235,601 281,458 “Winnipeg. Sony ins a MANITOBA - SASKATCHEWAN - ALBERTA Bus. in Force «... 
Dividend No. 192 = - firm. The criticism was that from|icap eeeese TS55, . peg in Winnipeg prices was to be |more important is the way in which| in demand for the balance of the . ° Serene re--- Se 
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the outward appearance the two dp- | 1931 ..-+s.ecsss... 5,749,994 519,314 
1932 ..sceeceeeeess 5,854,005 160,000 | that Canada was about to undertake |inishing, with the promise of a much | certainty still prevails in regard to Total Income ... 
 aegesthaete Rom brag ri ac 10995 5 --.-+-s20-; 12120193 200.000) | the subsidizing of exports. They |reduced world cairyover at the end| the amount of wheat which the Commission Merchants — Track Buyers Death Claims 
which should be bought. As a mat-| ten off aeainet terrce tee door uit" | were clear enough so far as they |of thepresent year. But under pres- | United States will have to import for || Bees Total Policy Paymts 
ter of fact the company making the soe ‘ — reserve tor Geprecia-| went, but foreign observers simply |ent conditions the market is now| all purposes. W. Grain Exchange Chicago Board of Trade ; Aon Stand 
: 3, Transfer of $897,627 from de-|the appointment of a wheat board is Wheat Board Unlikely, WOULD REPAY LOANS Chamber of Commerce Bonds & Debs. ... 


prior to the investigation to improve | preciation to profit and loss in 1933. ed 
the quality of the product and} (Edit. Note: This transaction and Peeenne oS cet 39 gf 
change the size of the container.| others commented upon are more thing less than currently prevailing 
ot | Eventually the old container would | clearly shown in the following profit prices 
PC . | have disappeared entirely from the | and loss account for 1933: Enauiri d discussi this 
Order of the Board. market. But this was not discovered quiries an on on 
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imminence a goverhment wheat ‘ 
board, or the prospects of the present | Saskatchewan Leader Also 
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Revento Acepunt int are continually being reported anne 
S. H. LOGAN, ,. | by the investigator, who apparently 1933 | PO y government body acquiring posses- Money . . 
eral Manager. | did not discuss the matter at-all with : s _|to Winnipeg, by telegram, by cable, | sion of all stocks of Canadian wheat. Loan Money | p y K. G. McNab, Mas 
the firm affected. Gross Revenue ......sssssee0e05: 1,158,586} and by mail, and from European in-| Such a step, it is felt, would not add| The financing of federal farm Orient Supe 
. Less: Expenses eeeeeeeeeeeereres 263,311 terests as well as members of: the to the of im vin Cc ni h b : issue and » | 
The whole trend of the enquiry} Interest ......... eccceeeseness. 400,663 | trade in England and in the United prospects proving Can-| loans by direct treasury LIMITED Neiiecturers 1 
from the retail standpoint was ap-| © Ba? Debts ....++rrcereessers.. | 1,199 Btates a adian wheat sales, but might rather | repayment of these loans by o- ; ‘ emcturess 1. 
parently designed to prove that the | wet rarnings .........+. aecelees “493,413| >. p,. impair them by adding still further | delivered to the elevators at fix WINNIPEG TORONTO eppoint 
: Com an individual or’ independent dealer Present Prices Mean Nothing adverse influences to the situation. | prices was advocated by G. Wil- AND position of 
° p y was passing out of the picture and Profit and Loss Account Such minor oscillations in price, at |It would tend to upset all the ma- | liams, Opposition Leader, in the Sas- PRIVATE WIRE SERVICE assistant ag-| 
ANNUAL GENERAL MEETING his place was being taken by the| Brought Forward .............. 109,218 just above pegged levels, which have |chinery by which export business | katchewan Seeene oe iptoy, Oe : ency superin-| 
: chain and department stores. As a| Adjustments «.....000...000..01 ss lately taken place, are of no great |hes been carried on in the peat, and| Mr. Williams would have the GRAIN AND STOCKS tendent, su- 
DE is hereby given that the Annual| matter of fact there are just as many | Ad4: Deprec. Res. Transfer ..... 897,627 | significance. There is still some|a wheat board would be faced with | minion Government print daeuising the| 
SEAT ans sot, eg nateholders of! strong aggressive independents in| ~* ‘sue Debent. Notes Fay... 1.000.000 /small open interest in the market|/an extremely difficult task in im-| money for these loans instead of Represented by NORRIS GRAIN CO. at | company’s 
"he held at the Head Office of the Com-| Canada as there ever were, but the | Balance at Credit ............... 6,790 | Outside of government holdings, al-|provising new machinery, which | borrowing a oe He cami Liv. 1, Chi New York, Toledo, Kansas Cit branches in 
any, Tramways Building, 159 Craig Street | inefficient dealer is disappearing and | 444: Net Earnings for Year ::::  493,413| though this appears to be getting |however well it might run after a| bonds to o : : London, Liverpoo cago, . y the Orient. | 
on Tuesday, the 12th day| always will disappear. Should the! Total soo a0g| smaller daily. Some purchases of | while, would without doubt be slow | also have the Governmen ace? || 2 om oo oo oo oo Mr. McNab| 
‘March, 1935, at 12 o'clock noon. latter be protected? Since the growth | Less: Depreciation’ .....::/:1:': 200,009] Wheat are almost daily required in| in getting under way. e wheat and other grain in cane ; a : Joined the! 
/ This Meeting will be held for the pur-/ of the chain store developed the buy-} Dvds. Common Stock ........ 290,000| the market, to cover the small ex-| The technical difficulties in the | for these loans at fixed prices Manufactur- 
Beat Mepert cou vinsscit Gtatehents, vor|i group or voluntary chain type | palance .....0+-:cz+2c0:-<:: “qoangy | Bott trade that is being done, and the | way of a shift in ownership of the | On & profit over the cost of Produc ers in 1927] 
the election of Directors, the appointment proctessive Sealars in these organ-| 4. Transfer of $1,000,000 from prof- ae consumption of wheat in — ne ~ = an in | tion. Se ea a ee following} 
d for such other business t - . | Cana spea Canadian ; 
and i ons can, according to the spon-/| it and loss to debenture notes pay. wheat in the United States, are very WILL NOT PROTECT graduation 


from Queen’s 
University, 
spending three y« 
office actuarial and 


may properiy.come before the Meeting. | sors, meet any kind of competition. | able in 1933. sae aves ees sow os 
_ The Shareholders are hereby, and will be} © -known i 5. Write-up of plant investment in | COU2 
requested at the said Meeting (or |, - ‘cee. ae ae 1933 of shee $6,000,000, of which |completely suspended, both on ac- | financial problem involved in trans- 


ans adjournment or adjournments there- . : : .|count of weather and because the /ferring them to the possession of a di , - 
‘Tatity the repeal and re-enactment | had he gone to Ottawa to testify, he| Part was credited to capital sur-|) 1 Fos has already been. des ‘angle agency Scope of Creditors’ Arrange 
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great, and in addition there is the} JNEFFICIENT FARMER 





























y the Directors of Section 1 of Article 1 oa eg contended that the re-| Plus and part to depreciation re- ment Act Defined in ments. In 1930 he 
: ilers in his group were i iti serve. o Japan, spending 
a to buy and fn a shaleah be te (Edit. Note: The balance sheet] Revised Estimate newsprint contract customers that Saskatchewan Owners and Operators Country Elevators in special work 
The Sg eye Se unit of a chain store. It would have | dated December 31, 1932, shows plant In Yield the net cost of their paper during] Only the efficient farmers will be and Terminals - actuarial nature. 
id at the Head Office of the Company | been interesting to have had more of | investment at $5,854,005; debenture . sAlicreases 11€M! | the first three months of 1935 will |, assisted in hdlding their farms under Exporters and Shippers summer he was a 


of Montreal, at such hour and| this type ‘of evidence. Little or no| notes payable $2,350,000; deprecia-| Canada’s 1934 wheat crop is now/|revert to the 1934 price levels. the Farmers Creditors Arrangement 
f such day in the months of March or| account was taken of the different | tion reserve, $925,233 and capital |estimated at 275,849,000 bushels as/ Jn 9 letter mailed to the.contract | Act, according to Mr. Justice Ewing, 
peril of each year as the Directors of the | calibres of retailers. stock and surplus $200,000. On De-|compared with a final revised figure | customers the company stated that| of the Saskatchewan Review Board. 
As far as wages in food chains were cember 31, 1933, these items were | of 281,892,000 for the 1933 crop. The | on November 10, it announced an in- | “This board,” he said, “is not here 
concerned the evidence indicates | 520wn as follows: “Plant investment | second estimate of the 1934 crop is| crease, effective January 1, of $2.50| for the purpose of supplying cheap 
that in some instances, they were | $12,128,193; debenture notes payable |therefore 597,000 bushels greater than! ton on the| net cost of newsprint | land to persons not operating effici- 
Com-|iow—much too low. Some improve- | $3,250,000; depreciation reserve, $3,-| the first estimate. under contratt. “Since then,” the| ently or properly. The whole pur- 
reports as they/ ment has already taken place and | ©1551; and capital stock and sur- The final estimate for 1933 shows |jetter continues, “tendencies toward | pose of the act is to enable the farmer 
be ned es| (018 is another thing that has tended | Pus $3,000,000.) ; a marked advance from the previ-|higher costs have shown no abate-| capable of being an efficient pro- 
Conve 85! to justify the enquiry. One criticism 6. Investment account. ously accepted figure which was ment, but it has become clear that | ducer to stay on the land, but that is 
the 26th day of April, 1935,)from the wage standpoint is that| ‘@4it. Note: Prior to 1932 the com- 269,729,000 ‘bushels, or 12,163,000| other manufacturers are delivering | 211 we can dos That will have to be 
and place. investigations should have been | Pauy did not show investments on bushels below the final figure. newsprint at the 1934 price to such | Understood. Some of the cases that 
will be closed from | broadened out to determine what all | its books, but ip that year invest- The wheat harvests of 1933 and|an extent as to make the increase at | Come before us are clearly impos- 

to the 12th of/ the various types of dealers are pay- ments were shown at $303,400.) 1934 in the Prairie Provinces were |tnis time unfair to our customers.” | Sible situations.” 
This would have presented a aa semapenens cont charges by pects Oe same, eo a ro a Rercncnawan. at i this 
ORDER D, i ower Corp. oj nada. rio wheat crop accounting for wor seem spose sug- 
: arene — een lig ome ee (Edit. Note: In 1932 expenses, in-|the bulk of the difference. Failures in the week, ended | gestion that inefficient farmers would 
_ PATE Cstay tressurer, |be in framing legislation to correct | “luding management fee, amounted) Production and value of chief |Jan. 19, as revealed by the Canada| be able under the new legislation to 
* ‘Ithe inequalities. to $532,401. In 1931 expenses totalled | field crops in 1934 are shown in the | Gazette, numbered 36 as compared | defy land mortgage companies, im- 
y, January ist, 1935. eck $347,095 and in 1933, $263,311.) following table: . with 37 in the corresponding week | plement manufacturers and other 
Yield and Value of Field Crops, Canada, | Of 1934, creditors to take over their farms. 
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nt Note-—A subsequent article by uM 
ce to Shareholders Mr. Huston will discuss the effect of * Business Briefs Fee va ws , a _ ee meEE EL 1) be | ES 4 Purely 
the peg an: the-Ohein wore Witt Wheat .ocearssenees 275,849,000 163,972,000 fee — Be 
Cana a. + eeeeeeeeeteoes . A - ee es 
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= an ree = Notice is hereby given that a | Suaar beets’ ...2.1: $12,700 2,996,000) Total, world once : 10,323,000 941,000 13,369,000 te 
not be closed. Payment will be’made in att ' Canadian ........... hat viescakethecess ; 
te ea. Permet tas Seen ‘iedaved %o subenders| International Paper Gia ocwne meee ee eel Amswered Without 1 
oy Caney at ek eis, of the Company of record as such Goes Back to Old Price | Atsentine «200000005 fe eekcsteus ies 12,859,000 11,380,000 31082,000 | | @ver 50 
- * on the books of the Company at the Connie’ ue Marketings snd Exporia:é eeeee * . . Cha & 
aaa tary. | Close of business on Saturday, Feb- saat Follovin the| Canadian exports, Se SO Tivicwtckapecs 1,522,401 1,637,294 3, 4) 
Serer 8 Cum. to Jan. 18 (25 weeks) 6a'572.075 -  exlowwe7a «saa Sanrane 
bie ona amd cen re ba pase an ea after the ania {failure of negotiations between | country marketings, Jon. 1 vcs... | 1070 830,000 2 300.821 | é' 
will be payable on or after the 11th| manufacturers. and publishers to Cum. to Jan. 11 (34 weeks) dda dobedet 175,885,915 174,615,473 164.676.422 As a subscriber to The Financial Post you are 
Champlain Oil day, of March, 1906. agree on a: mutually satisfactory| Country elem, Jam, OF seresersss zei.eee 1 023.008 Ag entitled to information régarding any Canadian 
=) Dividend cheques will be mailed price policy for the current year,| * Includes South Russia, | ‘Exciuding flour, Sanford Evans Weekly Report. || investment that you are interes*ed in. 
roducts — ae ee a, Company on | International Paper Co, notified its . If not already a subscriber, adaress your enquiry 
Limited : Sas teeter ve en ao a ee eres ee . Winnipeg Grain Prices : to The at Department when sending in 
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- Yotal Assets 


Expense Ratio - Reduced 
and Business in Force 
Maintained ~ 


An increase of 2 per cent in fully |. 


paid for business is 

Excelsior Life Insurance Co. in its 
45th annual report. Total business 
in force shows a small decrease 
although net business (after deduct- 
ing reinsurance) remained sta- 
tionary after declines of 5 and 3.6 
per cent respectively. in the two 
previous years. The company re- 
ports a substantial decrease in ex- 
penses both actual and in percent- 
age, particularly in respect of new 
business written. 

Issued business at $14.7 million 
was $20,000 less than a year ago, the 
company reporting a temporary loss 
of production in certain offices 
under reorganization. The company 
reports intensive development of its 
agency system continued during the 
year. 


Liquid Position Improved 


Against higher income from pre- 
miums and interest, rents, etc., the 
company reports lower disburse- 
ments due to smaller death claims, 
decreased demand for policy sur- 
render payments and matured in- 
vestment and endowment policies. 
Profits paid to policyholders during 
the year were slightly higher than 
in 1933. , 

Assets show a gain due to in- 
creased values for bonds and deben- 
tures held. This item now repre- 
sents 50.7 per cent of ledger. assets. 
Policy loans are now 20.7 per cent 
of ledger assets compared with 21.9 
per cent.last year. Interest earnings 
were slightly lower at 5.31 per cent 
compared with 5.36 per cent in 1933. 


Out of surplus earnings the com- 
pany has written down $101,862 from 
western mortgage loans and reai 
estate; $50,000 from value of head 
office building; $50,000 from the 
values of other investments. A re- 
serve for contingencies, depreciation, 
etc, has been maintained intact 
throughout the year. Free surplus 
apart from $439,000 apportioned to 
deferred dividend policies, remains 
virtually unchanged at $1,534,500. 

Comparative figures for leading 
items follow: 


EXCELSIOR LIFE 
New BuSiness 
1934 1933 


$ $ 

New Ins. Issued* ... 14,738,453 14,758,083 
Bus. in Force 89,074,734 90,052,416 

Income & Disbursement 
Net Prem, Inc. ..... 
Total Income 
Death Claims 
Total Policy Paymts. 
Int. Earned 


470,013 
2,244,276 
5.31% 


Assets & Liabilities 
19,655. 


* Including revivals. 


K. G. McNab, Manuf, Life 
Orient Superintendent 

Manufacturers Life announces the 

appointment of K. G. McNab to the 

position off; = 

assistant ag-| = 

ency superin- 

tendent, su- 

pervising the}: 

company’s} 4 

branches in 

the Orient. 


U niversity, 
spending three years in tne head 
office actuarial and medical depart- 
ments. In 1930 he was transferred 
to Japan, spending three yegrs there 
in special work of medical and 
actuarial nature. During the past 
summer he was acting manager of 
South Africa. 


_ 


R. E. DOWSETT, F.A:S. 
Formerly assistant secretary, who 
was recently appointed secretary of 
the company. 


New Business 
Of Great-West 
Up 30 per cent 


A gain in business in force and 
a 30 per cent increase in new busi- 
ness issued is reported in prelim- 
inary figures covering the annual 
statement of Great-West Life Assur- 
ance Co. which will~be submitted 
at the company’s annual meeting on 
Tuesday, Feb. 5. 

New business issued (net) is 
placed at $58.9 million, an increase 
of 30 per cent over the same total 
in 1933. Gross figures as published 
in the company’s preliminary state- 
ment give issued business for 1934 
at $70.7 million compared, with 
similar total of $54.2 million in 1933. 

Business in force at the end of the 
year is shown at $570.4 million, an 
increase of 3 per cent over 1933. 
Increases are also shown in total 
assets, income, policy reserves. Con- 
tingency reserves and surplus re- 
main at approximately the same 
level as a year ago. 

Comparative figures follow: 

1934 1933 
New Bus, Issued * . * 70,781,300. 54,291,000 


New Bus. Issued (Net) 58,910,253 45,647,464 
570,439,554 552,294,185 


*** 138'245,129 134,762,165 
132,005,926 128,527,215 


re a: 
serves 
3 "5.239.203 §5,234;950 


Cont. Res, & surp. .. 
* Including revivals, additions, etc. 


MANUF. LIFE NAMES 
6 NEW EXECUTIVES 


Two New Assistant General 
“Managers Appointed — 
Other Promotions 


Six major executive promotions 
were announced at the recent annual 
meeting of the Manufacturers Life 
Insurance Co. Two new assistant 
general “managers wére created, 
making way for the other four ap- 
pointments. ~ : 

A. Mackenzie, manager of agencies, 
becomés assistant general manager 
and manager of agencies; E. S. Mac- 
farlane, secretary, becomes assistant 
general manager and executive sec- 
retary; R. E. Dowsett, ALA; F.AS., 
assistant secretary, becomes secre- 
tary; G. L. Holmes, AIA. F.AS., 
assistant actuary becomes actuary; 
D. R. MacKenzie, superintendent of 
claims department, assistant secre- 
tary; J. R. Beveridge, F.A.S., becomes 
assistant actuary. 

The appointees to these important 
positions have all been in the service 
of the Manufacturers Life for many 


| years. 


Mr. Mackenzie joined the company 
in November, 1916, as superintend- 
ent of Ontario, after extended ex- 


perience with Federal Life, of|! 


Hamilton. In January, 1918, he 
was promoted to the position of as- 
sistant manager of agencies and in 


the following year became manager | 1922 


of agencies. He is one of the found- 
ers of the Canadian Association of 
Life Agency Officers and a former 


|| chairman of the-executive commit- 


Stability: 

Assurances in Force (Dec. 
31, 1933) ....$518,521,336.00 
Assets ......$138,912,508.00 
Surplus Fands and Contin- 
gency Reserves $11,917,520.04 


A Purely Mutual 
‘ Company 


|MUTUAL LIFE 
Assurance Company 
OF CANADA 


Ceol eee! Sv.7re 


Over 50 Years 


tee. 

Mr. Macfarlane has a record of 
more than thirty years of service 
with the Manufacturers Life. Join- 
ing the company in July, 1903, as @ 


clerk in the policy department, he |! 


was later transferred to the foreign 
accounts department and in 1905 was 
sent to the company’s office in 
Japan. He. returned to the home of- 
fice in 1911 and was appointed as- 
sistant secretary in December, 1916. 
He has been secretary of the com- 
pany sinoe 1919, is chairman of the 
public health committee of the Can- 
adian Life Insurance Officers Asso- 
ciation 4nd a member of the com- 
mittee which deals with institutional 
advertising. 

Mr. Dowsett joined the actuarial 
department of the company in No- 
vember, 1915, and has been in the 
service of the company since then. 
In 1921 he was placed in charge of 
the medical department and in 1926 
was promoted to be assistant secre- 


tary. 

Mr. Holmes joined the actuarial 
department of the Manufacturers 
Life in May, 1929. In May, 1928, he 
was promoted to the position of as- 
sistant actuary. 

Mr. MacKenzie has a long record 


of Service with Security 


ste 


Founded in 1884—<still adheres to its original 
_ sound insurance practice—adequate protec- 
tion at fair rates, supported by ample 


G. L. HOLMES. F.A.S. 
Formerly assistant ,» who was 
recently appointed of the 
company ‘ 


NORTH AMERICAN 
_ PLANS CHANGING 
INTEREST RATE 


New Plan Divides Moneys 
Lefton Deposit Four © 
Ways 


An important change in rate of 
interest payable on moneys left on 
deposit with the company has been 
adopted by the North American Life, 
The Financial Post is informed. 

-Ever since interest was paid on 
monies left on deposit (a matter of 
more than 20 years) the company has 
always paid 5 per cent for this type 
of funds. The new plan calls for a 
distribution of these maneys into 
four separate categories, as follows: 

(1) On proceeds of policies left on 
deposit and subject to withdrawal on 
demand, also on installment settle- 
ments, defintely commutable, 4 per 
cent. 

(2) On proceeds of policies left on 
deposit, not subject to withdrawal 
on demand, and on _ installment 
settlements, not definitely commut- 
able, during the certain period, 4.50 
per cent. 

(3) On policy dividends left to ac- 
cumulate, 5 per cent. 

(4) On sums deposited for the pur- 
pose of paying future premiums: 

(a) Deposited prior to February 1, 

1935, 4 per cent. 

(b) Deposited on and after Febru- 

ary 1, 1935, 3.5 per cent. 

(The maximum amount which will 
be accepted hereafter for this pur- 
pose will be the value of the pre- 
miums discounted at 3.5 per cent.) 


* Trend of Interest Rates 


Reasons for the change are. pri- 
marily, of course, the drastic reduc- 
tion of interest rates on high-grade 
securities in recent.months. In this 
connection the compapy prepared 
recently for The Financial Post a 
table showing the annual gross in- 
terest rates earned by the company 
since its inception, as computed on 
the basis used by the fetleral insur- 
ance department at Ottawa. 

The figures, shown below, reveal 
the high rates tlaat have been earned 
since the war and the rapid decline 
which has taken place since 1930. The 
figures make no allowance for cost 
of administration nor for profits and 
losses against the company’s invist- 
ments. 
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of service with the’ Manufacturers 
Life, having joined the company in 
January, 1905. He served first in 
the actuarial department and later 
in the revival department from 
which he graduated into claims 
work, He has been superintendent 
of claims department since 1924, 

Mr. Beveridge joined the actuarial 
department of the Manufacturers 
Life in August, 1925. In addition. to 
his experience in the actuarial de- 
partment of the home office he was 
for two years engaged in medical 
department work of a supervisory 
nature in the company’s branches in 
the Far East. 


Heads Underwriters 


At the present ‘time, according to 
Mr. Mann, an investigation.is being 
conducted for the purpose of deter- 
mining who is making use of plans 
belonging: to the bureau of which 
an extensive system covering the 
whole of Canada has been built up 
over many years arid at a cost run- 
ning well over $10,000,000. 

When complete data are in the pos- 
session of the Fire Underwriters 
Association, litigation running into 
millions of dollars will be launched, 
it is stated. 


Large Mass of Data 

In a statement of claim made in 
the Exchequer Court the Underwrit- 
ers Survey Bureau states that it is 
a non-profit-making organization de- 
voted exclusively to the making and 
improving of plans for the benefit 
of members of the C.F.U.A. These 
plans, it is explained, are essential 
to the fixing of fire insurance rates 
in the various cities, towns and vil- 
lages of Canada and contain a vast 
amount of minute data used in pre- 
paring the association’s rating sched- 
ule applicable to the different classes 
of fire risks. 

Over a long period the system of 
plans has been developed, all of 
which are copyrighted, it is claimed. 
These plans are the sole property 
of the bureau and the only persons 
entitled to use them are members of 
the C.F.U.A. and its affiliated asso- 
ciations. In some cases, however, the 
plans have voluntarily been placed 
at the disposal of municipal authori- 
ties where the data they contained 
was necessary in the laying out of 
fire protection and fire signal sys- 
tems. 

It is claimed that the Windsor con- 
cern has reproduced thé plans of the 
bureau and sold these to non-tariff 
companies. In view of ‘the copyright, 
plaintiffs ask for #n injunction to 
restrain further infringements, an 
accounting of all profits and immedi- 
ate possession, as owner, of all in- 
fringing copies and plates in use in 
their production. 


Insurance Cos. Protest 


Montreal Insurance Tax 
Montreal’s proposed tax of 5 per 
cent on fire insurance premiums 
discriminates against Canadian com- 
panies and will result in increasing 
the cost of insurance to the public 
in Montreal by 7% per cent, it is 
claimed in a memorandum of pro- 
test sent recently to Mayor Houde 
by the All-Canada Fire Insurance 
Federation. Lloyd’s and foreign 
companies such as the New England 
Reciprocals will go tax free, the 
memorandum states, because they 
have no offices in Montreal and 
their premiums cannot be estab- 
lished, 

The additional levy, says the 
Federation, will drive some Can- 
adians out of business, place others 
at the mercy of the competing and 
tax-free outsiders,.and force up the 


= cost of insurance by 744, not 5 per 
92| cent, the new tax having to be cal- 


culated on a cost already including 
federal and municipal imposts. 
Insurance companies cannot pos- 
sibly absorb the new tax, it is in- 
sisted; over 50 years, average annual 


7 underwriting profits have been but 


4.85 per cent, and in the past five 
years there has been an annual loss 


42! of slightly less than 1 per cent. 
05 
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Insurance Inklings 
———oooo————— 


H. W. MANNING, assistant gen- 
eral manager, Great-West Life, was 
recently elected Manitoba _ vice- 
president of the American Life Con- 
vention. 

A. D. ANDERSON, C.L.U., re- 
cently joined the Toronto-York 
branch of the Sun Life. 

A. C. PEARSON, London Life, 
has been appointed district super- 
visor for Brandon and vicinity. 

PETER BROWN, C.L.U., was re- 
cently elected president of the Bor- 
der Life Underwriters’ Association. 

B. F. WALTERS, C.L.U., London 
Life, has been appointed Kitchener 
city manager for the company. 

Maxufacturers Life net new busi- 
ness effected in the United Kingdom 
during 1934 exceeded £1,000,000 .for 
the first time. , 


oy Foe Toronto, to 199 Bay 
Wawanesa Mutual Insurance Co. 


at the dinner held ee 


7 
| 


un! 
ay 


Markham, K.C. 


. RB. 8S. ROBERTSON, K.C. 
Recently elected a director of Excel- 


sior Life Insurance Co. Mr. Robert- 
son practises in Toronto. 


+ 
LIFE UNDERWRITERS 
ELECT NEW OFFICERS 


W. A. Kennedy, Winnipeg, 
Elected President — A. D. 
Anderson, Vice-president 


W. A. Kennedy, C.L.U., Manufac- 
turers, Winnipeg, was elected presi- 
dent of the Life Underwriters Asso- 
ciation of Canada at the annual 
meeting of that body held last week 
at Toronto. A. D. Anderson, C.L.U., 
Sun, Toronto, retiring president, was 
elected vice-president for 1935. 

Other officers were elected as 
follows: * 

Provincial vice-presidents: British 
Columbia, R, R. Reid, C.LU,, 
Mutual of Canada, Vancouver; Al- 
berta, T. B. T. Hewett, C.L.U., Lon- 
don Life, Edmonton; Saskatchewan, 
A. J. MacNair, C.L.U., Continental, 
Saskatoon; Manitoba, J. G. Murdoch, 
C.L.U., Imperial, Brandon; Ontario, 
E. C. Ward, Confederation, London; 
Quebec, J. J. Chouinard, C.L.U., 
North American, Quebec; New 
Brunswick, C. McN. Steeves, C.L.U., 
North American, Saint John; Nova 
Scotia, T. Sodéro, Sun, Halifax; 
Prince Edward Island, M. C. Stew- 
art, Canada Life, Charlottetown. 

F. C. Hoy, C.L.U., Canada Life, 
Toronto, was elected chairman of 
the board of directors. Other mem- 
bers of the elected board are: H. C. 
Henderson, C.L.U., North American, 
Toronto, hon. treasurer; F. M. Han- 
nam, C.L.U., London Life, Toronto, 
hon. secretary; E. N. Jory, C.L.U., 


.Great-West, Toronto, registrar of 


chartered life underwriters; J.”°M. 
Tory, C.L.U., Sun, Toronto, chair- 
man, active board of the institute; 
B. Vise C.L.U., Imperial, Toronto, 
chairman, membership committee; 
N. L. Ham, C.L.U., Sovereign, 
Kitchener; R. E. Bliss, ‘C.L.U., Con- 
federation, Montreal; C. V. Earl, 
C.L.U., Sun, Toronto; I. P. McNabb, 
C.L.U., Dominion, Toronto; H. A. H. 
Baker, C.L.U., Great-West, Toronto. 


Insurance 
Problems 


Insurance questions of general in- 
terest submitted by subscribers of 
The Financia} Post will be answered 
in this column. Other enquiries will 
be answered by mail. A three-cent 
stamp should be enclosed to cover a 
direct reply. 


Tariff and Non-tariff 


We find upon checking up on 
our fire insurance here that some 
of our policies are insured in 
non-tariff companies. , 

We will appreciate having your 
description and advice as between 
tariff and non-tariff companies. 
These non-tariff policies have been 
carried by very responsible agents 
here, and we have been surprised . 
to be advised that we were court- 
ing danger in continuing to hold 
them. 


Fire insurance companies which 
come within the-category known as 
“tariff’ are members of an associa- 
tion, known as the Canadian Fire 
Underwriters’ Association, in On- 
tario and Quebec, which fixes the 
rates and policy conditions for all 
types of fire insurance on the basis 
of past experience. Only joint-stock 
companies are eligible for member- 
ship. 

Non-tariff companies are all those 
which fall outside this categary, 
their rates being generally slightly 
lower than those of the tariff com- 
panies. There are both mutual and 
joint-stock companies included in 
this group. : 

Membership in the tariff associa- 
tion is not necessarily a criterion of 
financial strength as there are good 


companies both within and without 


the association. As long as you 
have confidence in the agents 
through whom you place your in- 
surance, there seems no reason to 
believe that you are courting danger. 


Large Mink Shipment 

What is believed to be the largest 
shipment of mink pelts ever made 
by a private rancher from New 
Brunswick was forwarded, recently, 
by Major John S. Scott, of Frederic- 
‘ton. During December he shipped 
400 pelts of ranch raised mink to 
Montreal. . 


1.0.F. Supreme Treasurer 


appointed supreme treas- 
‘of the Independent Order oj 
Foresters to succeed the late D. W. 
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9,405,444 9, 
1,141,938 


SARNIA BRIDGE 
REDUCES LOSSES 
FOR PAST YEAR 


Operating Loss Only $878 
as Against $28,494 
in 1933 


From Our Own Correspondent 

MONTREAL,.—Sarnia Bridge Co. 
reports a net loss in operations dur- 
ing 1934 of $873, compared with $28,- 
494 in the previous year. This is the 
first income account published by 
the company since 1930. 

The report shows that the com- 
pany’s net sales last year aggregated 
$113,757. This represents an im- 
provement of about 13 per cent over 
that reported in the previous year. 
There was a slight reduction in the 
cost of sales, leaving gross profits 
from operations of $20,851, as against 
$4,493 in 1933. 

Maintain Working Capital 

Particulars of the profit and loss 
account in the past two years follow: 

1934 1933 


8 
100,677 


e §$ 
113,757 
92 96,184 


Gr. profit from oper. 
Less: Selling exps. . 
Gen, exps. 


Net loss from oper. . 
Bad debts writ. off . 


Total loss 
Prev. defici 


Deticit forward "90,478 
Working Capita 
1934 


$ 
Current assets 51,906 
Current liabilities ..,. 16,328 21,010 


Working capital 35,578 36,341 

At the end of last year, Sarnia 
Bridge’s balance sheet showed as- 
sets totalling $591,590. This is in 


contrast with $596,273 at the end}: 


of 1933. There were no particular 
changes among the assets or liabili- 
ties. 

In the report on operations for the 
past year, it was stated in the re- 
port that “with continued improve- 
ment it may reasonably be expected 
that the company will be operating 
at a profit before long.” 


MONARCH LIFE PROGRESS 
IN 1934 ; 
SUMMARY OF 29th ANNUAL REPORT 


- - 9,451,592.00 

+ 64.243,677.00 
11,501,013.30 
9,405.444.00 — 


Funds Available for Contin- 
gencies - - - - - 14,290,723.74 


In 1934 the Cempany recorded increases over the preceding 
year: 
1. In business in force and in new business written and paid. 
2. In total assets. ‘ 
3. In premium and investment income, 
4. In surplus. é 
5. In average interest earning rate. 
This record of progress was accompanied by a lower expense 
ratio, 
The Company’s payments made to policyholders and bene- 
ficiaries (1906-1934) total $9,084,126.79. f 


J. A. MACFARLANE, A.1A. 
General Manager 


* £. J. TARR, K. C. 
President 


THE 


‘MONARCH [IFE 


ASSURANCE COMPANY 


Commenced business—1906 


HEAD OFFICE - WINNIPEG 


BRANCH OFFICES 


Toronto 
Ottawa 


ALL POLICIES NON-ASSESSABLE PAYING DIVIDENDS 
RANGING FROM 20% TO 30% ON RENEWAL 


“Canada’s Largest Fire Mutual” 


The WAWANESA MUTUAL j 
INSURANCE CO. | 


HEAD OFFICE—WAWANESA, MAN. 

Operating in Quebec, Ontario, Manitoba, Saskatchewan, Alberta and 
. British Columbia ; 
FIRE WINDSTORM SPRINKLER LEAKAGE AUTOMOBILE i 
LIABILITY DOCTORS AND DENTISTS LIABILITY PLATE GLASS ~~ ' 

Insurance in force over $243,000,000 aa 
APPLICATIONS INVITED FOR AGENCIES IN ALL PROVINCES 
Eastern Offices: 341 CHURCH ST., TORONTO 


COOPERATION 


What it has done for the Policyholders of 
The Great-West Life Assurance Company 


For the Policyholders 


$156,168,289. paid to beneficiaries and 
policyholders since the Company’s 


inception. 


$138,245,129. of present assets con- 
stituting, with future income, the 
fund from which all unmatured 
contracts will be paid. 


$570,439,554. of insurances and an- 
nuities in force, providing protection 
and incomes for thousands of homes. 


These figures portray Cooperation 
and Trusteeship operating for the 
benefit of policyholders and their 


dependents. 


The Year 1934 has been a successful 
one for The Great-West Life and its 


serves and surplus have all been 


increased. 


and for the Community 


For the Community 


Forty-one millions in bonds of gov- 

ernments, municipalities, public and . 
religious organizations.. (Building 

schools, colleges, churches, telephone 

lines, public buildings, . hospitals, 

railroads, highways, supplying money 

for relief and for other needs of 

modern civilization.) 


Ten millions in industrial and public 
utility bond. (Building factories, har- 
nessing power, providing transporta- 
tion facilities, producing the necessi- 
ties and conveniences of life.) 


Seventeen millions in farm mortgages. 
. , (Erecting homes and buildings, pur- 
chasing and breaking new- land, 
furnishing seed and equipment.) 


. Twenty-five millions in other mort- 
_gages. (Building homes for citizens, 
= stores, offices, warehouses, 
etc. 


- 


Important Items i 1934 


Business in Force (including annuities) . , 
New Business Issued (including annuities) kas 


Total Income 


Payments to Policyholders and 


Assets. . §. 


Policy Reserves and Other Liabilities Civ 


+ $570,439,554 
“10,751,300 
27,042,910 
18,633,937 
138,245,129 
132,005,926 - 


Beneficiaries 


° -« . * e . 


Contingency Reserve, Surplus and Capital .“» 6,239,203 


THE GREAT-WEST LIFE 


ASSURANCE COMPANY 


HEAD OFFICE -- WINNIPEG, CANADA 
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Financial Problem of Canadian National 
Why Plans to Purge C. N. R. Accounti 


The most important financial 
Jem of the Canadian National: Waite 
ways is its 3 tremendous burden ‘of 
debt in relation to the earning power 


the system. ‘ 
of on Dec. 31, 1933, the long-term 


funded debt of the Canadian Na-|. 


tional in the hands of the public was 
$1,255,300,000, on which the annual 
interest was $56,465,000. Most of this 
long-term debt bears the guarantee 
of the Dominion or Provincial Gov- 
ernments and, from the standpoint 
of practical considerations, the re- 
mainder may substantially .be re- 
garded as a government liability, be- 
cause it consists of issues which are 
either senior to the guaranteed is- 
sues or are secured upon important 
integral parts of the system. 
Further Liability 

The remaining capital liabilities of 
the Canadian National comprised, 
for the most part, the obligations of 
the system to the Dominion Govern- 
ment. These consisted of govern- 
ment loans to the system amounting 
to the huge sum of $661,833,000 on 
December 31, 1933, together with the 
accrued interest of $424,338,000. 

The remainder of the equity of 
the Government in the system was 
the government’s investment of 
$404,000,000 in the Canadian Gov- 
ernment Railways. No interest or 
rental has ever been paid or accrued 
in respect to this investment. 

Worthless Capital Stock 

Mention may also be made of an 
outstanding item of capital stock on 
the consolidated balance sheet, 
amounting to $270,000,000, which re- 
quires brief explanation, At the time 
of its acquisition by the Dominion 
Government, the Grand Trunk Rail- 
way Co. had outstanding capital 
stock to the amount of $165,628,000 
and the Canadian Northern, $100,- 
000,000. All of these shares were ac- 
quired by the Canadian Government 
by purchase. 

The values of these stocks were 


determined by arbitration boards. 


Upon their recommendations the 
Government paid $10,000,000 for the 
Canadian Northern , and no- 
thing for the Grand Trunk 
Nevertheless, these securities are 
still carried on the books of the sys- 
tem at their par values and the 
assets are correspondingly inflated. 

Consequently the $270,000,000. cap- 
ital stock item represents the Gov- 
ernment’s ownership of the $265,628,- 
000 par value of stock of the Can- 
adian Northern and Grand Trunk 
Railway companies, and the re- 
mainder, $4,585,000, represents shares 
of the various constituent companies 
in the hands of the public. 

Condensed Balance Sheet 

All of these facts are shown in the 
following condensed balance sheet 
of the Canadian National system for 
Dec, 31, 1933. It will be noted that 
the total liabilities of the system 
amounted to the huge sum of 
$3,114,426,000, which was greater 
than the total assets of the system by 
the amount of the accumulated 
eee and loss deficit, viz., $748,413,- 


CANADIAN NATIONAL RATLWAY 
SYSTEM 
Condensed Consolidated Balance Sheet, 
5 Dec. 31, 1933 


” 2,260,358,000 
67,631,000 


Total assets ceceveseseess « 2,366,013,000 


Liabilities 
Capital stock 


1,255,302,000 


Dominion of Canada Account: 
Loans adv. for . purposes 337,758,000 
Loans advanced deficits 324,075,000 


1,086,171,000 
404,379,000 
1,490,550,000 


17,537,000 
38,185,000 


3,790,000 
33,756,000 
5,082,000 


grants seve 


—_ 
98,360,000 


3,114,426,000 
748,413,000 


2,366,013,000 


otal Mabilities 
profit and loss acct. def, 


the foregoing balance sheet does not 
include the deficits of Eastern lines 
for 1927-1933, amounting to $40,189,- 
127, or the cash deficits of the re- 
mainder of: the system for the years 
1932-1933, amounting to $105,686,481. 
The Canadian National now treats 
Government advances to meet cash 
deficits as a contribution or subsidy 
from the Government. Accordingly, 
these amounts are not shown in the 
consolidated balance sheet and the 
profit and loss account no longer 
fully reflects the accumulated defi- 
cits of the enterprise. « 

A more defensible method of 
accounting would continue to show 
the funds advanced to pay cash de- 
ficits in a separate loan account on 
the balance sheet of the Canadian 
National, possibly not bearing inter- 
est, (although the question of inter- 
est on such advances is one on which 
there are reasonable. grounds for a 
difference of opinion), In this way 


, “i ; 
SPP aSe 


the t and loss account would 
continue to reflect the true deficit 
position of the railway and there 
would also be a record on the bal-| 
ance sheet of the full amount of the 
Government advances 


Proposed 
In a report to the Minister of Rail- 
ways and Canals, dated March 15, 


s # 
¥ « ey 
eh FE sk nt ty 


t 


to remove from. its. balance 


1934, the official auditors of the Can- of 


adian National recommended a 
series of adjustments in the capital 
structure of the Canadian National. 
Their proposals may be divided into 
oo groups, the first coveririg the 
Canadian Northern and the Grand 
Trunk with a corresponding reduc- 
tion in the Property Investment Ac- 
count, and the second covering the 


down of the stocks of the| 


elimination of the Government loan | P 


account together with accrued inter- 
est and writing off the accumulated 


a of the system. 


summaty of the amounts pro- 
posed to be written off follows: 
Stocks & govt. 
Debt due erorioeat: 
(a) Govt. advs. equal to 
ash defici 


¢ ts 
(b) Int, accrued on Govt, 
advances 


324,075,000 


1,011,184,000 
Further Proposal Made 

In addition, it was proposed that 
the remainder of the Government 
advances (for capital purposes), 
amount to $337,758,000, be ex- 
changed for no par value stock in 
the Canadian National Railway 
Company of the same stated value. 

If the proposed financial reorgan- 
ization were to go into effect, the 
equity of the Government in the 
system would be represented by 
ao stock to the amount of $355,- 
758,000 and by its investment in the 
Canadian Government Railways, 
amounting to $404,379,000. 

In so far as the proposals for ad- 
justing the values of the stocks of 
the Canadian Northern and the 
Grand Trunk are concerned, there 
could be no reasonable objection to 
putting them into effect, since they 
would bring the books of the sys- 
tem into conformity with established 
facts. 

But the other suggestions are thor- 
oughly unsound and their signifi- 
cance warrants careful consideration 
by the Canadian people. 

Conversion Plan Unsound 


The proposal to convert the loans 
made for capital purposes from in- 
terest bearing obligations to capital 
stock is unjustifiable and unsound. 
The funds for such advances were 
obtained by the Government either 
from the sale of bonds on which it 
must pay the interest charges or 
from taxation which might other- 
wise have been used to reduce the 
public debt. It is, therefore, neces- 
sary to accrue interest in order that 
the financial results of the system’s 
operations will be fully and properly 
recorded. 

This proposal would also create a 
very bad precedent for the future, 
for, if the Canadian National were 
relieved of the necessity of accru- 
ing interest on advances-for capital 
purposes, there would be no safe- 
guard whatsoever against extrava- 
gant demands on the Government 
for loans for capital purposes. The 
argument in favor of this proposal 
was stated by the chairman of the 
board of trustees of the system as 


the Government for capital expendi- 
tures, the proposal is that such funds 


loans in order that there may be a 
proper relationship between the two 
classes of capital.” 


While this may be sound reason- 


ing for a private corporation, which 
must constantly maintain its finan- 
cial solvency, it does not apply to a 
Government enterprise in the finan- 
cial condition of the Canadian 
National, fer funds supplied by the 
Government on that basis would be 
nothing but an outright subsidy. 
Deficit Elimination Also Unsound 


The proposal to eliminate from the 
accounts of the system Government 
advances equal in amount to the 
accumulated cash deficits, aggregat- 
ing $324,075,000, and the proposal to 
wipe out the entire accrual of inter- 
est on Government advances, are 
also unsound. Not only would the 
record of these liabilities be removed 
from the books, but the accumulated 
deficit would be improperly reduced 
by an equivalent amount. 

As already indicated, the policy, 
which was instituted in 1933, of 
treating money received from the 
Government to pay cash deficits as 
a contribution, has already had the 
effect of eliminating from the sys- 
tem’s accounts the cash deficits for 
1932 and 1933 amounting to nearly 
$106,000,000. It should be noted that 
the effect of the auditors’ recom- 
mendations regarding past advances, 
if carried out, would eliminate from 
the income statement of the Can- 
adian National the entire annual 
interest charges due the Govern- 
ment, which in .1933 amounted to 
$36,034,000. . 

Accounts Should be Complete 

Consequently this recommenda-|. 
tion, when added to the policy now 
in effect with respect to cash deficits, 


of the capital structure of the Can- 
adian National .is analogous to the 
financial reorganization of a private 
railway. 
Significant Differences 

The fact that there is a degree of 
similarity between the auditors’ 
proposals and a private railway re- 
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Author of the special series 
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on 
must continue to finance the 


sarily 
deficits and the capital requirements) period. 


of the Canadian National, since anly 
repudiation of its guarantees could 
relieve the Government of that 
responsibility. 
Further Essential Difference 

The second difference between the 
auditors’ proposals and a private 
railway reorganization is 
even more fundamental, The 
which private investors suffer, when 
their venture fails and is reorgan- 
ized, are direct and personal, 
has the effect of providing a powet- 
ful incentive for caution and for 


economical operation of their prop-| 


erty in the future. 

But in the case of the Canadian 
National, the losses are borne by the 
taxpayers and the burden is not di- 
rect and personal. Moreover, the 
meméry of the public is short and 


‘| assurance of economical expansion 


and operation of the system in the 
ture than there would be if there 


ee a dual réle 
anadian National; 

looks to the railway for service 
and he foots the deficits. But in the 


Topo: 
eventually have the effect of mis- 
leading the public as to the real 
cost of their experiment in railway 
nationalization, and thereby post- 


articles on Canada’s railway prob-| pone the day when a logical solu- 
lem, the third of which appears in | tion of Canada’s railway problem 


this issue of The Post. 


must be faced. 


Intensive Study Preceded. 
Writing of Railway Articles 


, The manner in which the heavy burden of capital. debt throttles 
‘the earning power of Canadian National Railways is shown by 
Dr, Leslie T.. Fournier in this, the third of a series. of articles on 


the railway problem of 


Readers interested in Canada’s greatest national preblem will 
want to read and preserve the author’s carefully compiled figures 


of the two railways, 


Leslie T. Fournier, author of these special railway articles, was 
born in Sudbury in 1901, In 1921 he graduated in arts from the 


University of British Columbia. 


Since 1924 he has been associated with Princeton University and _ 
since 1928 has been assistant professor in the department of eco- 


nomics and social institutions. 


He lectures on transportation, 


public utilities, government and business. 


For the past eight years he has made a study of the Canadian 
railway situation, his present study being based on intensive iwork 


interest to every 


on this subject which commenced in the summer of 1932. 
The results of his study and the reasons for his conclusions of 
Canadian, 


are being published for the 


thinking 
first time in a series of articles written especially for The Financial 
Post by Dr. Fournier. Subsequently, Dr. Fournier’s material will 
be published in book form under the title: “Railway Nationalization 
Macmillans of Canada 


in Canada,” by 


The views expressed are those of a competent authority but 
The Financial Post does not necessarily endorse any or all of them, 


New Books 


P lanned Nationalism 


Can We Have It and Still Hold 
‘Canada Together? 


A PLANNED NATIONALISM; 


CANADA’S EFFORT, By €. 5S. 
Bates. Published by the - 
lan Co. of Canada, Toronto, at 


$2.50. 
Mr. Bates is editor of the Canadian 


Textile Journal and a determined 


economic nationalist for Canada. 


Whether he so intended it or not, Mr. 

Bates’s volume is a subtle piece of 

prcengents for high tariffs for Can- 
/ 


He bases his argument for a con- 


would enable the Canadian National c 


™ TORONTO 
_ GENERAL TRUS 


CORPORATION é 


Notice is hereby given that the Annual General 
the of Toronto General Trusts 
Office of The Corporation 


shareholders 
will be held at the 


Meeting of 
at No. 


253 Bay Street, in the City of Toronto, on 


Wednesday, the 6th Day of February, 1935, 
at the Hour of 12 o’Clock Noon : 


By Order of the Board of Directors. 


Toronto, 
January 22nd, 1935. 


W. G. WATSON, 
General 


were accepted, Canada would have 
to give up its position as the world’s 
greatest exporter of wheat; (it is do- 
ing that anyway just now); it would 
have to find equilibrium between 
me -— of awe articles and 

ces received for primary prod- 
ucts, not by reducing the former but 
by raising the latter; it would have 

in for autarchy on a large 
scale... 

Conditional to the success of a pol- 
icy of economic nationalism, in Can- 
ada, Mr. Bates considers to be a rapid 
and constant growth of population. 

Mr. Bates has written a number of 
pamphlets, and numerous articles in 
his paper and in other 
se he ene feeling 
well-defin economic philosophy. 
One feels that he has not yet crystal- 


policies would be a series of 


We have prepared a review on 


ss 
NATIONAL GROCERS CO.LTD. 
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There is no doubt that the Gov- 
ernment made.a mistake in not fol- 


ity 


az 
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: 


ieal Lord Shoushne oy one 
the Governmen yn 


, 5, ania 72 WV 
Older than the Dominion of Canada i 
Annual 


l st Financial Report 
The Huron & Erie Mortgage Corporation . 


Year ended December 31st, 1934 
Liabilities 
To the Public— 


Canadian Debemtures ccccccccmiccnsmsee 27,630,958.06 
Sterling Debentures..nmewwee —2,305,558.86 
Sterling Debenture Stock 
(4% Perpetual) 214,430.17 
Debenture Interest Accrued... 419,524.59 = 
9,053,095.25 


—————$ 39,623,566.93 
Provision for Dominion and Provincial Taxes 
To the Shareholders— 


Capital Stock 
Subscribed ......$ 9,000,000.00 
Fully Paid. nonneemreennvenneeee$ 4,000,000.00 
Partly Paidincewsnrmmenneesmene — 1,000,000.00 


$ 5,000,000.00 


Reserve Fund..nnwsvccsereweenceneineveees — 2,000,000.00 
Dividend declared payable 2nd 
January, 1935. 75,000.00 


Profit and Loss 
Balance carried forwardincunwee 122,548.52 


Assets 
Office P. acebisgs $ 2,031,500.00 
At London (four buildings), Toronto, Winni- 
Z, ae Chatham, St. Thomas, and 
on, 
Real Estate held for Sale 


Farm properties. .oscesceossacsseresessssmsesssn 190,658.70 
City properties... eres 287 106,14 


477,764.84 
Mortgages and Agreements for Sale 
Principal and interest due and accrised.ceswn 36,025,172.09 
Loans on Stocks amd Bonds ..eccccccssceorssssescessemeeseeeee Nil 
Securities—Including Accrued Interest 
Bonds of Dominion of Canada and Provinces 
Bonds goatanteed by Dominion of Canada and 
the Provinces of Canada.... $92,118.00 
Debentures of Canadian Municipalities, School, 
Districts and Rural Telephone Companies in 
Canada .... 063,808.00 
Ditiee Bei Riianticnniceseshoeemarenitntanineemenienninend 48,626.00 
The unrealized assets of The Peoples Loan and / 
- Savings Corporation are held under an agree- 
ment, approved by the Lieutenant-Governor- 
Canada Trust Company Stock 
(Value on basis of reserve—$1,705,200.00).........  1,558,080.00 
Cash in Offices and in Chartered Banks... | 617,371.16 


$ 46,873,615AS 
Annual | 


3 rd Financial Report 


THE CANADA TRUST COMPANY 


(under Huron & Erie control and management) f 


Year ended December 31st, 1934 
Assets or ‘ Liabilities 
Real Estate held for Sale Cophtel Heck. S 


City propertics....coesevnsmesssseeneenmee 166,297.36 Bally 6b jecccngnsesuninemecnimnndS 


986,900.00 
for Sale 


and Agreements ; 
P rincipal and interest due and ACCTUCH .,cecrseceseee Reserve Pie ccciancenieitiniiesiahaditc tiie nisiasiaialceenteattaidas 
Loans on Stocks and,Bonds Dividend declared payable January 2nd, 1935... 
Loans on Company's Own Stocha.-.-ssnsenssesenees Provision for Dominion and Provincial Taxes 
Loans on other securities including accrued payable in 1935 ..ecru.0. 


INCETESE .o-eeconeee rh 
Securities, including accrued interest Profit 
Bonds of Dominion of Balance carried forward. cavssegeeseseesessseeemersamaenee 


Ce 
Debentures of Canadian Municipalities... 


7,197,548.52 


'$46,873,615.45 
— 


195,755.68 
1,219,125.90 


Nil 
39,186.00 


1,000,000.00 
750,000.00 
50,000.00 


13,000.00 


42,643.21 


206,792.00 
38,610.00 
102,928.63 
53,245.00 


$ 185564321 $ 1,855,643.21 
$ 1,855,643.21 pA nected ate 


Guaranteed Trust Account 


Trust Funds for Investment.........nswmmeneme$ 7,963,367.24 
Taterest acer cccusssnnsnssusnmngtiipiiimengaen 59,576.93 


Guaranteed Trust Account 

M in Mortgages and Agree- 

nee eee 

Principal and interest due and accrued............$ 6,575,745.54 
Loans on Securities, including accrued interest... _ 104,178.88 
Securities, including accrued interest Bye 

»Bonds of Dominion of Canada...... 1,003,160,00 

Bonds guaranteed by Dominion of Canadz....... 56,504.00 

Debentures of Canadian Municipali nen 


Cash in 
$ 8,022,944,17 


. Retin, Seats eed naan eee ’ 
Investm and cash in chart 
in The Huron & Erie Mortgage Corporation.$ 7,267,9743$ 


inal assets of estates and agencies under 
ini th 
 pecnatee by the Company (inventory 13,230,390.22 


Securities held for clients’ accOUMtS ncn  1,112,521.25 
$21,619,875.82 

/ Total Assets....$ 31,496,463.20 

== 


$ 8,022.944.17 
Estates, Trusts and Agencies Account 
Trust funds invested and for investment or dis- 


OSdanniatretion 
value) 


‘ 


A continuous audit pf the books, accounts and securities of both Corporations has been 
maintained by Chartered Accountants appointed by the Shareholders, and the statements 
submitted herewith have been certified by Messrs. Henry Barber, Mapp and Mapp, C.A. and 
Mr, George S. Jewell, CA. ; ed 


London (4 offices) Toronto Hamilton Montreal, . St. Thomas . Chatham _— Windsor 
. Winnipeg ~ Regina © Edmonton. Vancouver Victoria 
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cent. 


us, of course, the discount. 


is also detrimental to tag day col- Average 


lections. 
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' -Clesing Without Firing + | 1933 «2+... 5.17 

YLOSING of 52 branches of Can<|cnange... 84 

‘adian banks announced in the|Decline% 14.0 
January bank directory gives bank 





On pension and policies of not taking 
on ‘many new men have allowed 


managers who warned 


‘untarily, since there were none. 
Thase who wished merely to eat 
‘were able to do so, while some ate 
and mingled with the distinguished 
gathering, and others just mingled. 
























bank's service in 1921 to organizejand closed slightly above $4.8665.|London. Brit . of Canad ; ne 
~ and direct the provincial venture. |The Canadian dollar was weak and |doubt the lado of stabilising the election he ae Mareen” STOBI AGE DANES} _FIOLIIO 160,100,298 + 1,477,128 
ee... bin she seemed to be influenced by sterling |pound at present although it is ad-| ‘Thomas Bradshaw gave his oc- | po itich sublest sinenioun paepalatie Total nooo oeveees 2,702,821,111 _ 2,803,013,759 — 10,192,648 2,108.670,171 +- 64,150,940 
Staff Changes and the reduction. of interest rates |mitted that the mere act of stabiliza-| 445 <0 1. ic nearly @ eM) cupation as! +> lection to the Bank of Canada| Int, bank'bal...°.:. 119701903 108'344.64 4 11,2077%99 ton.sT9249 2 19,179,008 
“The Bank of Nova Scotia an-|‘" ©208¢3- 2 tion ‘would be a powerful aid to re-/70"": oo the Bank of SS pe chan nannies, pheare. Gross apuiabhand dabei  —e —— 
Mounces the following staff changes:| The coming decision on the gold 'COVery. Sake whom tate'¢ anada age); W. C. Woodward nade aia - His success in agriculture is indi-| eee Pat Semele FSMD. RANA AOE + 163,594,108 
__ 4. A. ARMSTRONG to be an as- FOREIGN EXCHANGE AT TORONTO AND M ; Sle was Gdutaiod of tha becuie: an injunction in the B.C. Supreme cated in his presidency of the Sask- _ To the Public 
inspector. TB elles Mich 5s Jan. 24 Jan.%5 Jan. 26 Jan. 28 * atchewan Live Stock Union. He is} Circulation ....... - 136,434,754 139,995,879 — 3,561,12 57 
-C. M. KILLAM to be accountant at a7} 1.00 3/64 f ter Grammar School and had an| Court temporarily restraining him Sock, | Dox 30,434,754 561,125 132,058,957 15,13 
” Xin Toes LOW woe 1.00 1/66 early aptitude for mathematics. He | from soliciting votes. He polled the | #180 @ director of the Southern "| Prov. Govt. ::..... seaeas? abel = Stanaes | crane 7 elas 
cee and Victoria, Toronto. am Ea 1900 an came to Canada as a boy and en-| fewest votes of any of the seven atchewan Co-operative Stock Yards.| Govt; advances... 35:241,000 38'944/000 — T'708;000 50,388,000 — 15,147,000 
————_—_——___ 2S peaet opubects 4.8665 4.23% re the North American Life in eas 1 aaa abt wen anal ae same Demand 575,496,870 sai 733, fen" 13 763, . i 
os .¢ PARED co.56onee8e a ; . ward born posed by some| Demand dep. ..... 496, 733,762" + 13,763,108 _ 501,870,943 + 73,625,927 
eekly Bank Clearings _ | suseaus .-.....3:..:'« 3.9162 wasn't working’ ke ctadied Netenn:|at Gore Bay, Manitoulin Island, a{€Wspapers on the ground that he| Savings dep. .::.°- 1407go1aie 1411317113 — “4.118.290 1,3o.pieaae + So.se.e0 
=— Belgium ............ “2321 tics and his health suffered. But he would not be a legitimate represen-| Total ............... 1,982,698,684 1,973,050,875 + 9,647,809 1,853,787,769 -- 123,910,915 
: Jan. 24,Change Jan. 17, | Brazil Eoearnace sens 0675 Y. % | gained an F.AS. in 1895 and F.LA. 100 U.S tative of agriculture as he does not | Foreign dep. ...... 325,307,867 326,534,115 — 1,136,248 322,186,867 +. 3,211,000 
| otter eating WE | eects ‘Sis in 1897, in which year, too, he became Largest U. S. Banks | milk the Sows. The nly | SPURT | cance Kingiess 6503278 5376597 f 920,719 59,293 - 1,543,983 
cee $1,925,172 +. 9.4 2,190,210 | France .......s.sese+s 0635 Ye % |the"North American's actuary. Then Hold 55% of Deposits |?es"!t was that he polled the largest | Poveig, <matom =» ,S:50eame gS t7e.5eT + (938, 4,950,293 11,543,983 
156,286 666 33,430,138 10,479, 
. 1,474,355 +19.0 1.526.235 Germany sedonservese ye for 13 years he was an executive} Deposits of the 100 largest banks vote and will serve five years On| Bills payabie ..... 1,007 505 sees eT ase oe. 
tote SQRTO — 84 $52.58 | Eremenressrerereeree s —_ officer of the Imperial Life Assur-|in the United States amounted to|‘%® bank board. He is a Liberal. | bers. of edit ---.. eee SST teskes - sasiesey + 
bapége 3,488,608 tus 3,396,763 HUNGATY ....+04+0000» 2316 ee Co. In 1911 he left insurante | $21,892,329,800 in 1934, according to| ‘ eave Meet Gren Se cress 3,407,408 2,248,703 + 248,763 2,388,502 + 
rs , "362, ceestsaeeeeeers ; o become a partner in A. E. Amesia c stan’: Se: thin Aiemetiin 1 lie liab. . 2,616,157,871 2,618,974,330 — 2,816,459  2,515,691,005 + 100,466,868 
poe “CL os ceniten ce ae ‘Seas & Co. investment deslore. Ha lefi|Bacher’ ‘Tite “teoreonits’ 68 one estinaates, 15,000 foie Of beets hane| DU® Pet Danks... 18/00013 11,715,403 + 3,315,951 "13,048,003 + 2.04180 
senses Masenese Ars Me 6 tl ew qealend «2.2... sen" ro aad eee in ae to take aie a total deposits of the| been’ delivered from the 1934 crop| Dividends ......... 600/582 2:408,460 1 798,887 626,338 — 
. ome 3 , pega bratate 7 e commissioner finance tates which amoun Alberta. | RESETVE 2 ceceeeeese 132,750,000 132,750, aaietee 000 +- 
"S:tfonees 2 68 104308 Poland. Shri: uz “tase for Toronto, and this he left when | $40,000,000,000. gephg, (gi perme sg Py dame ~ ~ gras em 145,500,000 145,300,000 21°"2°2Taa'bo0.000 + 1,000,00 
socece, 2000218 — 6.5 2,320,368 Africa ..+.+++-- @ 48700 4.2002 he joined the Massey-Harris Co. as] The 100 largest U.S. banks held | with, at retail prices, more than $3,-| Gross .............. 2,910,106,806 2,911,346,261 — 1,239,395 2,806, 365,376 + 103,741,490 
togese se aen sane Sweden oc. -vcocsc00 gst % 1920. Later he was seo Mpney of the total deposits in | 000,000, On the basis of last year’s Conti tudes ot agg?" keen cies aime ‘ — 
* "301, 3 , witzerland ......0+++ 2 [ post E cent beets c o ctees . 1% — 1.6% 54.0% — 
phase Be8 48 +t = 209 eae. 4419 'jumped back into the North Ameri- ‘in 1930 a ecko ko ee cent Lr een hogging will : Ratio of current and call loans in Canada to demand and savings deposits in Canada, 
- _ 901872 +30 $51,167 
siese ST/538,061 +20.9 $4,006,651 Positi Ch oe , ; 
eeeee C ; ° e e 
agama bes 28 osition of Chartered Banks of Canada as of December 31, 1934, Shown by Monthly Returns to Minister of Finance 
fer ey LIABILITIES 
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erenrre Due to Lest te ‘ t 
divi- firms of asd | Domiston 
dou | ‘Which they | Gln Het | Nowe tod 
ws eee es tet ee Ae one ee ae, Lona Ae a toe eee 
ROYAL BANK =a 
a | 8 1,400,617 | 14,900,497} 27,438,041 
OF SCOTLAND . ae = 9,287,748 16.361.343 
o 6 * 240 , 
umn yon ont $ | tet] nag] mine 
“Capital (fully paid) s 3,780,192 a ee 8.000 000 
Fund ..... £ 3,780,926 0 | © Sena| danas} Ristens 
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disclosed by H. 
They did exactly as well. | general manager of 
* 6 e Nova Scotia, speaking 


_ probably concern the control by big ogg ih wim Bor Kean 
~ interests in the form of The ‘Can-/| ditions in Canada as a whole. 


over these five years. 


Ei coventc or cf in ater oe Pald 2.34 Per Cent in 1928 . 
governor or e gov- In 1928 the average rate paid on 
_@fnor. This means that control of | all deposits was 2.34 per cent. In 1933 
Canada’s credit policies rests with | it was 2.08 per cent. The reduction 
two men. And control of the two/| in 1933, as compared with 1928, was 
“men probably rests with themselves. | almost exactly one-quarter of one 
* * per cent. It was shown that if the 
Problem Solved rate of interest paid to depositors in 


Exchange 
prob -4. 1/1933 had been cut as much as the 
estar bn gun ge te rate earned on loans and invest- 


- which shopkeepers and banks have ts, it ‘would have been only 1.50 


has been solved. These can be con-| Interest rates on savings were cut 
| yeniently put on the collection plate | © 2% per cent in May, 1933, and to 
in church. Those who do not wats oe = in eae , 1934. 
ttend divi : e the year for the survey 
ee oe eee Sane $0 was 1083, Mr. Patterson stated that 
pocket ‘ int ormation now available will in- 
oe if ‘poorer in spirit, since | dicate little material ‘difference ‘in 
the trend during 1934. 


. The big “nickel” which has nov Comparative figures, as compiled 
a the tiny five-| by The Financial Post from Mr. Pat- 


y displaced ¢ 
cent silver piece in Canada is also | teTson’s address, follow: 
undérstood to have become a popu- | Bank of Nova Scotia Eatorest Rates Earned 


larcollection-plate coin. This coin ané Poi 


rn. on Paid on 
Ins. & invest. alldeposits Spr 
% 








men, something to whistle about. It|Central Bank Issue 
appears, however, that retirements May Be $177,500,000 


eee note circulation of 
; : the Bank of Canada is estimated at 
wee aires to be made without $17,500,000, on the basis of Do- 

_— es minion note circulation at October 


"The general 
ih . : 31, by A. W. Rogers, secretary of 
that ont ag 2 ae ——o- a the Canadian Bankers Association. 


‘abou dging If the central clearing fund 
. eee eed eens allowed to be counted as a deposit 
are:likely to reduce the total num-| ith the Bank of Canada, the total 


; would be decreased $66,500,000 to 
ber ” branches further in 1935. $111,000,000 according 


. Rogers’s compilation. 
Buffet Luncheon Mr. Rogers points out that by Jan- 

’ T one Halifax paper termed | uary 1, 1945, the bank note circula- 

¥ an innovation was introduced |tion will have shrunk to $36,400,000 
ee oe ey the so that the note circulation of the 
: of Nova Scotia. This was the | bank will have increased by at least 
buffet luncheon that followed the | $109,000,000 bringing the total to 
annual meeting. By this device, no | $281,000,000 or to $215,000,000 if the 
_, one had to listen to speeches invol- | clearing fund is discontinued. 





“A. Morley E. McKenzie, director of HE U.S. dollar has’ advanced 
the Ontario savings offices, has been fractionally on the basis of the 
asked for his resignation by Prem-/|expected decision of the United 
jer M. F. Hepburn, of Ontario. Mr. |States Supreme Court on the gold 
e was originally with The | clause in bonds. The American dol- 
Bank of Canada and left the |lar showed strength against sterling 


Directors, Leaders in Fields of Indus- 
try, Commerce, Agriculture, 
Lumber and Finance 


. 


The oldest director is Joseph Beaubien, 69, 
Allen Wright, 48, ranch-owner, of 


It will be noted that in.the voting Mr. Wright led the field, followed 
in order by Messrs. Bradshaw, Black, McKean, Magor, Beaubien and 


oC -.?. Oo nee 

quainted with corporation and 

public finance. 
Elevator Man 

William Duncan Black is vice- 

president and general manager of 

the Otis-Fen- 


Woodward. The spread of 7,554 
votes between Mr. Bradshaw's and 
Mr. Woodward's vote in the class C 
occupational ballot is indicative of 
the wide margin by 
Chamber's slate led all other con- 
testants. 


Who Directors Are 
In alphabetical order, the directors 
are: 


Joseph Beaubien, Mayor of Outre- 
mont, Que. is 





Joseph Beaubien 
cated at Montreal College 
has dwelt on the island of Mont- 
real ever since. His residence is in 
Outremont and his office is in Mont- 
real. His family is a famous one in 
Montreal and French Canada. His 
younger brother Louis de G. Beau- 
bien is head of L. G. Beaubien & Co., 
investment dealers, and Senator C. 
P. Beaubien is a still younger 
* | brother. 


Joseph Beaubien is a Conservative 
and is versed in the ways of finance. 
His knowledge of municipal affairs 
extensive as is indicated by his in- 
cumbency of the presidency of the 
Union of Quebec Municipalities. 
From his personal and family con- 
nections, he .is equally well ac- 


Foreign Exchange Markets 








clause was felt in Europe where both 
British and Dutch legal actions are 
expected on similar tangles. It is 
expected that currency stabifiza 
will be discussed informally during 
forthcoming Anglo-French talks in 
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Car Corp. and a directorship in the Working Capital Lower 
ame ne acd es Working capital is strong, current 
us ness knowledge assets being $148,233 out of total as- 


like Mr. Black, would like to see small 
some revival in heavy industries. aaa dawg eee 





considered an 





his education at Toronto public 
schools, Toronto Technical School 
and the University of Toronto, of 
which he is a B.Sc. He started work 
with the Fensom Elevator Works 
in 1900 before he entered the Uni- 
versity and only studied engineering 
after he had become foreman of 
elevator construction. 

He has worked with the Otis-Fen- 
som firm most of his life, elevating 
himself, and through his products, 
many others. His work has taken 
ough all eastern Canada on 
business. He has firm notions about 
stabilization of construction by eco- 
nomic control, is president of the 
engineering alumni of the Univer- 
sity of Toronto and breeds fancy 
is | live stock as a side line. 

Financial Authori 


¥ 
Thomas Bradshaw is president of 
the North American Life 


reached his W. K. McKean parents in 1891. His father founded 
acme of pub- 
licity in connection with the Bank | 1929-30 Mr. Woodward was presi- 
of Canada election. dent of the Vancouver Board of 


John in 1876 and is therefore in his|his inclusion in the Chamber slate. 
58th year. His active business career | He is considered one of the business 
has been devoted almost exclusively | giants of the Pacific Coast and is 
to the lumber business and he is at/|actively interested in welfare and 
present president of the Nova Scotia 
Forestry Association. He lives in |ment. 
Halifax and is active in the Halifax 
Board of Trade. His wife is presi- 
dent of the Nova Scotia Women’s/|ent western farmer and rancher and 
Conservative Association so that, at 


a hazard, he is probably a Conserva- foreign - born 
tive too. As a lumber exporter, he member & 
e bank’s 
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13 companies in eight prov- 









hich include Magor 34.200 3 ‘953 and Siete in 1932, 


Eastern Lumbermen mortgages payable were paid off in 
. William Kirk McKean is president | the preceding year. 








of George McKean & Co., Saint eS 
John and sae Current assets ........... 148,233 198,812 
Halifax, long Current liabilities ....... 6; 
e s tablish 

Working capital ......... 142,191~ 196,352 
lum bermen Rance. Pad yn 


Of the current liabilities, inven- 
tory item now stands at $78,090 and 





















































wick, He is L. C. L. Murray, managing direc- 
garded as a tor, believes that full account has 
highl influ- been taken of depreciation and 
Seiad oleae in obsolescence. Duty claims shown in 
the east and _| previous balance sheets as an asset 
is’ one of the were found to be uncollectible and 
biggest ex- have been written off. The com- 
porters in the pany has government bonds and 
Maritimes. /cash amounting to $64,282. 
Yet he rarely Pe ee ee 
gets his name seemingly unfavorable spot from 
in print and which to start a climb to commercial 
has probably success. He went west with his 


Woodward's huge retail business. In 


Mr. MéKean was born in Saint/Trade, which partly accounts for 


the Vancouver Little Theatre move- 


Farmer and Rancher 
Robert Allen Wright is a promin- 


is the only 





Saskatchewan in 1909 and has been 










Credit index of The Financial Post 
for. the combined statements of the 
10 chartered banks at Dec. 31, 1934, 
dropped to 47.5 per cent, another 
new low record followi the No-| below: 
vember low of 49.1, indicative of 
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The’ Dominion Bank at a small rental for 
bonds . .. mortgages... deeds. . . insurance 


policies. . . your will . .. jewellery, et cetgra. 
Rentals are as low as three. dollars a year. 


—less thaf one cent a day. 


THE 


-DOMINION BANK 


ESTABLISHED 1871 
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|Bank Credit Index Shows 
Seasonal Credit Shrinkage 


Loans Down in December and Banks’ Investments 
Continued to Rise — Liquidity Gains at 


, Expense of Earnings 


seasonal contraction of borrowing at Dec — D 
the year-end. The index is the per- 1934 1934 Change 1933 Change 
centage of call and current loans in | Loans .. . .1,079.2 1,101.8 —22.6 1,141.7 — 62.5 


Canada to total Canadian deposits. Inv’ts. ... 966.5 919.6 +469 861.0 + 105.5 

Combined statement for the 10 
banks compiled by The Financial 
Post reveals a drop of over $33,000,- 
000 in commercial loans in Canada 
in December which placed them 
over $59,000,000 below the figure for 
Dec.. 31, 1933. While call loans in 
Canada rose $4,226,000 in December, 
this was insufficient to offset more 
than a*fraction of the decline of cur- 
rent loans and left the Canadian call 
loans still over $3,000,000 below the 


Investments Gain 





Dec. 1934 Nov.,1934 Change Dec.. 1933 
$ $ $s $ 


o 
Seed sccccctes 50,068,331 49,323,680 +- 744,651 49,914,262 +- 
Cceveece 169,833,343 176,856,227 — 7,022,884 139,732,921 + 30,100, 
Teta ete 18,581,732 15,881,732 +- 2,700,000 17,781,732 +- \ 
banks .... 85,656,795 105,411,989 — 19,755,194 82,652,962 +- 3,003,833 
oreign curr. ..... 19,694,259 24,518,137 — 4,823,878 18,614,990 +- 1,079,269 


Se cercoces 404,435,082 397,875,014 +- ee 





Do., long term .. — 376,322,929 354,386,204 +- 21,936,725 
a — i - Call loans abroad.. 98,743,655 107,221,320 — 8,477,665 90,071,910 +- 8,671,745 
the U.S.A. ; g gee | 1,231.416.009 — 8,138,177 1,049,837,247 173,408,879 
was ans an ecurities Other Than Those of C. Ai G 

William Cultham Woodward is eee Municipal secs. ... 92,544,033 90,125,374 + 2,418,659 Pee 
vice-president of Neon Products of roll, ‘Towa, on | Public secs. ..... 53,605,206 39,370,426 +- 14,234,780 ne 5 te SO ea 
Western Can- December 9, GOO ac cé0s 39,640,451 37,838,560 -+- 1,801,891 51,859,393 — 12,218,942 
ada and 1886, which Can. call loans .... 102,699,733 98,473,002 + 4,226,731 105,949,889 — 3,250,156 
BB pe ‘ ( Current loans ret 838,796,579 871,892,870 — 33,096,291 — 898,159,673 — 509.363.0904 
wan awed makes him | Loans abroad ..... 133,942,910 133,257,611 + 685,299 138,058,578 — 4.115.663 
- _ 48. Public] Prev. satu weet 24,815,437 + 5,357,054 28,798,480 +- 1.374.011 
Stores nuts atheal of Cate Mun. loans ....... ; 128 106,577,952 + 926,376 | 108,826,297 — 1,322,169 
Ce ae ge tele 1,308,905,531 1,402,351,232 — 3,445,701 1,489,730,596 — 90,825,067 

retail volume University of | Non-curr. loans ... 14,085,968 O13 900,781 . 116,187 13,231,466 ++ 

of about $8,- Chicago did | Real_estate ....... 7,734,164 7,704,047 + 30,117 7,436,686 -\- 

000,000. an- " : Mortgages ......... 5,634,776 5,711,570 — 76,794 6,221,650 — 

= y For R. A. Wright no serve to Premises .......+.++ 77,642,534 77,754,988 — 112,454 78,254,447 — 4 

7 es keep him in | Lets. $0,008,311 49,343,285 + 1,404,428 49,378,947 + 1,429.364 

: “ Loans ee 146,755 — . 13,078,802 — 

of the Thenk “the land of the free.” He went t0| Other assets ..... |. 1,679,708 «1,557,198 + 122'510 1,500,328 4. 











of the still low demand ‘for legiti- 
mate credit, has been a factor in the 
decline of bank earnings. Changes 
in loans and investments are shown 


Use of Bank Credit in Canada 
( 's) 








Total ..2,045.7 2,021.4 +24.3 2,002.7 +. 43.0 
Deposits .1,982.7.1,973.1 + 9.6 1,858.8 +-123.9 
Deposits Rising 

A gain of $13,763,000 in demand 
deposits in December more than off- 
set a drop of $4,115,000 in savings 
deposits and of $1,136,000 in deposits 
abroad. And all three classes of de- 
posits were much higher than at 
Dec. 31, 1933. Thus while the earn- 
ing power of bahks’ assets has been 
declining, the volume of deposits has 
been more than sustained. Liquidity 
" continues to improve at the expense 
i Banks continued tq increase their| of loans and earnings. 
investments in securities. This trend 
from loans to investments, indicative 


ASSETS 
. Immediately Available Liquid Assets 


Comparative figures for the com- 
bined banks are shown below: 


651,068,470 -+ 129,689,541 





for money. 
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| §6.82% in 1933. 
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Safety for Valuables | THE BAN 
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Deposits High 


Earnings Increase | 
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THE BANK HAS HAD A CONSISTENT AND |e@miesisemale 


or 
‘tal 
tp 


GRADUAL GROWTH 
The President and General Manager 
Address the Shareholders 


‘‘We Look Forward to Farther 
Improvement This Year’? 


A Strong Liquid Position 
Deposits Higher 


Earnings Increase Slightly 


Mr. Dudley Dawson, Gen- 
eral Manager, Addressed 
the Meeting 


‘ You have just been given a state- 
ment of the Bank’s profits and the 
disposition made of them, After 
paying the dividends—totalling 10% 
per annum— contributing $50,000 to 
the Officers’ Pension Fund, providing 
for taxes and writing $50,000 off 
Bank Premises, the balance remain- 
ing at credit of Profit and Loss Ac- 
count was increased by $105,799.07, 
end now stands at $541,142.92, 
Dealing with the principal items 
of the balance sheet, a copy of which 
is in your hands: Notes of the Bank 
@ in Circulation were $6,683,623, an 
increase of $422,380, due to the 
slight expansion in trade~which has 
been in evidence for some time. 
You will observe that this year the 
deposits due to the Dominion Gov- 
ernment, $1,496,240, and to the Pro< 
vincial Governments, $445,463, have 
been segregated from the general 
total, as required by the newly 
revised Bank Act. Including these 
amounts, the total deposits of the 
@ Bank were $98,269,160, as compared 
with $95,571,680 a year ago, the 


@increase being nearly all in interest 


bearing deposits, which now total 
# $79,279,903. During the past twelve 

months the Bank has formed new 
connections with several large de- 
positing customers, with every ex- 
pectation that their balances will be 
gradually augmented. 


Lower Interest Rates 


The rate paid by the chartered 
Banks to Savings customers was 
3% per annum for many years, but 
on account of the very low interest 
rates prevailing all over the world, 
the lack of demand for commercial 
funds and the smaller yield obtain- 
able from securities, it was reduced 
to 214% on the Ist May, 1933, and a 
further reduction to 2% followed on 
the Ist November last. Other 
depositary institutions, throughout 
the country have also lowered their 
rates, bringing them, relatively, in 
line with those of the Banks. Under 
present conditions, even 2% is a 
high rate for deposits; it is-certdin- 
ly higher than in some other 
countries—for instance, the United 
States and Great Britain, where 
there is comparatively little demand 
for money, 


A Strong Liquid Position 


Advances under the Finance Act, 
F $1,500,000, remained unchanged and 

Tepresented our share of the special 
loan made by the Banks to the 
Dominion Government about two 
years ago, which is still current. 


Letters of Credit Outstanding 
Were $2,116,778, an increase of $455,- 
135 since 3lst December, 1933, 
attributable to the slightly higher 
prices, and larger importations of 
foreign commodities by the Bank’s 
customers. 


The Cash Assets of the Bank at 
f the end of the year—$21,764,316, 
were equivalent to 19.97% of the 
liabilities to the public, and the 
Teadily realizable assets, including 
Government, Municipal and other 
bonds, and Call and Short Loans, 
amounted to $66,496,474, or 61.02% of 
public liabilities, as compared with 
55.82% in 1933. 
The Bank's Investments 


The Bank’s total investments. in 
securities were approximately $34,- 
000,000, showing an increase of 
about $500,000 as compared with a 
year ago. Notwithstanding the 
difficult times through which we 
have passed, it is very gratifying to 
be able to inform you that of the 


total of $34,000,000 there is enly|b 
$60,000, or approximately 1/6 of 1%, | 7&4 


upon which the Bank is not receiv- 
ing a return—an indication of a 
carefully selected portfolio of 
securities. 

Call and Short Loans in Canada, 
$7,801,873, as compared with $7,107,- 


790 on December 3ist, 1933, showed | 2" OP 


an increase of $694,083. This is the 


result of slightly more activity, and | th 
higher prices, in the security mark- ao 


ets. As collateral tc these loans, 
readily marketable stocks and bonds 
are held, with adequate margin. 
Call and Short Loans Elsewhere 
than in Cariada, $2,292,048, are 
advances made at our New York 
Agency and London, England 
Branch, against first-class securi- 
ties. Loans of this character are 


ngs of the officials and 
pranch managers are held at’ the 
matters interest 


an are 
discussed. We 


that 
ote 


always subject to repayment within | closer 


a few hours. 


Leans and Discounts in Canada 


Other Current Lodhis and Dis- 
counts in Canada were $50,220,134, 
as com with $54,001,417 a year 
ago, a dec of $3,871,283. Our 
funds Were kept well employed in 
commercial loans throughout the 
greater part of the' year, but sub- 
stantial seasonal liquidation in 
grain, and other advances took place 
in December. The total number of 
bushels of all grains harvested in 
the Prairie Provinces last year was 
approximately the same as the year 
before, but the higher prices: pre- 
vailing increased the purchasing 
power of the farmers by about $60,- 
000,000 over 1933. The new wealth 


11| Governmental Financial Obligations 


Sovonen to duty hat we have been 
a 


These 
le to present what we consider a| to-day,. 
aT satisfactory balance sheet 
t eae on 


eft, 2 concluding word—it is an ot 


fact that most busi 


to a further improvement this year. 


Address of the President, 

Mr. C, H. Carlisle 
Bey, te Be, eennE ty 
Meeti in The afternoon. 


created by the crops was, in part, | the 


used to liquidate debts and the 
general movément of these funds 
throughout the West resulted in 


substantial repayment of our loans, j 


\ 
The Trend in 1935 
Prices of commodities in Canada, 


particularly grain, are somewhat 
higher than they were a yedr ago, 


‘| which means, of course, that larger 


Bank loans aré required to finance 
an equal volume of business, but 
even 80, we feel that unless there 
is.an early material expansion in 
general trade, the Canadian Banks 
may find it more difficult to place 
their money profitably in 1935 than 
heretofore. 

Non-Current Loans were $376,463, 
a slight decrease as compared with 
the total on the 3lst December, 1933. 
Full provision has been made for 
all probable losses in the Bank’s 
loans. .- 


Bank Premises Account, $5,900,000. 
No new buildings’ were erected 
during the year, nor was any land 
acquired. We are entering into-a 
renewal lease of our St. James 
Street premises in Montreal, and 
are making certain necessary major 


alterations there, which, when call 


completed, will provide the Bank 
with an attractive office. 

It is our aim to keep the Bank’s 
properties in a good state of repair 
at all times. 

Real Estate Other than Bank 
Premises and Mortgages on Real 


Estate Sold amounted to $122,652, a Bank and 


relatively small total. 
The year 1934 was a most import- 


B remain their 
a 
ori ate nateceiy suciten ta 
the best use of their time wi 
we take it that our 


of the Bank, in 

knowing what has been . accome 

plished during the year, in learning 

———s s our eae for the 
resent fiscal year an gaini 

the ae - the 

position a 
capacity. Your ccd 
5 Sater Dawson, has 


information | e™m' 


very and concisely. The 
statement submitted has been very 
carefully It is conserva- 
tive and ects results, which I 
trust you consider satisfactory. 


Changes in the Board 


i faeee Hie ly 
e re 
A. W. Austin. He serv 


or 37 years. Tevieg mis time he 


occupied the office of Vice-Presi- 
i of Presi- 


cti 
did and al 
est in the B. 
James Austin, was founder of the 
its first President and 


during the entire 
Bank the Austins played an import+- 


ant one for the Banks in that the| ant 


decennial revision of: the Bank Act 
took place and the Bank of Canada 
was created, The first meeting of 
its shareholders was held on the 
23rd instant and the Directors 
elected. We understand that the 
new institution will commence 
d it will be a _ ae 
an w our CO-0 
with the officials in every possible 
way. 


The Executive Committee 


With regard to our _organization— 
about two years ago Your Directors 
set up an Executive Committee, 
consisting of five Directors and the 

ager. Committee 
meets each Wednesday morning to 
consider the various matters which 
are to be brought before the regu- 
lar weekly meeting of the Board on 
the following day. ” 

Since assuming my present posi- 
tion, I have found the wise counsel 
fe Commit and te Bennd ot 
tive tee 
Directors most helpful in dealing 


Montreal Pwr. Profit 
- Close to 1933 Level 


1934. Share Earnings $1.77 Against 
$1.80 in Preceding Year 
From Our Own Correspondent : 


MONTREAL. — Montreal Light, 
Heat and Power Consold, financial 
statement for 1934 is along the lines 

in The Financial Post, 
lege’ ame panin Sooms Seceee 
offset higher expenses, 
leaving share earnings at - 
mately the same few nin tes3. 

For the past year the y had 
& gross revenue of ,719, or 
roughly $500,000 moré than.in the 
ptevious year. Increase in taxes, de- 
Breclation charge and operating ex- 


balance of $11,644,000, 
rate 933. Due t 


The Honourable Doctor Herbert 
Alexander Bruce has accepted an 
invitation to — your Directorate 
and was on the 7th of November 
elected to fill the vacancy ca’ 
by the death of Mr. Austin. Dr, 
Bruce’s work in omeery has earned 
him an_ international reputation 
and international rec ti 
is shown by the many 
ferred upon h 
loyal Canadian, but also 
Britisher: He eve up a lucrative 
practice in 1915 to join the Canadian 
A Ex tionary Co H 
= nt Inspector eral in 
1916 and later was made Consulting 
Surgeon to the British armies in 
France... His writings on medical, 


c ands universal 
confidence. He is analytical and a 


dd further | the 


trength to your Board, which I may 
say is. composed aban Wee. aoe 

demands upon them, 
ve freely of their time, making a 


propriation of $750,000 for deprecias 
tion. Consequently, the balance af- 
ter all charges was reduced to $481,- 
446, as against $1,309,496 in the pre- 


1933 


$ 
sae 


ne 


a 


purpose to discuss’ oyment 
Ty Peet Conadion ot) erred and tine 


Government's position in busi- 
personal affairs. 


The trend of democracy. 
Office periodically, when! ach of these 
of d polic lem for you and 


prob- 
me and each is 
1 if Canada 
is to maintain its 


lace as a leading 
next 


; 
ra. 


. +> 


resources, yet their 
problem 


have 


taxes dévaluated their 
Stans thie is difficult to see 
where have made any basic 
improvement. 
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C. H. CARLISLE, .President. 
c AUDITORS’ REPORT TO SHAREHOLDERS 


We Report to the Shareholders of The Dominion Bank :— 


In our opinion the Balance Sheet discloses the true condition of the Bank and is as shown by the books 
A. B. SHEPHERD, F.C.A., 
of Peat, Marwick, Mitchell & Co, 


D. McK. MeCLELLAND, F.C.A., 
of Price, Waterhouse & Co. / 


of the Bank. 


TORONTO, JANUARY 16th, 1935. 
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GREAT many people are misin- 
ormed s Canada’s position 

ong the gold producing countries 
oo world. Even in “so called” 
informed circles the opinion seems 
to exist still that Canada is 
isecond largest gold producer in the 
world, a position which she hasn’ 
neld since 1932, In reality, and as 
has been pointed out in these 
columns a number of times, Canada 
now occupies fourth place, Gold pro- 


passed in 1934 by South Africa, 
Russia and United States in the 
order named. 

Three recently issued analyses of 
the gold mining industry in Canada 
prepared by well known brokerage 
houses have found their way to The 
Financial Post offices in the past 
two weeks all three claimed for Can- 


ada a position second only to South 1 


Africa as a gold producer. An impor- 
tant Toronto club in sending out an 
announcement of a luncheon at 
which a prominent mining man was 
to be the guest speaker also claimed 
the honor for Canada. 

Such a misconception is perhaps 
harmless, but it is unfortunate if 
we in this country can’t keep cor- 
rectly informed as to the position of 
our own industries. That Canada has 
lost second place is no reflection on 
the gold industry, of the Dominion, 
since this country has adopted the 
policy, commended by most engin- 
eers of mining low-grade ore at a 
time when high gold prices make it 
profitable. 

e official estimate of gold pro- 
duction of Soviet Russia for 1934 is 
248 tons. A despatgh from Moscow 
states that Russia’s gold output in 
1934 was 1% times that of 1933 and 
that the 1933 output was in excess 
of the combined gold production of 
Canada and United States for that 
year. 


* . * 


Trading Quiet 

EAR that the United States 

Supreme Court will hold the 
“gold clause” as valid is still affect- 
ing mining stock prices adversely 
The decline of prices on the mining 
section of the Toronto Stock Ex- 
change to lower levels has continued 
throughout recent sessions. Price 
losses, however, though ~ general, 
have been narrow. 

Volume of trading has been at a 
low ebb. While slight selling pres- 
sure has developed from small in- 
vestors, the holders of large blocks 
of stock are “standing pat,” waiting 
for further developments. Buyers, 
on the other hand, have been noti¢e- 
able by their absence Investors are 
waiting for a decision on the “gold 
clause” before taking a position in 


'the market. Trading will, in all 


probability, remain quiet at least 
until the Supreme Court hands down 
its decision, which is expected to be 
Monday next. 

Losses have not been confined to 
any one group although the bulk of 
the pressure has been felt by the 
senior and intermediate golds. Of 
the former, Lake Shore staged the 
major recession. Wright-Hargreaves, 
Dome, Teck-Hughes, Hollinger and 
McIntyre were also weak. 

i; Silver issues have been soft, Eldo- 
rado being the most actively traded 
issue. Base metal stocks have fol- 
lowed the general trend of the 
market. 
' Oil stocks have remained steady. 
Trading in Royalite has been a 
feature of this group. Under the in- 
fluence of buying from the United 
States Royalite shares have shown 
a rising tendency. 
‘ * * * 


Index of Mining Stocks 

The weigfted index number of 
twenty-three mining stocks com- 
puted by the: Dominion Bureau of 
Statistics on the base of 1926=100, 
was 1243 for the week ending 
January 24, as compared with 122.9 
for the previous week. 


Nineteen gold stocks rose from, 


121.9 to 123.0, and four base metals 
stocks from 130.4 to 133.0. 


| | standing. 


Ymir Con. Intersects 


Orebody on No. 1 Level 
From Our Own Correspondent 
SUDBURY, — on of the 
raise from No. 3 to No. 2 level at the 
Goodenough mine of Ymir Consoli- 
dated Gold Mines and extension of 
the No. 1 level to bring it into Ahe 
downward extension of ore 
in shallow surface shafts, is reported 
by company officials. A. M. Mason, 
secretary of the company, explained 
that formerly when the two mines 
Were operated under separate own- 
ership, it was impossible to extend 
the Goodenough levels for any great 
distance since the claims of Ymir 
and Goodenough mines interlock. 
Now, however, the present company, 
owning both mines, is able to drive 
under the ore disclosed in the shafts 
above and the extension of the No, 1 
1 is said to have encountered 
800d commercial ore beyond a faul: 
and to give an additional 225 ft. of 
cks on the ore on that level. 
On the No. 2 level, which has 
extended stijl further, 


Federal Tax Takes Over 
, Million Dollars From 
-. Bullion Revenue 
Holl i 
a i ads eee She 


ip 


for the year ended Dec. 31, 


1934, as against $1.17 per share in| 


1933, the company’s preliminary 
operating statement indicates. Net 


plus adjustments is estimated by 
the company at $6,446,753, equiva- 
lent to $1.31 per share. This com- 
pares with a net profit in 1933 of 
$5,995,779 before depreciation and 
adjustments, or $1.22 per share. 


934 as against $13,778,683 in 1933. 
After deduction, however, of Do- 
minion government bullion tax of 
$1,091,626, only $13,778,683 was 
available to the company. Operating 
expenditure including all charges 
and. allowances for other taxes 
totalled $8,237,071. Miscellaneous 
income from mmterest on invest- 
ments, etc., was $695,000." ' 
Ore milled by the company dur- 
ing 1934 was of considerably lower 
grade than in 1933. The increase in 
total recovery is more than offset 
by a higher mill tonnage, ore 
treated amounting to 1,900,490 tons, 
an increase of 10 per cent over 1933. 


Recovery Down 
Despite the fact that a much 
higher price was received for both 
gold and silver the company’s 
recovery per ton shows a slight 
decrease frcem the previous year. 
Recovery per ton in 1934 was $7.93 
as compared with $7.98 in 1933. 
After deduction of the bullion tax 
recovery per ton totalled $7.36. 
The official estimate of 1934 
earnings is shown below compared 
with ‘the 1933. statement: 
Years Ended Dec. 31 
1934 tas 
Value of gold & silver 
13,988,824 13,778,683 
695,000 161,761 


14,683,824 13,940,444 


Less: , 
all ian 
for taxes 
Net profit before 
deprec, & adjust... 
mee toi $7.93 $7.98 
ery Rites é f 
° r deduction of $1,091,626 to provide 
for Dominion government bullion tax. 


RED LAKE GOLD 
TO DEEPEN SHAFT 


Officials Encouraged By 
Results Obtained By 
Surface Work 


Development work at the Red 
Lake Gold Shore Mines property in 
the Red Lake area, lying north- 
west and adjoining the Howey 
Mine, -has given very favorable 
results to date, Charles E. St. Paul, 
president of the company, tells The 
Financial Post. 

Mr, St. Paul also announced that 
the shaft on the property is to be 
deepened to a depth of 307 ft. 
Results 
been satisfactory but some diffi- 
culty is being encountered from a 
flow of water. Because of this 
situation John. Shaw of New Lis- 
keard, the company’s consulting 
engineer, has recommended that the 
shaft be sunk a further 125 ft. and 
the vein explored on this new level. 
Sinking is already under way. 

Mr. Shaw recently made an 
examination of the property and in 
his report he states that a continu- 
ous orebody has been opened up on 
the, 182-ft. level for a distance of 72 
ft. Sampling gave an average 
value of $32.60 (gold taken at $20.67) 
over an average width of 5.2 ft. The 
present northeast face shows values 
of $12.17 across a width of seven ft. 
“It is evident,” Mr. Shaw states, 
“that the full width of ore is not 
included in, at least, the first 37 ft. 
of the drift as wall samples taken 
from the northwest side of the drift 
gave an average value of $18.38. 

Offered in U. 8. - 

Red Lake Gold Shore Mines has 
an authorized capitalization of 5,- 
000,000 shares, no par value, of 
which 3,250,000 shares are out- 
Mr. St. Paul informed 
The Financial Post that the com- 
pany has ample funds in its treas- 
ury to finance its development pro- 
gramme. Andrew Lucas of Toronto 
recently underwrote a block of 400,- 
000 shares at 20 cents per share. 


on the 182-ft. level have | 5@ 
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Since Peak Year } 
Turner Area Leads — 


Production 


1932 eeeee Seeeeeseeseeeseeres 
1931 .... 
1930 ... 


332,133 

926 219,598 
The December, 1934, production 
amounted to 105,804 bbls. compris- 
ing 103,328 bbls. produced by 30 
Turner Valley companies; 1,701 bbls. 


wright firms. No Skiff production 
was reported. 

Royalite Largest ucer 
Royalite was the largest/producing 
company in December with 36,034 
it. The combined 


yield by the Mercury and Miracle | 7 


companies was next in line with 17,- 
289 bbls. ; 

Model Oils, Limited is the first 
Turner Valley company iri 1935 to 
announce a dividend. A distribution 


of three cents a share amounting to| Spooner 


about $30,000 will be made next 
March, bringing the total amount 
paid by the company in its history 
in dividends to $155,000. The com- 
pany has two wells , producing, 


1 
Model No, 1, yielding about 145 bbls. Cree 


daily and Model No, 2 in which the 
Anaconda Company has an interest, 
yielding about 27 barrels daily. 


779 | Model No. 1 is the largest crude pro- 


ducer in Canada and is unique in 
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offi hope 
shot with nitro-gly "in the n 
future production will be consider 
ably increased. ; , 
Following is the official produc- 
er 


siderable development will be re- 
quired to determine the importance 


1! of the same. 


Rickard Ramore Gold 
1 


- Reports 6 Ore Bodies 


17,289) W. H McEachern, president of 
6a5|the Rickard Ramore Gold Mines, 


that it produces a high grade crude | 078 


oil from Ahe limestone in Turner 
Valley. 

Development was slowed down in 
Turner Valley and wildcat fields dur- 
ing the past two weeks, owing to 


O’Connell Shareholders. 
Approve Charter Change 


Shareholders of O’Connell ‘Gold 
Mines, which is developing a. gold 
prospect in the Matachewan area 
of Ontario, at a general 
meeting held Jan. 28 gave approval 
to a proposal to replace the com- 
pany’s present Dominion charter 
with an Ontario charter. This 
action was taken so as to allow 
negotiations to proceed with New 
reciente thin oma 
a ngness to an : 
000 shares. Under the néw 
Dominion Companies Act the sale 
of stock on option is prohibited. 

Sale of the assets of O’Connell 
Gold Mines (Dominion incorpora- 
tion) to the new company was 
approved, shareholders to receive 
one share in the new company for 
each share held. The authorized 
share capital is to remain the same 
as previously, namely 3,000,000 
shares, although they are to be $1 
par value rather than no par value. 
Shares which are pooled in the 
eee Geen ioe 

n new company. 
O parendieees were informed at 
the meeting that directors will take 
up sufficient stock to provide the 
treasury with funds to pay off 


ensuing year is as follows: 
Hollinger, Mrs. G. B. O’Connell, 
R. H. Rae, H. E. Martin and F. M. 
Hurd. 


McKenzie Red Lake Mill 
To Be Tuned Up Shortly 


Denial of the reports published in 
the daily press to the effect that 
McKenzie Red Lake Gold Mines 
has commenced production, was 


made to The Financial Post by H. M.} man 


Anderson, secretary-treasurer of the 


company, 
,000.| Although the mill is expected to 


sale in the United States, The 
Securities and Exchange Commis- 
sion at Washington having recently 
approved the company’s application 
for authorization to sell securities 
in that country. 


Clifton Consolidated Plan 
To Issue 1,800,000 Shares 


Shareholders of Clifton Consoli- 
dated Mines have been notified of a 
special general meeting to be held 
Feb. 19 for the purpose of author- 
izing the issue and sale of 1,800,000 
shares of the new stock of the 

at a discount of their par 
value of not less than 95 per cent.» 

Shateholders are also informed 
that supplementary letters patent 
have been ogg ey eee ~ 

laws passed at a mee i 
+ a eld Feb: 24, 1934, | 


capital of the company from §$2,- 


commence operating. in the wery 
near future the tuning-up process 

the mill as a unit has not started, 
Mr. Anderson states. The installa- 
tion of a few minor parts still 


covering the sale of treasury shares. 
Gold Mining Co. 
The Gold Belt Mining Co. has 
filed an underwriting and 
dated Jan. 14, 1935. 


ty 


be | has decided 


Bluenose Gold Syndicate — A 
meeting of unit holders of this syndi- 
cate has been called to approv 


plans for the formation of a new 


company, to be known as Bluenose 
Gold Mines. The meeting be 


+ To Increase 


informs The Financial Post that to 
date six ore bodies have been strip- 


aes ped and traced for 1,000 ft. on the 


company’s property known as the 
Raty claim in Rickard Twp., Ra- 
mote area, Northern Ontario. These 
veins vary in width from 4 to 20 ft. 


428 | carrying, Mr. McEachern states gold, 


pyrite, phalco pyrite and galena. It 
is stated that veins, 1, 2 and 3, are 
converging rapidly and it is believed 
that they should ultimately become 
one wide zone at a depth of about 
450 ft. The shaft on the property 
has been dewatered to’ a depth of 
100 ft. and the present programme 
calls for sampling the south drift at 
this level, where some encouraging 
values were previously found, and a 
short crosscut south to intersect ore 
bodies three and four. At the pres- 
ent time diamond drilling at short 
spacing between previous holes in 
the shaft area for the purpose of 
nn former values, is proceed- 
ng 


Reward Shareholders Vote 


italization 

Shareholders of Reward Mining 
Co., at a special general meeting, 
voted to increase the company’s 


eport | share capital from 1,500,000 to 2,500,- 
000 shares. 


Announcement was made at the 
meeting that the company has taken 
an option‘on the old Chapleau mine 


by | at Slocan City. The new property 


share, payable Feb. 15 to share- 
holders of record Feb. 1. This will 
entail the disbursement 2 of $28,850. 


Casey Contact Gold Mines—En- 
couraged by results obtained by sur- 
face work on its property in the 
Sturgeon River area, this company 
to start work on a pros- 
pect shaft on the central zone, 

* 7 


corn ¥ BG ha boon 
P. T. i .C., have 
ee ah aean et deme ae 
Dunwell Mines. ys 


ey anilon oa; 
with property miles south-eas 
of Penticton in the Osoyoos division 
of B.C., is now shi g high grade 
ore to the Twin e stamp mill. 
An official of the company stated 
that the ore now being mined is 
running around 1.5 oz. gold per ton, 
Mill operations have been tempor- 
arily held up awaiting delivery of 
ee ery: 


. 
Lafayette Long Lac—W. G. Chap- 
this company, an- 


carries gold and silver values, with 
P. Ri -director, in 
describing the possibilities of the 
property, stated that ore in the old 
working ready for stoping is esti- 
mated to have a value of $50,000. 
- Directors of Reward Mining Co, 
have allocated funds for the devel- 
opment of the company’s placer 
property, four miles from Boyd 
ranch and Cottonwood River, and 
lode claims adjoining Island Moun- 
tain mine as soon as soon ‘as the 
weather ts. ‘ 
The company has disposed of its 
y in the Rice Lake area of 
toba to a new incorporation, 
retaining a stock interest. ‘ 


Mining Concerns 
Newly Formed 


Adeline Lake Gold Mines—Dom. 
Incorp., Dec. 29, 1934; H.O., Niagara 
Falls, Ont.; Author. capit., 3,000,000 
shs., n.p.v. 

Dimbarr Gold Mines—Ont. Incorp., 
Dec. 19, 1934; H.O., Toronto; Author. 


Ross Mining : 
Incorp.; H.O., 409 Baker St., Nelson, 
B.C.; Author. capit., $250,000, par $1: 

Western Placer Ltd. 
—Dom. Incorp., Dec. 22, 1934; H.O., 
er Roe cps capit., 

n.p.v.; company. 

Wildor Gold Mines—Ont. Incorp., 
Deéc., 19, 1934; H.O., Kirkland Lake, 
wr Author., capit., $3,000,000, par 


Gold Mines—Ont. Incorp., 
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shares was necessary for 

the development of the 
chuan Rapid power development 
and other projects. These are being 

offered at,$1.50 per share. 

Freight Moving In 
Freight is now moving in rapidly 
over the 132 mile trail from Ilford 
to Elk Island and five tractor trains 


of trailers. They travel in pairs so 
that in the event of trouble the 
combined crews are available. One 
tractor, in addition to its pay load, 
hauls the caboose in which two 
crews are resting while the other 
two crews are working. The com- 


presen 
time it has not been possible to get 
the owners to agree on any d 
proposal for development. 


Assays Promising 
Early work on the property dis- 
promising 


closed some 


indicate an extension of ore shoots 
and the summary 
of Jan. 19th is asf 


bined pay load runs from 40. to 50 
tons. = 
Latest reports from the property 


0.65 
0.39 
0.24 

23 


0. 
0.31 
0.41 


0.64 
0.55 
0.31 


of these to date 
ollows: 


transportation of equipment — 
has been aided by the prevailing — 
cold weather, which has made the — 
ice entirely safe for the tractors. All ~ 
equipment should be at the Ae, 
by the end: of February, Mr. ; 
mell estimates. 

Development work at the mine 

has been stopped for the time beir 
30.7 pending the installatian of 


paid a visit to the How 
property. Operations here, he 
ormed The Financial Post, are 
proceeding satisfactorily. 


THE FINANCIAL POST 


BUSINESS YEAR BOOK | 
NEW ‘1935 EDITION .. . READY FEB. 5 


This edition marks an important advance over its ten excellent predecessors. It enlarges 
and improves the special study of the buying habits of every community made in the 
1934 edition and carries forward from previous years exclusive features such as: 


Canada’s purchasing power analyzed for 1934-35; 15-Page Market 
Data Survey for Leading Canadian Cities; Analysis of New Branch 
Plants and Industries in Canada, 1934; Tariff versus Non-Tariff Fire 


Insurance Experience Compared; Monthly Record of Canadian 
Business Indicators, 1928-34; Capital Movements in 1934. 


Financial Post BUSINESS YEAR BOOK is the canvas on which the fascinating 
picture of Canadian business is painted. It gives the most complete and comprehensive 
analysis of the trade and commerce of Canada and Newfoundland yet published. This 
year it will be particularly valuable as there has been no issue of the “CANADA YEAR 
BOOK,” (official statistical publication of the government), during 1934. 
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000 and not in excess of $60,000, re- 
payable July 10, 1935, with interest 
at. 10 per cent payable Jan. 10, 1935, 
and July 10, 1935. Advances. under 
this mortgage totalled $39,900 as dt 
Nov. 15, 1934. 
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gage with the Hamilton Syndicate,) ‘The general price trend of lead pared with 1933: report shows a total of 23,410 tons, | suffer badly when the last of the} o-cti Falls | due to the necessity of repairs to the Porary reduction in inter 

. pete in Caneticn —— and” | which will pay off the present one can be seen in a glance from the ac- we ; having a gross estimated value of | snow is finally washed away and the Seana seo ni rtdemnad is | mill foundation. m Others require a perma 
"68 King St. East, Toronto, Can. and leave the company with further| companying chart. It should be eget tne - $475,900, developed between the | havoc repaired, but it is more than| projected, of which one unit of| pr Gduelion from October 1 up 10 #lon. A few actually n« 
F working capital to meet current ex-| mentioned that many reasons for 1933 isos horizon 100.ft. above the 200-ft, level | probable that the mining industry | j 999 hp. will be initially installed. and including January 4, totalled dawn of the principal! of 
; penses expecting an increase in the price Total Total |and the 300-ft. level. From this, | will suffer least. a The dro-Electric Power Come | $84 167, recovered from 4,731 tons of No. two municipalities 
rather | level for 1985 are being advanced. U.S, Can. World U.S. Can. World |3,310 tons have been removed by —— mission of Ontario is proceeding| ore and average mill heads of $17.80. _*game position. No t 
than by the sale of treasury stock, is| One of these is that the automobile a = 1 = = i is stoping, leaving a block of 20,100 tons McLaren-Porcupine Plans | with the construction of a 1,200 h.p./ Average daily tonnage handled by i exactly the same treatr 

being used by the company, accord- | industry ,a large consumer of lead, | stxs. (Dec. of a gross value of $401,430. An ad- development at Rat Rapids on the| the mill was 58 ‘ee eee 
ing to an official, because of the| will, judging by the statements of] 3H ... ... 582 ... ..,  461}ditional 3,800. tons of ore on the| Diamond Drill Programme | ajpany River. This project will be|" ; Deer whet crovince the 
existing low prices for mining/| leading car manufacturers, experi-| As far as is known, no definite |dump is valued at $38,000. The cal-| w. w. McLaren, president-Porcu-| completed early this year when * hd BAC ee 
shares. It is felt by the management| ence expansion during this year.| date has been set for the world | culation of ore reserves is made on pine Gold Mines, announces that the | Power will be transmitted to Pickle Bullion Mov ement in established machine: 
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MEMB ' Governments in Canada, United| parley of copper producers, mooted | the basis of $34 per ounce for gold, pany ; .| Crow and Central Patricia mining 
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